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THE MONEY MARKET. 


THE money market, as usual at this period of the year, 
when revenue is being rapidly collected and only slowly 
disbursed, is in an impoverished condition, and small 
amounts have been borrowed from the Bank of Eng- 
land. Owing, however, partly to the dulness of trade, 
and partly, we suspect, to the payments for old-age pen- 
sions, the pressure has not been severe, and discount 
rates have only been fairly steady. We see no reason 
to alter our opinion that a long period of easy money 
will date from the end of the quarter. Thursday's 
Bank return was again a very strong one. The Reserve 
has risen to almost 29 millions, and the Proportion is 
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now above 50, and higher than it was at this time 
last year. The imports of gold for the week amounted 
to over a million, and the net increase of the Reserve 
was £1,345,000. We understand that a syndi- 
cate has completed the underwriting of a new 
Queensland Government 3 per cent. issue of two 
millions at 97. Our New York correspondent tele- 
graphs that there also the outlook is for easy money. 
The combination of decreasing exports with increas- 
ing imports promises further shipments of gold, which 
some leading American bankers favour, from a desire 
to strengthen money rates. The Standard Oil and 
other recent decisions have strengthened confidence in 
business circles, which look for a more rational treat- 
ment of capital under the new Government. The Stock 
Exchange, however, is quiet, and the tariff revision 
restrains business. The New York copper market 
is weaker than ever, owing to the small demand for 
consumption and the large scale of production. In 
the steel industry independent producers are suffering 
seriously, and wages are still declining. 
~ * * ~ 


Our New York correspondent adds: ‘‘ The busi- 
ness situation here has been considerably improved by 
the decline in steel, copper, and other commodities. 
As yet, however, there is a very cautious feeling in 
business. Many orders are being deferred until a 
tariff understanding is reached; then we may look for 
a rush of accumulated business. At last artificial regu- 
lation of our markets is giving way to natural forces, 
and the result cannot but in the end be otherwise than 
beneficial. A better undertone also prevails in our 
security markets. We may, or may not, see a certain 
degree of feverishness in both our industrial and finan- 
cial affairs; but the readjustment which is now going 
on after more than a year’s postponement, and which 
is not yet completed, is wholesome, and is already 
creating a basis for renewed confidence. ”’ 


> * * * 


As will appear from our correspondence columns, 
some few remarks we ventured to make last week 
om gold in its relation to credit have prompted several 
talented experts to develop suggestive theories upon 
the subject. If we have succeeded in showing that 
credit is the same thing’ essentially all the world over, 
whatever the currency, we shall have done what we 
set out todo. If the proposition that gold is the basis 
of credit were true the structure would necessarily dis- 
appear when the basis was withdrawn. But after the 
suspension of cash payments in England during the 
Napoleonic wars the banks continued to do their busi- 
ness. The fabric of credit remained. And as credit 
is also manufactured and sold in countries with a silver 
currency and in countries with a currency of incon- 
vertible paper, it seems clear that the employment of 
such a metaphor as the one we criticised is misleading. 
If gold is the basis of credit in a gold standard country, 
what is the basis in a country with inconvertible paper ? 
Gold is a measure of value, no doubt, and a barometer 
(with us) of the money market, but not a creative 
agency, except in so far as the imagination of men can 
invest it with these powers. 


* * * * 
Our Berlin correspondent writes :—The open market 


discount rate here is tending upward in connection 
with the demands expected at the quarter’s end, which 


are already making themselves felt. The rate rose to 


2% per cent. om Wednesday, making an advance of }. 
This week the rate for calls is still 2 per cent., and 
much money is offered at that price. France continues 


to lend money here, and this is depressing the price of 


Paris exchange. London cheques, too, are slightly 
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‘Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 
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MORE ABOUT THE BUDGET. 


Last week we gave our view of what the Budget deficit |} 


would be if the Government, having committed itseli 
to a large expenditure on old-age pensions, exercised 
reasonable economy and carried out its pledges of 
retrenchment in other services. At the same time, 
we expressed very reluctantly our Opinion that the 


Estimates would be disappointing, and .that the || 


economists in the House of Commons would again 
present a record of failure. Since we wrote the first 
attempt of the economists to bring about on behalf 
of the taxpayers a retrenchment in the Army Esti- 
mates has unhappily been beaten by 247 to 100. Th 
figures would have beem very different if the Unionists 
had joined the minority of Liberals and Labour men, 
and we think that if the economists will only persist 
they may yet bring about an important saving. But 
it is evidently unsafe to rely upom this, and the Civil 
Service Estimates, which were issued on Tuesday, 
show a total estimated expenditure of 462,420,000 as 
against 4:53,734,000 in the current year. There seems 
to be no important saving im any direction. ‘There are 
small additions for education and for the Inland 
Revenue Department, while.the Post Office (whose de- 
mands become more and more extravagant) requires 
£056,000 more than, last year. The great bulk of the 
increase is, of course, due to old-age pensions, lor 
which no less than £/8,750,000 has to be allowed, sv 
that the scheme has proved even more costly than was 
anticipated a few months ago, after Mr Asquith 
original Estimates had been revised and cnlargec. 
Thus the Civil Services and Revenue Departments will 
require nearly nine millions more in the coming yea’, 
and, as we have said, we can count on no saving 1! 
the Army. What of the Navy? If the front Oppos'- 
tion bench had its way there would be an increase 0! 
five or six millions. If the economists had their way 
—and we have shown over and over again that there 
ara large openings for retrenchment—there would be 
substantial reductions. We should have thought, 0 
a broad review of the financial position at home, and 
having regard to the much greater financial embarras» 
ments of Germany, that the Cabinet would have reso 
lutely refused to allow any aggravation of last year 
enormous naval Estimates. But we understand rod 
the Navy Estimates will be somewhere between he 
and a-half and three millions higher, though whet i 
the ostrichlike digestion of the Liberal party in '). 
House of Commons will swallow such proposals st! 


he military 
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lower. Small amounts of gold have again been with- | remains to be seen. Certain we are that ift hee 
drawn from the Reichsbank for English account for} and naval Estimates together add_ another aoe 
export to Argentina. The prospects of gold exports | millions to the new taxation, there will presents a 
from New York to London are watched with keen | felt a tremendous reaction throughout the coun": 
interest here, it being believed that this will divert from | against the new scale of public extravagance. 1] the 
Germany the demand for gold. For consider what it all means. However sm 
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| realised deficit for the current year, we hardly see how 
| Mr Lloyd George will be able to make as cheerful 
| q forecast of revenue as did his predecessor last year. 
| in the first place, the difficulties of the Exchequer being 
| qotorious, there is certain to be a considerable inrush 
| of dutiable goods between now and the Budget, which 
| will at once causé an artificial improvement in this 
| year’s revenue, and an artificial decline in that of the 
I next year. Secondly, the decline in the national con- 
| sumption of alcohol seems certain to continue. 
| Thirdly, the trade recovery is not sufficiently marked 
jas yet to warrant very cheerful estimates of revenue. 
| In the opinion of the best authorities, no very strong 
| upward movement can be looked for until after the 
| passing of the American tariff, which may not take 


| place until July or evem August. Obviously, then, the 
| deficit which will have to be provided for by new taxes 
with some assistance from the Sinking Fund cannot 
be put much below 12 millions, and may easily be 
\14 or 15. We have evem heard the figure 16 men- 
jtioned by someone who ought to-know. Such a sum 
as this cannot be contemplated without anxiety, 
‘though it is 10 millions less than the German deficit, 
jand is really 19 millions less when we allow for the 
jfact that Germany has no Sinking Fund. We feel sure 
jthat Mr Lloyd George will think long before he adopts 
any petty imposts on trade which might destroy a 
very great deal of profitable commerce in order to 
produce for the State a very small amount of revenue. 


| 
| 





mercial transactions themselves is infinitely worse. 
We do not like a high income-tax in time of peace. 
Even high death duties inflict some hardship. But 


high estimates are harbingers of high taxation. If | 


the taxes could be brought forward first and the esti- 
mates second a vast deal of public money which is at 
present carelessly granted would be vigilantly scrutin- 
ised. The Opposition thus far has lamentably failed in 
its duty. It should be a critic of useless expenditure 


j) and a promoter of fruitful economy. It has been neither. | 


| the protests of the Liberal rank and file are scarcely 

| teeded. Newspaper protests are unavailing. Pledges 

} are forgotten. The very Government which came in 
| to trample on prodigality is about to signalise its third 
} Year of office by making a record addition to our taxa- 
ton in time of peace. 





FREE TRADE IN BEING. 


ee TRADERS of all parties, Liberals, 
hionists, Conservatives, and Labour men, gathered 


i 
) 
i 
{ 
) 


®mmerce. In fifty years of Protection our exports 
increased by 22 millions; in fifty years of Free-trade 
by 190 millions. 


To overtax capital and income is bad: To tax the com- | 
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found effect, was naturally concerned especially with. 


the position of the Conservative Free-traders, whom 
the Confederates are endeavouring to drive out of the 
party; and Mr Asquith was induced by the recent 
discovery of Tariff Reformers that capital is being ex- 
ported from the country in alarming quantities, to de- 
vote a great part of his speech to this comparatively 
new topic. Mr Asquith’s statement of the case is so 
clear and convincing that we hope it will dispel any 
lingering doubts that may remain in minds capable of 
comprehending the problem. 
First of all there is the silly notion that our exports 
of capital take the form of gold and silver. The notion 
is silly, because it is untrue. Statistics show that we im- 
port as a rule more gold and silver than we export, and 
anyone who states that exports of British capital 
are exports of precious metals is guilty of an untruth. 
What form, then, have these exports of British capital 
(which, according to our estimate quoted by the 
Prime Minister, now amount to a grand total of about 
| three thousand millions sterling, of which rather more 
than half is employed in British colonies), what form, 
we say, have these exports taken? Mr Asquith re- 
plies that these exports have gone forth from the 
| country in the shape of British manufactures and pro- 
| ducts, and of British services rendered by British 

brains and British hands. ‘‘ In the same way, what 
| comes back to you in return for the capital which you 
| have so exported, though it may come in the form, or 
to some extent in the form, of bullion or bits of paper, 
comes, as a rule, and to a vastly preponderating extent, 
in the form of goods and raw materials (including, of 
course, food), which are sent by way of payments from 
the country to which British capital has been ex- 
| ported, and in which it is employed.’’ A leading 
Tariff Reformer in the House of Commons, cursed by 
some mental obliquity, recently compared the volun- 
tary exportation of capital investments abroad with 
the payment by France of the German indemnity. As 
if there were no difference between a forced contribu- 
tion and a voluntary loan! as if there were no differ- 
ence between having your property seized and having it 
borrowed! Surely we may look composedly upon the 
exports of British capital as the surplus profits of an 
enormously wealthy country, whose trade spreads all 





‘over the world, and naturally finds profitable invest- 
| ments wherever its ships and its commercial travellers 


| business. 


and its contractors and its financiers go in search of 
There is no fear, as we have shown ,over 


land over again, of our home industries being 


Liberal | 


starved for want of capital. Last year alone, as Mr 


together ; A P Ny | Asquith pointed out, some 56 millions were subscribed 
be at a great meeting in the Queen’s Hall* on | 
Tuesday toexpress, as Lord Avebury said, their united | 
conviction that Free-trade is the sheet anchor of British | 


In the last ten years French exports | 


mreased by 80 millions; British by 170 millions. It | 


om right that this great meeting should have been 
Id in London, for the bankers and brokers and 


for home purposes, together with a vast but incal- 
culable investment in private concerns which never 
came into the maaket at all, and for which, therefore, 
no reliable data are procurable. Capital is cheaper 
here and credit more abundant than in any other 
country in any part of the world. The reservoir would 
not overflow unless it were full. If more is required, 
we are reminded that of the three thousand millions 


| or so which we have invested abroad, ‘‘ no less than 


sippers, merchants and financiers of the City need | two thousand two hundred millions are invested in 
‘r and anon to be reminded that although the in-}| countries from which our only imports are food or raw 


(rene) 2 ‘ . e 
‘casing burden of direct taxes upon their incomes is 


| 


materials.’’. Mr Balfour’s reply yesterday afternoon !s 


“turally exasperating, and well entitles them to de- | rather*vague ; but we shall attempt to discover in our 


nand economies and retrenchments in public expendi- 


- if only they would take the trouble to do so! | 
‘1s infinitely preferable to indirect taxes upon their! follows very closely one of the most significant of 


tre sg . . . * 
rade and commerce which will take away their busi-| the bye-elections. 


Ns, hand it to foreign centres, and inevitably destroy 


the supremacy of London. In view of Lord Ridley’s. 


ee pronouncement on behalf of the Tariff Reform 
"i a that with a proper scientific tariff compara- 
; y, few imports would be required, we are rather 
“Prised that the special position of London as the 
a port and ium in the world was not more 
argely dwelt upon by the speakers. But Lord Balfour 

urleigh, whose manly utterances produced a pro- 


,_ An excell ; aa 
Wstminser Gasetle of loot Wehos of ” meeting appeared in the 





| next issue whether his position is in any way altered. 


This great Free-trade meeting at Queen’s Hall 


The Hawick Burghs have long 
been recognised as a remarkably favourable area for 
propagating Tariff Reform ; the woollen trade, which 
is the staple industry of the towns, Is seriously de- 
‘pressed; mills are closed, and there has been a good 
deal of unemployment among the workers. All this 
seemed to the Protectionists to indicate a Protectionist 
victory, and, moreover, there had been secured as 
candidate a professor who was once head of the London 
‘School of Economics. Mr Mackinder is an eminent 
geographer, gifted with all the expository powers of 
a University Extension lecturer, and burning with the 
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enthusiasm of a recent convert from Cobdenite Liberal 
principles. With such a town and such a candidate 


‘the Protectionist cause might surely have enjoyed a 


triumph. But this appeal to people smarting under 
the lash of hard times proved a_ signal failure. 
The wool workers in Hawick know that the competi- 
tion they have to face comes not from foreign 
countries, but from Yorkshire; and knowing’ this, 
they asked Mr Mackinder, very pertinently, *‘ Why. 
not tak Yorkshire cloth coming into Scotland?’’ To 
which Mr Mackinder made the amazing reply, 
‘* Because Yorkshiremen pay taxes for the support of 
our fleet.’’ Was ever a more irrelevant or pointless 
answer given to a political heckler? Because York- 
shire and Hawick are protected by the same fleet, 
therefore they must not tax one another’s goods. But 
the colonies and Great Britain are protected by the 
same fleet; in fact, Great Britain bears the whole 
cost of Canada’s naval defence, and yet Canada main- 
tains a tariff against British goods. Would Mr Mac- 
kinder question her right to do so? At present, fleet 
or no fleet, the colonies tax our goods, and if Mr 
Mackinder has his way, we shall soon be putting fresh 
taxes on to theirs. 

Indeed, the whole Hawick election proved the point 
on which we have often insisted—that Protection and 
Preference are incompatible—and it is partly because 
they are incompatible that Mr Mackinder, who made 
a great point of preference, could make no impression 
at all. After giving a glowing description of an 
Empire united by preference, he was asked whether 
he would tax the manufactured goods coming from 
the colonies. Here he had to choose either Protection 
for Great Britain or Free-trade within the Empire, and 
(as usually happens with Tariff Reform candidates) 
Protection won; for Mr Mackinder replied : 

He saw no fundamental objection to taxing colonial goods ; 
the colonies would think it a perfectly natural thing. They 
would simply say, “ Let us bargain for a preference.” 

We are greatly interested in this statement, coming 
from a man in Mr Mackinder’s position, and would 
contrast with it the following words written to us 
nearly a year ago by another prominent Protectionist, 
Sir Roper Lethbridge. After upbraiding us for say- 
ing that there was a danger of a tariff on colonial 
goods, he wrote as follows :— 

I state as an undeniable fact—and I challenge contradiction— 
that every Tariff Reformer, from Mr Chamberlain downward, 
has ipsisted that every fiscal change shall be, simply and 
frankly, in the direction of Free-trade within the Empire. It is 
hardly creditable to the Cobdenite cause that nine out of ten 
of the Cobdenites’ objections to Tariff Reform are based on 
their own figments, figments that are absolutely disavowed by 
every responsible Tariff Reformer. 

We leave Mr Mackinder and Sir Roper Lethbridge to 
decide between themselves which df the two is the 
more responsible Tariff Reformer. But the contradic- 
tion is clear, and it goes to the root of the Tariff 
Reformers’ argument ; for what could be more ridicu- 
lous than to talk, as Mr Mackinder talked, about unit- 
ing the Empire by putting an end to the great free 
market which the colonies enjoy? To tax the untaxed 
products of our colonies is a queer way of ‘“‘ trebling 
trade within the Empire.’’ 


THE POSITION OF RUSSIAN CREDIT. 


THE amazing tangle of intrigue and double dealing 
brought to light by the flight of the Russian spy Azeff 
has fairly staggered humanity. The man Azeff, long 
recognised as a leading conspirator and revolutionary 
Socialist, is now admitted by the Russian Prime 
Minister to have been throughout a paid agent of 
Government against which he was supposed to be 
conspiring. Apparently he entered the Union of 
Socialist Revolutionaries on the instructions of the 
police ; the £50 he subscribed to pay his footing were 
given hiny by the police ; the plans of assassination he 
suggested to his fellow-conspirators were hatched in 


conjunction with the police, and in every wild revolu- 


tionary or criminal scheme that he proposed he was 
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serving the interests of the police, who had him in 
their pay. In all European history there are “Se 
episodes more astonishing than these recent intrigues 
round the throne of Russia. Leaders acclaimed as the 
friends of liberty one month are admitted to be Govern. | 
ment agents the next, and the distinction between | 
criminal and policeman ceases to be recognisable. To 
the friends of Russian democracy, whether at home or 
abroad, this state of things must be heartrending ; nor 
is it not without anxieties for the Russian creditor. 
A bureaucracy that supports itself by such methods as | 
these cannot be a stable Government. The depth to 
which it sinks in encouraging or repressing disorder js 
the measure of its dread of revolution, and so lony as 
the guardians of the present system use such w: ipons | 
in its defence, no one can feel confidence in its | 
stability. For the moment the revolutionary move- | 
ment may be repressed; but if these agents-provo- | 
cateurs are still necessary to the work of government, | 
it certainly is not dead. A well-informed corre- | 
spondent whom we have consulted writes as {ol- 
lows :—The economic position im Russia is very simple, 
and dominates the political. If the Duma means any- | 
thing for other countries, it means publicity of the 
Budget. No Duma, if allowed to express its opinion, 
will fail to be critical on this subject. The Budget 
Committee of the Duma is guided by very capable and 
honest men. The mere fact that discussions of the 
Budget were printed in Russian newspapers is of great 
importance. But only about 48 per cent. of the 
Budget is submitted to the Duma at all, and this por- 
tion consists mostly of those estimates which can later 
be altered in the working. Nearly all the fixed esti- 
mates are reserved. This is, however, quite enough 
thoroughly to frighten those reactionaries who still hold 
place and power. They are anxious to abolish the 
Duma altogether ; and their supporters in the Duma 
are doing everything possible to discredit it by creating 
scenes of violence and passion. So far they have been |} 
defeated, notably by the consummate coolness and |) 
patience of the President, the Conservative Reformer, |} 
Mr Khomyakoff. But it is by no means reassuring |} 
that meanwhile many of the highest official posts have 
again been filled by Reactionaries, and that the arbi- 
trariness of provincial Governors, such as General 
Herschelmann, of Moscow, has been allowed to pass all 
limits. The Third Duma has had no effective influence 
in these matters ; and the Third Duma, to quote trom 
the very able correspondent of the Morning Post, 
‘* merely indicates the extent to which the Government 
permits the nation to express its opinion.’’ Foreign 
confidence can only be secured by far more whole- 
hearted efforts for reform. 

In the day-to-day movements of prices these broad 
political considerations are apt to be overlooked by the 
investor, who relies mainly on French financiers to 
support the market; but those who take a longer view 
will not leave them out of consideration, or aeglect the 
danger of anothér revolutionary outbreak like that . 
two years ago. The Government, in fact, is betwee 
two dangers, the first arising from the discontent 0 
the people, and the second from its own unsound — 
cial policy. A month or so ago, when the eo 
Budget for 1909 was published in this country, we ef 
in detail with the figures, and explained the — . 
the deficit to be anticipated ; and now that we a 
before us the statistics of the last completed ae ae 
year—1907—we may return to the question of os | 

‘ . Sa _ Its achiev . i 
sian credit, and consider the actual resu sail | 
The figures of revenue and expenditure are not 4 “it 
able until twelve months after the financial year roe 
closed, and it is, therefore, not until two years ie 4 
the estimates are published that they can be compa . 
with the final statement. The estimates for 1907 4° 
cipated ordinary expenditure of £217,0% 
extraordinary expenditure of £ 29,500,000 ; Gara 
lished figures show actually an ordinary PE of 
£219,000,000 and an extraordinary expen Empire 
£ 38,700,000, so that the cost, of running the ‘ 

d been a 
amounted to £11,000,000 more than ha 
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for. The following table shows the figures of the two 
Budgets for a number of years up to 1907, the roubles 
being converted at 10 to £1 :— 


OrpINARY BupGer. 
a Expenditure. 
£ 
1903 . si ceemwkes 205,735,000 188,302,000 
1904 .citicveaveaek cs 203,245,000 190,685,000 
1905 ..:c asap een bee 204,366,000 192,518,000 
1906 secre teeeewe 228,888,000 206,113,000 
1907 os s'canwaencue 237,219,000 219,597,000 
EXTRAORDINARY BupGer. 
£ £ 
1903. vsikvnwee tees 17,798,000 .... 22,484,000 
1904 :icisdecadanieon 38,813,000 83,085,000 
1908 vxsckawvnsunnns 94,608,000 127,958,000 
1906. seu eee 113,488,000 115,156,000 
1907 sieieccewiuias 15,764,000 38,664,000 


In some respects the 1907 figures are a great im- 
provement on the results of 1906, when the extraordi- 
nary expenditure, owing to expenses connected with 
the war, amounted to £115,000,000. But, on the 
other hand, the ordinary cost of government is rapidly 
increasing, and there is no sign that the necessity for 
economy has yet been recognised. This will be seen 
from a comparison between the chief items of the ordi- 
nary expenditure in 1906 and 1907 :— 


-_ 1907. 
£ 

Minister of the Interior .... 13,627,000 .. 14,035,000 
Finance Minister .......... 35,320,000 42,927,000 
Railroads........- aren 47,721,000 50,765,000 
Ministry of War............ 39,255,000 40,568,000 
Admiralty ....... bhadds'na 11,164,000 .. 8,771,000 
Service of the debt ........ 35,653,000 .. 37,441,000 


Total ordinary expenditure... 206,113,000 .. 219,597,000 


Thus the total ordinary expenditure rose during 1907 
by over £13,000,000, the increase being mainly due to 
the ‘‘ finance expenditure ’’ (which includes certain 
subsidies to railroads, and expenses connected with the 
monopoly of spirits), to the larger sums required for 
the service of the debt and for the railroads, and to the 
greater cost of maintaining the army. The ‘‘ finance 
expenditure ’’ is really too vague for criticism, and as 
the building of railways may be a question either of 
j strategy Or commerce, it is clearly impossible to say 
| how far the expenditure is reproductive. On the other 
hand, the increases in the service of the debt and in the 
j cost of the army are both unmistakable ; they are un- 
| productive, and drain so much wealth out of the 
pockets of the Russian peasants. The year 1907 was 
} i year of peace, and yet the ordinary expenditure on 

the army absorbed over £40,000,000, against 

435,000,000 in 1903; and the sum is still growing, 

ior the 1909 estimates allowed for ordinary military ex- 

penditure of more than 47,000,000. Whether this 
is due in any way to the transference of expenses from 
| (he extraordinary Budget we cannot say; but it is 
quite certain that Russia is spending on armaments far 
more than she can afford, and that neither her com- 
merce nor her credit will be restored until substantial 
reductions are introduced. It would appear, too, that 
her army is not merely too large, but extravagant, even 
lor its size, and that the Russian taxpayer gets very 
poor value for his money. It will be noted that the 

‘ervice of the debt absorbed in 1907 £37,400,000; in 

1909 it is estimated to require £39,600,000, against 

4,28,800,000 six years ago. In the cost of the navy 

there has been a certain reduction, and the Duma has 

‘gain tried to resist the official demands for more ex- 

penditure ; but it would appear from a Reuter’s tele- 

sram, published this week, that at a secret sitting held 
on Monday a sum of £748,000 was voted for the 

Baltic fleet, and am additional £4,000,000 for army 

stores and ammunition. 

Turning now from the ordinary to the extraordinary 
Budget, we find, as we should naturally expect, a con- 
siderable decline. The heaviest item in this Budget 
has for some years been the expense connected with the 
Japanese war, and as the war is left further behind us 
the burden naturally becomes easier. The following 
table shows the more important items of expenditure 
in the extraordinary Budget :— 





2d3. 
1906, 1907. 

: £ £ 
Famine relief.......:. Widuesdeevecs 11,054,000 8,954,000 
SNe ois 5 5b coh oes Oek a oie oc ve 4,133,000 4,884,000 
Expenses connected with the war .. 43,144,000 18,574,000 
Total expenses ...... CONE oe nsae ence 115,153,000 38,664,000 


The most striking feature of this. table, apart from 
the great reduction-of. the war expenses, is the decline 
in the amount put aside to famine relief, which has 
fallen by over 4£2,000,c00. That, so far as it goes, is 
a satisfactory sign, and it will be interesting to see 
whether the country in future years ean do without this 
assistance from the Government. 

The general lesson of this 1907 Budget seems to be 
that the immediate effects of the war are passing off, 
and that the Government is coming nearer to the 
‘equilibrium ’’ of which the Finance Minister has so 
often spoken. But, on the other hand, there is very 
little evidence of economy in the ordinary work of 
government, and without economy Russian credit can 
never be fully restored. 





OUR FOREIGN TRADE. 


Tue Board of Trade returns for February are quite as 
good as could reasonably have been expected, and indi- 
cate a slow but steady improvement in the foreign 
trade outlook. It must, of ‘course, be remembered 
that in making a comparison with last year’s figures 
we are drawing a contrast with a month in which trade 
had already begun rapidly to decline, and it would have 
been a very bad sign if the large reductions of the last 
few months had been continued in the present year. 
Fortunately this has not been the case. The actual 
figures for February are as follows :-— 


Feb., 1908. Feb. 1909. Increase or 
£ £ Decrease 
Tenpeste  occccicensecwe 52,428,122 .. 50,468,197 .. — 1,959,925 


Exports (British produce) 31,949,514 .. 28,024,452 .. — 3,925,062 


Re-exports (Foreign an 

Colonial produce) .... 7,497,673 .. 8,473,634 .. + 975,961 

The declines shown in this table have, however, to 
be set against the fact that, last year being leap year, 
February contained an extra working day. Had there 
been another day im February, 1909, imports would 
have shown, not a decline, but an increase of some 
£150,000, while exports would have shown a decline, 
not of £3,900,000, but of £2,700,000. The history of 
the trade depression may be followed in the following 
table, which compares the last 14 months with the 
figures in the previous year :— 




















| 
Variation in Actual Amount | Variation in 
j Entered each Month Com- Amount 

| pared with Previous Year. | Entered per 

Working Day. 
| Imports. Exports. \Imp'rts. Exp’rts. 

ee ee ae ee ke ; | % 
Leaumodiainen |_4,166,0001— “"6:8\— 662,000“ 18\— ““68— 18 
Pebrasty ese voeseereoss — 499,000 O-9|—_ 125,000 O3—- S0— 50 
March ......0e0+++++: ~5,625,000|—_9°7—1,829,000-— 52-9752 
April .....cccccesessese —9,862,000|\—  17°0| 3,711,000 10°7/— _ 170— 107 
De seceeasies nnetnane —8,344,000|—_15°8\~5 — 18 — 125— 125 
FOMS . ics. cvescccesece —1,669,000'-— ae oe _ 125— i 160 
coos rs — ls 6i- ri — Pi 
Agask 2200020 Sepedoool— tyal—talgoo— 187/— oo +9 
ber ...c-cceeces +2,963,000;+ 59\— — . T\— . 
SINE socece +B a2.000)— rt ~33i2{000-— 138— 119— 138 
November .........--- —T,238,000! — 12°7-6,715000j— 187— F2— 149 
December .........+++ + 844,000) + 1°5,—3,340,00¢ } — 10°2\— 2.6— 136 
1 ° | j i : 
ews ecutedadess —2,852,020|— §°1\—5,604,721/- 163-— 14\— isl 
so vee ed edencracees —1,959,925|— 3°5)—3,925,06ci— 1BH+ 4 —- 86 


With a brief exception on the import side, these 
figures show that the intensity of the depression 1n 
trade has been slackening since the middle of last year, 
and the figures are affording month by month a more 
favourable comparison with the preceding year. The 
figures suggest .hat im a few months the decline will 
have ceased altogether. As to the details themselves, 
there is quite an appreciable increase on the import 
side under the heading of raw material ; to this wool 
is the chief contributor. with an increase of nearly a 
million sterling, while other textiles and the group of 
oils, nuts, oilseeds, &c., also show improvement. But 
cotton, again, shows a decline of nearly £900,000, 
though the quantity of raw cotton imported is actually 
larger than last year. The fall of over 10 per cent. Is 


entirely due to lower prices. Imports of manufactures 
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show a very heavy decline, which is fairly evenly distri- 
buted over all classes of goods. The most unfortunate 
sign in the import account is the heavy fall of im- 
ported food, and especially of grain and flour, due to 
the lateness of the Indian harvest and the very con- 
siderable falling off in the supplies from the United 
States of America. It is to be feared that reduced 
imports of grain (though still larger than in February, 
1907) will prevent much reduction in wheat prices, 
which are showing an upward tendency at present. — 

On the export side, food products show a slight in- 
crease, but the other two groups, viz., raw material 
and manufactures, have both fallen off. The decline 
in the former is entirely due te coal exports, which were 
3-34 millions sterling in February, 1908, and 2.64 
millions in 1909. But this large reduction is mainly a 
question of prices, and it is most satisfactory that 
our home industries and our shipping are now able 
to get fuel at a lower rate than during the greater part 
of 1908. Once again the decline in manufactures is 
chiefly under the heading of cotton, which accounts 
for £.1,972,626, out of a decline in total manufactures 
amounting to £.3,449,853. Piece goods to China—a 
country where demand fell heavily at the time of de- 
pression—were more numerous than in February, 
1908. From inquiries in well-informed quarters we 
have ascertained that buying orders are coming for- 
ward from all parts of the Far East, and that dealers’ 
stocks, which have been excessive for the last three 
years, have at last been reduced to the normal level. 
To India, on the other hand, exports of piece goods fell 
from 210 million yards in February, 1908, to 146 
million yards—a decline of great importance when 
we consider that India takes in a year of gaod trade 
anything from one-third to 40 per cent. of Lancashire's 
total exports of piece goods. The fall in India’s de- 
mand has been attributed in some quarters to the 
Nationalist beycott of English goods. But it is not 
likely that this movement has had a very great 
effect, and there are other more probable ways of ac- 
counting for the depression. The question of dealers’ 
stock is in this case also the leading factor. During 
the years of boom Lancashire goods were almost un- 
attainable, and could only be obtained by ordering far in 
advance. Indian buyers, as other merchants, made 
very large orders for future delivery, but before de- 
livery took place the harvest failed, and the dealers 
were left ~ith the goods on hand and no market among 
the native population. There has, therefore, been a | 
complete dearth of buying orders from India in the last | 
few months. The present harvest is expected to improve 
matters, but it is many weeks later than usual. It is, 
however, reported to be very plentiful, and consider- 
able confidence is felt that with the higher prices of | 
foodstuffs now ruling, the moving of the crops will | 
bring with it a revival in the demand for English | 
goods. The Indian demand is, in fact, the critical 
point of the present situation. | Other manufactures 
showing large reductions are irom and steel, machinery, 
ships, wool, and chemicals, but the | list of groups 
showing a monthly reduction of more than £100,000 is 
being steadily reduced. 

The re-export trade showed a welcome increase in 
February of about 13 per cent. This very satisfactory 
feature lends considerable assistance to the shipping 
trade, which has, on the whole, shown a smaller de- 
cline than our total foreign trade. The comparative 
figures are as follows :— 


Britisn Surps. 
Entered with 
Cargoes 


Cleared with 
Cargoes. 
Tons. 


2,699 675 
2,631,428 


Tons. 

2,098,568 

2,028 483 

February, 1908 Toe "766.950 

e : sedate bc 1,597, 
a 1909 ........ 758,808 1aagais 


British shipping has thus lost less carrying trade 
than foreign ships. It shows a decline on the whole 


of between 2 and 3 per cent., a figure which would be 


more. than accounted for by the extra dav in Feb 
tant yer: y extra day in February 


eee 


February, 1908 ........ 
1909 
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THE RISE IN WHEAT AND ITS JUSTIFICATION 


THE steady rise of the price of wheat, which began as 
far back as last June, is beginning to attract attention 
outside the immediate circle of the grain trade, {o, 
there is probably nothing so needful for the crowded 
population of these islands as a cheap and plentiful 
supply of wheat and other cereals. Whethe- to 
the world at large wheat is more important {hay 
rice may be doubtful. But there can be little doy}; 
that for consumers in the United Kingdom jit j; the 
most important of all foods. It is estimated that 
every man, woman, and child in the United Kingdom 
consumes on an average six bushels per annum, o; 
almost precisely one pound per day, in the form 
bread, biscuits, or pastry. 

The present rise started about eight or nine months 
ago, when reports began to reach Western Europe 
that the growing crop in Russia and Roumania was 
beginning to give cause for anxiety. The market was 
at that time in ‘a peculiarly susceptible state, as 
farmers’ and merchants’ reserves were unusually light, 
owing to the defective world’s crop of 1907. Every- | 
where reserves had been freely reduced last summer 
in the belief that the harvest of 1908 would redress 
the deficiency of the preceding year, but fate ordained 
otherwise, for the world’s wheat crop last year was 
very little bigger than that of 1907, and the result has 
been that merchants have had no favourable oppor- 
tunity during the past twelve months of restoring their 
reserves, which consequently remain far below a normal 
level. For instance, the stock of foreign wheat and 
flour in the ports of the United Kingdom now amounts | 
to only 1,200,000 quarters, or about 2} weeks’ supply 
at the present rate of consumption. It is years since 
the ports were so bare of wheat ; indeed, one must yo 
back to the Leiter corner year to match the present }} 
figures, and it is estimated that other stocks and stores 
are depleted, for millers, dealers, and bakers were all 
similarly influenced by the optimistic estimates of the 
growing wheat which prevailed last summer. The 
British, probably too the German and French farmers, 


ol 


| have also contributed to the present situation, for they 


have run down their reserves, having marketed in 
the first six months of this season probably thiree- 
fourths of the crop harvested last August. Yet it is 
doubtful whether the whole of the rise in price since 
last June can be fairly attributed to the absence 0! | 
sufficient reserves. The first thing to do is to ascer- 
tain definitely what the rise actually amounts to lor 
the leading classes of wheat dealt in here, together with 
similar data for other countries. The following are 
the prices on some of the principal world’s markets, 
now and eight months ago :— 
Now 
July 1, March 10, Differ- 
1908. 1909. 
British corn average ........per qr 30/Ll .. 54/10 .. 
Liverpool, contract wheat per cental 7/2 . 
9s No. 2 Red Winter ae . 
7/h 
7/3 


” 
” 


Australian...... 
» A tine ...... 


e ers’ flour ... .per sack 25/6 
Paris, wheat. 


soseeeespor qr 37/7 
Do flour ..........+++-per 38/9 


Berlin, wheat ..........-..++ per qr 45/10 
DO PFO. cece cscccscvsseses 41/1 
wheat............ ny 
Ch wheat.........- bu “* 
W ies ” 10lic ** 1094c > 


From the above it will be observed that the price « 
wheat is now roundly about 4s per quarter (the eo 
lent of 4d per quartern loaf) higher than it was eig : 
months ago; in Chicago the rise amounts to 3° ones 
per bushel, or ros quarter, a figure whi h ene 
represents the rise in Budapest. In Berlin the Pee 
of wheat has risen to 49s per 480 Ibs, but luckily [or 
the German working classes there was 4 bumper ys 

p, which made the rye duties largely et 
and’the price of rye has fallen to 38s per ace “a sail 
the British working classes could be persuade re 
rye bread, they could be cheaply fed, as the Free 
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rice of this cereal is extremely low, about two-thirds 
of the price of wheat. 

One potent reason why wheat has risen in price and 
continues at the higher level is the growing belief 
that in Argentina the recent harvest has proved far less | 
abundant than the preceding season’s, and is much | 
below the early pre-harvest forecasts. Last November | 
it was confidently predicted that the crop would furnish 
an exportable surplus of at least 20,000,000 quarters, 
or 2,500,000 quarters more than the preceding sea- 
son’s. The Buenos Ayres agent of the Liverpool Corn 
Trade News was the first to sound a note of warning, 
cabling in October, and again in November, that frost | 
in the northern region and drought in Southern 
Buenos Ayres had wrought serious injury to the young 
wheat plants. The message concluded with a forecast 
of 13,000,000 quarters as the probable exportable sur- | 
plus, and although this was looked upon at the yr 


| 
| 





| 


as somewhat sensational, events have satisfied the 


trade that it Was a conservative estimate, and there are | 
few, if any, authorities who believe now that the quan- | 
tity will be reached, the general idea now being that | 
the surplus will hardly exceed 11,000,000 quarters. | 
This disappointment over the Argentine yield it is be- 
lieved may suffice to account for the maintenance of | 
the present ‘level of prices, without making too mach | 
allowance for the effect of the manipulations of Mr | 
Patten, of Chicago, who is said to be endeavouring to 
corner the May and fuly deliveries. 

The bear party in Europe are setting all their sgt 
on the big fleet of Australian and Argentine cargoes 
now nearing the ports of Western Europe. The quan- 
tity afloat amounts to 7,400,000 quarters, which is far 
above a normal level, and almost equal to the high- | 
water mark of 7,600,000 which was registered about 
this time last year. Another argument for the bear 
party is the present good promise of the Indian wheat 
crop, which is beginning to be harvested in the early 
districts. The big Punjaub crop is later than usual, but 
it ripens in April, and is already being offered for May 
June shipment in substantial quantities. As it can be 
transported hither fron» Kurrachee in the. compara- 


tively short space of four weeks, the intense interest 
| of the trade in the outcome of the next few weeks will 


be easily understood. The last words received by 
cable on Wednesday, as Mr Broomhall informs us, 
were to the effect that the condition of the irrigated 
crop is good, whilst the unirrigated is ‘‘ average.’’ It 
is mentioned that some more rain would be welcome 
for the latest Nerthern crop, but the weather recently 
has been favourable on the whole. |The exportable 
surplus of India this coming season is reckoned by the 
Liverpool statistician at 4,000,000 quarters, which 
compares with the 7,000,000 quarters shipped from 
Canada and the 4,500,000 shipped from Australia in 
their respective seasons, or 15,500,000 quarters alto- 
gether, a more than average performance for these 
portions of the British Empire in a single season. 





THE PERUVIAN CORPORATION. 


Tue affairs of the Peruvian Corporation are again 
attracting anxious attention, and its various issues 
have recently recorded a substantial decline on the 
Stock Exchange. This effect has followed naturally 
irom a series of dwindling traffics, those for February 
(announced on the 5th inst.) being the last and the 
least. They are 296,000 soles below February, 1908, 
and they convert the moderate excess which the 
4agregate traffics of 1908-9 have hitherto shown over 
those of 1907-8 into a positive decrease. 

The piquancy of the situation arises from the fact 
that, thanks, to the flotation of an additional 
41,700,000 debentures last spring, the interest to be 
Provided out of current earnings, if the previous rates 
of distribution are to be maintained, is considerably 
more than was needed a year ago, and, with full 
allowance made for the repayment of the outstanding 
Short-term notes, cannot fall much short of £70,000. 
But the decrease in gross traffics for the eight months 


from June goth last is already 187,500 soles, or, 
roughly speaking, £18,750, and it is the inference 
drawn from the comparison of these two figures that 
has operated so unfavourably upon market opinion. 

The position, as disclosed in the last report and 
statement of accounts, was fully discussed in our issue 
of December 12th, but a few observations on the pre- 
sent chances and risks may still be apposite. 

To begim with, the extreme apprehensions created 
by the diminution in gross traffic receipts is only 
partially justified. As to the exceptionally bad results 


| in February, it should be remembered that last year 


the month had an extra day, and that, moreover, from a 
special cause, namely, an accident to one of the bridges 
which were being reconstructed, goods traffic on the 
Central Railway has suffered temporary interruption. 
This interruption involves littke more than the post- 
ponement of trafhe. But, turning to the general situa- 
tion, the conveyance of constructionah material for the 
new extensions has now ceased, and it is presumably 
the loss of this traffic that is principally reflected in 
the comparative returns. Still, at the December meet- 


| ing the chairmam stated, and, indeed, insisted, that the 


class of traffic in questiom was not only unremunerative 
in itself, but was a positive source of disturbance to 
the normal traffic of the lines. Consequently, although 


| the gross receipts this year are so far lower, the ratio 


of werking expenses is likely to have declined in even 
greater aegree, and the net results will not improbably 
be proportionately better. 

Further reflections upon the position are not very 
favourable to immediate prospects. The railway ex- 
tensions are now completed and open) to experimental 
trafic; but they are not expected to yield any con- 
siderable profit in the present financial year, that is to 
say, up to June 30th next. Unless the policy of the 
Corporation is utterly at fault, they ought then to 
contribute handsomely to the net revenue account. 
That am endeavour further to develop the railway busi- 
ness was essential is clear from the statements that the 
supplies of guano are becoming less plentiful each year 
and more difficult to collect ; im course of time they 
must diminish to insignificance. The Corporation’s 
only chance, therefore, is to develop new sources 
of revenue in proportion, and more than in proportion, 
as the others decline. But, if history is to throw any 
light on future progress, something more than longer 
lines is wanted, for as long ago as 1g0o-1, with gross 


receipts of 4,887,000 soles net earnings were 
£200,750, whilst in 1907-8, with the gross at 
10,072,600 soles the net earnings were merely 


£217,650, the sterling exchange being the same in 
both years. Im this connection it may be noted that 
the railways have a virtual monopoly, and that the 
directors appear to contemplate a moderate increase 
in the tariff where it may be imposed without affecting 
the traffics. 5 

In last year’s accounts there was a charge of £5,000 
odd for “ Negotiations with Peruvian Government,”’ 
which may be regarded as non-recurring. On the other 
hand, an item of nearly £120,000 on the credit side 
of the balance-sheet for ‘‘ Discount, &c., in respect of 
the issue of £/1,700,000 debentures ’’ is admittedly an 
‘« asset ’? that has got to be written off. Moreover, the 
‘‘ Investments (at cost) ’’ stand some 410,000 above 
their value at present market prices. Again, in 1910 
the debenture sinking fund commences to operate, and 
will call for a further £54,000 a year, apart from the 
additional interest charge that must cOme in this year. 
Finally, the £80,000 annuity won from the Peruvian 
Government under the Agreement of 1907 1s, Im a 
sense, a wasting asset, as it only runs for another 29 
years. ; 

Under all the circumstances, it does not seem 1m- 
probable that before the Corporation cam acquire suffi- 
cient new and remunerative traffic to meet its growing 
necessities, it may find itself obliged to issue the re- 
maining £600,000 debentures which will exhaust its 
present borrowing powers. In any case, the immediate 
outlook for the preference stock is not very hopeful. 
This stock cannot receive more tham } per cent. per 
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annum unless the debentures get full 6 per cent. A one 
per cent. reduction in the preference dividend would 
economise £75,000, and the debentures would still en- 
joy their maximum. The strenuous discontent which 
the preference holders express at their present parsi- 
monious dividend of 14 per cent: is in reality a safe- 
guard for the debenture holders, whom they appear to 
look upon with some hostility ; for, if the preference 
dividend were cut down to } per cent. or less, the 
debenture interest would automatically sink to 5 per 
cent., and if it were altogether ‘‘ passed ’’ the deben- 
tures would not receive more than 4 per cent. 

The debentures are for the moment well worth study- 
ing. Dealings are now for March 31st account, and 
on April 1st a coupon for £4 interest matures, so that 
the present price of 100} (sellers) is equivalent to only 
964 clean of interest. Moreover, even a further fall in 
the price would be compensated to some extent by the 
fact that the first annual drawing at the high figure of 
105 will take place next year, thus conferring upon 
holders a speculative chance that is not always borne 
in mind, of substantial capital increment. 

There is one last point which should not be left out 
of the account, namely, the political relations between 
Peru and Chili, which are not satisfactory, and are 
complicated by the failure of Chili to fulfil its treaty 
obligations to Bolivia in connection with the Arica and 
La Paz railway. We hope, however, that the Chilian 
Government will do the right thing, and that this cause 
of friction will be removed. 


THE SCOTCH RAILWAY HALF-YEAR. 


THE accounts of the Scotch railways for the half-year 
ending January 31st, now to hand, must be regarded 
as very satisfactory, in view of the inevitable decline 
in traffic receipts during the past year. The dividend 
distributions, which, it will be remembered, are the 
same in all cases as last year, absorb almost precisely 
the same sum as before, for there has been no 
change in the amount of paid-up ordinary capital. The 
following table shows the sum required for the divi- 
dend payments on the ordinary capital :— 


Hatr-Year EnpEep Janvary 3lst. 


1907-8. 


Company. 


The total capital recorded has shown an increase of 
£180,000, but it will be observed that this apparent 
change is a paper increase only, being due to the divi- 
sion of a further quantity of Caledonian ordinary shares 
into equal quantities of preferred and deferred ordinary 
stock. It is not easy entirely to disentangle the 


original subscribéd capital from this watered stock, but: 


as far as can be ascertained, the amount of original 
ordinary capital actually paid is nearly £40,300,000, on 
which the £583,672 distributed represents a return at 
the. rate of 2; per cent. This figure compares with 
previous distributions as follows :— 


% 
First half-year, 1904...... 
1905.2.22 3° 


Second half- , 1904.... Ps 
Te 1905... 3 

1906.... 
1907.... 2 


” ene 
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It thus appears that the almost continuo 
in the last five years has at last been checked. 
the case of English railways, the paying of the 
dends in a time of depression is due to the cutti 
of working expenses. With the gross 
diminished by nearly £154,000, 
economised to the extent of £181,000. 
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Working Net or 
Expenses} Dec. | Revenue. Dee, 


os 
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Glasgow and South- 
Western 
— North of Scot- 


124,613) + 


£ £ 
1,017,485 + 5,a5¢ || 
564,692, + 1,860 | 


128,761'4 1667 || 
1,018,009 + 17,906 || 


181039|_ 2,713,560 + 27,293 


The detailed figures show that the saving was com. | 
mon to all but the Great North of Scotland, which, | 
however, has been fortunate enough to increase it. || 


gross receipts. 


A slight increase in receipts is also || 


shown by the Highland Railway. Of the larger lines, || 
the North British has suffered least, its gross receipt. | 


declining 1} per cent., compared with a fall of 32 


per cent. on the Caledonian, and nearly 3 per cent. o | 


the Glasgow and South-Western. 


The extent to whic) | 


the different branches of traffic have suffered from th. | 
effects of trade depression is shown by the following | 
figures, analysing the receipts from various sources :— | 


Il.—Hatr-Year Enpep January 3lst. 


Merchandise. Minerals 


1907-8. | 1908-9. | 19078. | 19089 | 


£ £ ei 2 
549,861) 617,122) 592,203 
241,087) 205,721) 193,68 
75,689} 24,812 
57,556, 23,061! 
636,787) 770,795! 760,40) 


Glasgow and South. Western 
173,817; 58,141 
902,054 


2,464, 11412,455,173\ 1,641,090 1,560,97911,641,510 1,596,891 | 
_——————_—"" Pe 


Rieti enone” 
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The smallest decline is under the heading of passen- | 


gers and mails, showing that trade depression does 
not immediately reduce the amount of travelling done 
by the public. But the Caledonian seems to have 
gained at the expense of the North British, the former 
showing an actual increase under this head of about 
£12,000. The largest decrease has occurred in respect 


.of merchandise, in this case the Caledonian being the 


chief sufferer. With this fall off in goods traffic, the 
Caledonian has allowed its goods stock to run down, 
the number of merchandise and mineral wagons being 
62,585 on January 31, 1909, against 63,742 on July 31. 
1908. There are two considerations which may have 1n- 
duced the directors to adopt this course. On the onc 
hand there is the determination of the Scotch com- 
panies to prevent private traders holding and using 
railway wagons for storing goods (it will be remem 


-bered that it was the announcement of this policy which 


has given rise to the present dispute with the traders), 
and on the other there is the possibility of economy ' 
rolling-stock through the understanding with the 


North British. We hope that the company has done | 


26,445 | 
24,162 
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what every conservatively capitalised firm would do in 
such a case—namely, write off the capital value of the | 
stock they have discarded. The neglect of such pre | 
cautions in apparently small matters is one of the way: | 


in which railway companies have sometimes 
managed. 


been ill- |) 


All but the Great North of Scotland and the son 8 | 
land have shared in the decline in mineral traffic, which 
follows a reduction in this branch of traffic last year. | 
The traffic reductions for the five companies amount t | 


0.4 per cent. in the case of passenger receipts, 5 P© 
cent. in merchandise, and 2.7 in mineral receipts. 

Against these shrinkages in receipts have | 
very great economies in working expenses, div 
the following table shows, between wages 
penditure on fuel :— 
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Wages. 


| Material. Fuel. 
1907-8 | 1908-9 | 1907-8 1908-9 | 1907-8 | 1908-9 


a is ea ee ee 
552,700| 530,000, 198,700] 200,700 193,500] 144,500 
238,000| 244,200, 70,500| 63,100| $1600) 59°00 


58,000 ,500; 12,500 13,600) 24,200 
66,700} 68, 25,800) 24,000) 30, 25,300 
643,500 | 189,600) 201,500 190,400) 156,300 


1,558,90011,513,700| 495,100! 502,900! 520,000| 408,000 
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Scotland...- 


The detailed figures show, however, that the econo- 
mies have been very unevenly distributed. The Glas- 


| gow and South-Western has actually increased its 


It has, on the other hand, saved on mate- 


| rial, while the other companies have all increased their 
| expenditure under this head. The 


diminution of 
£46,500 in the wages bill is hardly one of those econo- 
mies which cam be considered a permanent one. The 
recent arbitration decision between the London and 


| North-Western Railway and its employees, as was ex- 


pected, effected a compromise on the questions in dis- 


'| other cases will depart far from this example, which was 
| rather in the nature of a test case. The cost under that 
| decision is estimated to absorb the whole of the reduc- 


i tion in 


Other com- 
The cost of 


wages in the past year. 
panies may be expected to fare similarly. 


| fuel has, however, been chiefly responsible for the 


| saving im working expenses. 
| half-year is 
| when £373,900 was expended 
| in the half-year of 
| The expenditure 


The cost in thé past 
the figure of 1906, 
against (520,000 
#:408,000 in 1908. 
perhaps, be fur- 


almost back at 


1907, and 
on fuel may, 


| ther reduced if an understanding is arrived at which 


| will diminish competitive services. 


| the present low level of prices. 


The increase in the 
expenditure on materials is unsatisfactory, in view of 
But long forward con- 


| tracts may have merely postponed the beneficial effect 
| on the railway accounts until the next half-year. 





THE PENNSYLVANIA REPORT. 


| No American industry has been affected more seriously 
|| by the depression than the steel trade, and no railroads 
|| have been harder hit in their traflics than those which 


serve the Eastern steel and iron-producing States. The 


| agricultural districts of America have by all reports 


been fairly prosperous, in spite of the general set-back, 
and lines like the Union Pacific and the Southern 
Pacific which traverse large agricultural areas have 
found throughout a revenue from farmers’ produce. 
But the Pennsylvania is different. It depends so 
largely on the Pittsburg trade that any depression in 
steel means an immediate loss in traffics, and a long 
depression like the present involves a tremendous de- 
cline. Consequently we find that in 1908 the Penn- 
sylvania Railroad proper had a drop of 18 per cent. in 
its total gross earnings and of about 21 per cent. in its 
freight traffic, which, says the report, ‘‘ necessitated 
a drastic reduction in expenses in all departments, and 
compelled the discharge of many thousands of em- 
ployees and a material decrease in the hours of labour 
of many of those retained in the service."’ That is a 
remarkable statement, and we may fairly contrast with 
these results the traffics of our English railways ; for 
against this loss of 18 per cent. for the Pennsylvania— 
the chief American line—we have a loss of less than 
3 per cent. for the North-Western—the chief English 
line—a striking proof of how much less stable is 
American than British industry. The exact figures for 
the Pennsylvania Railroad proper are as follows :— 


| Net earnings 
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$ 
- 136,296,871 .. 
101,400,993 .. 


—_—— 


$ 
—28,515,954 
—22,185,519 


34,895,878 .. — 6,330,435 
— 2,170,380 


2,706,685 .. 

32,189,193 .. — 4,160,055 
14,388,702 .. + 594,596 
"46,577,895 .. — 3,565,459 
18,370,234 .. + 1,801,936 


28,207,661 .. — 5,367,395 


Gross earnings . 
Operating expenses .. 123,586,512.. 
41,226,313 .. 

Deduct rentals of sub- 

sidiary lines oe 
Net earnings from ————— 

operation.......... 36,349,248 .. 
Add interest and rentals 

received 


Gross income 
Deduct interest and 
rentals paid 


Net income 
Payments to sinking 
and trust funds, ex- 
traordinary expend. 9,315,197 .. 
Dividends 21,908,195 .. 18,875,6806 % — 3,022,515 
Balance to profit & loss 2,351,423 .. 659,131 .. — 692,292 
Thus against a decline of some $28,000,000 in gross 
there is a saving of $22,000,000 in operating expenses 
and a reduction of over $6,000,000 in net earnings. 
The rentals paid to subsidiary lines have fallen auto- 
matically, but the increase in the bonded indebtedness 
has brought about a rise of nearly $2,000,000 in fixed 


33,575,056 .. 


8,672,849 .. — 643,348 


oa sion . | charges, s i is 7,000 > 
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than last year. It is obvious, therefore, that the direc- 
tors took the only wise course last spring when they 
reduced the dividend from 7 to 6 per cent. ; but even 
this reduction leaves the balance carried to profit and 
loss account about $1,400,000 lower, and after allow- 
ance has been made for ‘‘ a debit balance in adjustment 
of sundry accounts, including a discount. on sale of 
securities,’’ the amount to the credit of profit and loss 
is reduced by some $470,000. 

In common with most of the other American roads, 
the Pennsylvania, as we have explained, lost more in 
freight than in passenger traffic. The tonnage carried, 
for example, dropped by 18.6 per cent. as against 8.8 
per cent. in the number of passengers, and the ton 
mileage by 20.8 per cent. against 1o per cent. in the 
passenger mileage. But, on the other hand, the cost 
of carrying one passenger one mile rose by some 6 per 
cent., and in the net earnings per passenger per mile 
there is a decrease of nearly 8 per cent. This fact may 
be borne in mind when we consider the president’s re- 
port ; for he makes a special reference to the difficulty 
of earning money out of the passenger traffic while 
fares remain at their present low level. 

The average rate, he says, for passengers was less than two 
cents per mile. The can be no question that fhe railways are 
not receiving a reasonable compensation for the service per- 
formed, and for the comforts furnished to the public. It is not 
sufficient to afford a fair return on the capital invested in this 
branch of the business. It is gratifying to note that a more 
conservative spirit prevails both in the National and State Legis- 
latures, and that the tendency is to defer legislation until the 
practical effect of the laws now in force can be seen. 

Thus the president attributes the difficulty of making 
a profit out of passengers entirely to legislative inter- 
ference, and doubtless the State regulation is very try- 
ing to the managers of railroads. But the troubles 
of which’ he complains in America are not. unlike 
the troubles that beset railways in England, where 
economy in passenger traffic is a matter of far greater 
difficulty than economy in goods, though the legisla- 
tive restrictions on our fares are certainly not to blame. 
Taking’ the figures, not for the Pennsylvania proper, 
but for the whole system operated, controlled, or 
affiliated, we arrive at the following results :— 


Tons of FREIGHT. 
————, 
1907. | 
Lines east of Pittsburg and Erie/281,910,490/230,393.801| 51,516.589 
Lines west of Pittsburg and Erie|155,900,426'104,035,740| 51,864,686 


NumBer of PassENGERS. 


Decrease. 
16) 8,175,562 
2,708,650 


1907. 1908. | 


Lines east of Pittsburg and Erie 78)112.385,0 
Lines west of Pittsburg and Erie] 33,001,393, 30,291,7 


tt 


e/a 


Back hy 





—llllllllleeeeaeaeaeaeaEaaeeaeaEaaeaeeeeaeaeaeeoeoeooo eee 


558 


THE ECONOMIST. 


|March 13, 1909, | 


nr 


The decline in freight was greater both actually and 
proportionately on the Western than on the Eastern 
system. 

There is no need to insist on the serious nature of 
this decline in traffic. It is the inevitable result of de- 
pression in the steel trade, and must continue while 
the depression lasts. We are certainly not disposed to 
forecast the immediate future either of the industry 
or of the line, but we shall be fairly safe in assuming 
that the seven per cent.. dividend will not be resumed 
for some time to come, for the railroad has unfor- 
tunately to meet with this declining revenue a con- 
stantly increasing charge for the service of its debt. 
For some years, as is well known, the Pennsylvania 
has been pursuing a very active policy ; it is building 
and electrifying the new tunnel into New York City, 
and it has recently bought a controlling interest in the 
New York, Philadelphia, and Norfolk Railroad, which 
runs north and south through the State of Delaware. 
The tunnel into New York is one of the most remark- 
able and expensive engineering feats in. the United 
States, and the Pennsylvania directors took a very bold 
line when they decided on its construction. Two years 
ago the capital liability incurred over the work stood 
in the balance-sheet at $29,000,000 ; a year ago it had 
risen to $39,541,000 ; and in the present accounts it is 
$46,528,000. Clearly the tunnel will have to be a very 
profitable piece of line if it is to bring in a fair return 
on about £ 10,000,000 of money; but the directors 
are confident of the future, and believe that when the 
tunnel is opened, as they hope it will be, in 1910, it 
will prove of benefit not merely to the eastern section, 
but to the whole system. They are, therefore, credit- 
ing part of the expense to the Pennsylvania Company, 
which controls the roads west of Pittsburg. 

Apart from this $46,000,000 of liability for the 
tunnel the most interesting feature of the capital ac- 
count is the large amount of short term notes and mort- 
gage bonds (amounting altogether to $80,000,000) 
which fall due in 1910. To make provision for meet- 
ing these bonds and notes the directors are asking 
permission to increase the capital of the company, and 
propose to issue either in bonds or stock $80,000,000 
of fresh securities. The issue of last year, which was 
sO many times oversubscribed, proves that in spite of 
its constant appeals for capital the company still en- 
joys unusually high credit, as the greatest line in the 
greatest railroad system of the world naturally would. 
But recent additions to capital have been extremely 
heavy, and it will not be a bad thing when the short 
term notes are all paid off and the company can reap 


the fruits of a very enterprising policy. 


MINING IN SOUTHERN RHODESIA.—VI. 
(BY A RHODESIAN MINER.) 


IN 1903 a new Mines and Minerals Ordinance was 
introduced. The original prospecting licence at 1s 
and the/£5 extra licence (which had been rediced to 
43) were replaced by prospecting licences costing £1. 
A number of mines were now producing regular 
outputs of gold; many of these properties had been 
floated into gold mining companies long before the 
mines had been sufficiently proved. No doubt these 
hasty flotations were due in part to the clamours of 
the shareholders anxious to see a return for their 
money, and to the consequent resolve of the 
boards to risk everything in order to put some of their 
mines on a producing basis. The results in some 
cases were disastrous, as several of the mines had 
not been developed much below the second level, and 
after the enormous expense of flotation and of erect- 
ing crushing plants, the reefs pinched out or fell in 
ae within a few months of starting crushing opera- 
ons. 


_ But if the country was buying its experiences at a 
high price, it had already begun to learn its lessons. 
economic reforms 


Drastic were initiated by all the 


companies, and salaries and office ex 


of mining claims from prospectors was abandoned 
only those properties were purchased which were 
proved by development work to contain gold reefs and || 
(in the opinion of the company’s engineer) to justify || 
further investigation. Buying was conducted on a || 
business basis, the time and work of the prospector || 
being taken into consideration, and a certain amount | 
allowed him for the property itself. Competent 
managers were also put in charge of developing mines, || 
with white miners and fitters under them, thus gradu. 
ally giving place to the old system of letting out || 
development work on contract. Those companies 
which still let out work on contract allowed only a {air 
marginal profit to the contractors, who were not paid 
until the engineers had inspected the work they had |, 
done. . 
Many mines were now making large and regular 
outputs, and a few companies were paying dividends, 
Thus it will be seen that at a time when the credit of 
Southern Rhodesia was at its lowest im England, it | 
had already learnt its lesson, and had begun to turn 
the corner. A fresh stimulus was now offered to pro- | 
spectors. The British South Africa Company, as | || 
have already said, wisely decided to forfeit all claims | 
pegged prior to the Ordinance of 1895 on which in. || 
spection had not been taken out. A storm of pro- || 
test arose. The mining companies were loud in their 
clamour. Some of the more pugnacious threatened to 
appeal, and, if necessary, carry the case through to the | 
House of Lords ; but in spite of all their hostility, the |) 
Company resolutely carried out their commendable 
action. They had, on their side, relinquished a 20 per | 
cent. share of the vendors’ scrip in the gold mines, 
and they could use their right to reinstate this 50 per 
cent. clause as a weapon against their opponents. 
Though many individuals and companies at length | 
took out their necessary inspection certificates, there 
were some thousands of claims still uninspected 
throughout the whole of Southern Rhodesia. Towards | 
the end of 1903 all these claims were thrown open for || 
the general public to peg. There was a considerable 
rush for properties amongst the mining population, and 
there were several disputes in regard to priority of || 
pegging. It may be of interest to record one dispute || 
which arose. The Mining Commissioners of | the || 
various districts put up a list in their offices of the | 
claims which were forfeited, and stated that on a given | 
day after sunrise the claims would be open for re-| 
location. In this particular case there were at least | 
four individuals and one mining company anxious to 
acquire a certain block of claims. One prospector went 
to the trouble of getting the exact time of sunrise in 
that degree of latitude telegraphed up to him the day 
before from the observatory at Cape Town. Most of 
the prospectors slept on the coveted ground the night 
before it was thrown open, and all the participators in 
the struggle were up and ready a good hour before 
sunrise. As the morning grew lighter the excitement 
became intense, and watches were held in nervous 
hands to check the hour of sunrise. On the stroke of 
sunrise several hammers within the radius of a few 
hundred yards were heard hammering in discovery 
notices. No one at this moment attempted to dispute 
the other’s rights. The corner pegs were hammered 
in and the necessary registration notices put up. The 
manager of the mining company, in his anxiety ‘0 
acquire the property, had posted a number of race 
horses along the road from the claims to the Mining 
Commissioner’s office. It was doubtless a picturesque 
sight, and one which pleased the eye of the manager 
as he sat in his palatial residence built at the ~~ 
pany’s expense, and watched his last race-horse “sae? 7 
an easy first at the Commissioner’s office. Nor “s 
it diminish the romance that at any time nee 
next sixty days he would have been legally ra c 
to the possession of the ground if he could ee aie ; 
he had been the first to post his discovery notive © 
sunrise. Of the five aspirants to the property: el he 
put up faulty notices, one had ee oe 
saw the sun over the t the hills, and was 
two had their 
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heard before the High Court, the case being finally 
| decided in favour of the mining company. 

At the same period—viz., at the end of 1903—the 
| Government strictly enforced the law with reference to 
| keeping all properties inspected up-to-date, and showed 
no favour to slack companies and individuals. Those 
| who failed to take out inspection certificates had their 
| claims forfeited as soon as inspection fell due. In 
] special cases, however, the administrator was given 
| a right to grant a protection certificate, each certifi- 
cate to be stamped with a stamp of the value of 10s. 
in respect of every ten claims to which it relates for any 
period of two months.’’ The practical result of this 
] | legislation was to ensure genuine development. But 
| there was yet roomy for i improvement. . Claim owners, 
] on payment of heavy inspection fees, were exempted 
| from developing their properties, and many preferred 
to take advantage of this clause. Secondly, the owner 
of several mining properties was permitted to take out 
inspection certificates on all his other mining claims 
| if he had done sufficient work on one mine. As a re- 
} sult, one property was often developed at the expense 
} of many, others. In the former case the company 
| reaped the benefit of a larger revenue, and in the latter 








the claim.owner could create a monopoly over a con- 
siderable mining area, but in both cases the mining 
industry suffered. 





Notes on Business a Finance. 


The Stock Exchange and Advertisement.—Since the 
suspension of the London and Paris Exchange, writes 
a correspondent, and the cessation of its lavish adver- 
tisements, the question of allowing members of the 
Stock Exchange to advertise has again been brought 
prominently forward. As everybody knows, members 
of the Stock Exchange are not allowed to advertise for 





business purposes, or to issue circulars to persons other | without much difficulty through) his friends. 
than their own principals, though, by the way, the! with the bucket-shop because of its attractive advertise- 
The | ments is to court loss, and it seems a pity that the 


prohibition is not included amongst the Rules. 
suggestion for abolishing the restriction is getting a 
good deal of support, and the Press would be hardly 
human if it did not covet members’ advertisements. 
There are, roughly speaking, 2,500 brokers in the 
Stock Exchange, grouped probably into something like 
800 firms. Were but half of these to advertise, we 
display would be considerable. On the other hand, 

400 hundred firms advertised in the papers, the cumu- 
lative effect would be simply stultifying, since a man 
on the lookout for a broker would probably be be- 
wildered. For the member of the Stock Exchange 
could not indicate in what particular shares he special- 


|| ised : to do that would mean poaching on the preserves 


of his fellow-members ; it is to prevent this that there 
is a law forbidding the issue of circulars to persons 
other than a broker’s own principals. - Accordingly, if 
brokers were allowed to advertise, they could put no 
more than what may be called their ‘‘ business card ”’ 
in the Papers, and add the usual claims to civility, 
promptitude, and attention, by which the butcher and 
the laundryman. attract business. More serious than 
this, however, is: the consideration that if the public 
were canvassed by advertisement, the risks of brokers 
would be enormously increased. . When the investor is 
buying stock, and has the money to pay for it, all is 
straightforward ; but if the Stock Exchange brokers 
advertised individually, they. would get all sorts of 
orders to sell-as well as to buy. The opportunity for 
imposing upon brokers by fraud, theft, or misrepre- 
scntation, would be immensely widened, and a broker 
might well shrink from: the liability which acceptance 
of indiscriminate orders to sell would entail upon him. 
Altogether, Stock Exchange dealings, delicate enough 
at any time, would become a still more dangerous busi- 
ness. Even as things are, there have been cases. in 
which a gang of financial thieves have planted one of 
themselves in the Stock Exchange, constituted him the 
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with him. An } atmosphere of public interest is created, 
and the Price is put up. At a convenient season, the 
puppet in the House fails, his fellow-jobbers are left 
with shares, some of the public are in the same posi- 
tion, and the gang of thieves calmly departs with the 
money.. This is no new trick, and if brokers were 
allowed to advertise it could be played with far greater | ve 
ease. For the protection. of members and of the ce 
public, the prohibition against personal advertisement 
is sound and salutary. The Stock Exchange does not 
exist to foster gambling: it is not here to encourage 
the clerk, the shopman, and the collector to stake his 
own—or his employer’s—money upon a gambling 
speculation. If members are allowed to advertise, that | 
excellent Stock Exchange Rule whereby members may ae 3 
not open speculative accounts for non-principals will a 
have to be modified or relaxed. The man who sends ta 
up his ten-pound-note, or less, for a ‘‘ flutter ’’ on an . 
option—is he the more likely to be a principal or an 
employee? The question is not difficult to answer. 
Keen as members of the Stock Exchange are for all 
business, whether it be large or small, they do not 
want the gambling transactions of somebody i in a posi- 
tion of trust. The Stock Exchange could never en- 
courage such a thing ; its face must always be set most 
firmly. against it, but with broadcast advertisement, the 
door w ould be opened to dangerous mischief, against 
which it is the duty of the House to protect the public 
as far as it possibly can. The small buyer or seller is 
welcomed in every Stock Exchange office, except in 
those of the biggest firms of all ; his orders receive as 
much attention as those of his weaithier neighbour, for 
he will bring his friends if he is satisfied, whereas the 
other has to divide his orders amongst half-a-dozen 
brokers. It is certainly a weakness in the system that 
causes the small man sometimes to seek vainly for a 
broker. Such cases there must, however, necessarily 
be, and if a mam really wants an introduction to an 
agent in the Stock Exchange, he can, as a rule, get it 
To deal 
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— Exchange cannot stiffen its poor little official 
advertisement with the bold intimation that the public 
would be well advised to deal only through a member 
of its own body. 
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The Servian Note.—The forecasts of the Servian 
Note to the Powers, which were published last Satur- 
day, were followed late on Wednesday evening by the 
Note itself. After acknowledging the good offices of 
Russia, it disclaims any warlike intention towards 
Austria-Hungary, expresses perfect friendliness to- 
wards that Power, and exhibits a desire to continue 
neighbourly relations, intimating also (at ~ least, 
as we understand it) a. readiness to assent to 
a new treaty of commerce.’ = It declares that 
the annexation of Bosnia and the Herzegovina does 
not alter the situation of Servia towards Austria~-Hun- 
‘gary ; but it reasserts the view that it concerns Europe, 
and that the ratification of the alteration of the Berlin 
Treaty rests with the signatory Powers, to whom 
Servia leaves her cause; consequently, she asks no 
compensation from Austria-Hungary, territorial, poli- 
tical, or economic. The Note is a most ingenious pro- 
duction, containing nothing to which exception can 
reasonably be taken, and yet reminding Servia’s power- 
ful and often overbearing neighbour that a confer- 
ence is still necessary, and hinting that the Powers may 
possibly award something to Servia which it would 
not be proper. for her Government to suggest or openly 
to. expect... The Austro-Hungarian Government. had 
intimated that compensation could only be sought on 
the conclusion of the new Austro-Servian commercial 
treaty ; but this may not be of much value to Servia, 
considering the nature of the treaty agreed to last 
year, coupled with the hostility shown towards it in the 
Austrian and Hungarian Parliaments, and the cheers 
in the latter which greeted its withdrawal on Wednes- 
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day last. Pending the issue of the Note, the Vienna 
news in the Berlin Press, and some of the comments, 
were extremely warlike; but this is. ascribed to an 
attempt to terrorise Servia into humility, and Russia, 
where opinion was (and still is) pessimistic, into acqui- 
éscence. The publication of the Note should have im- 
proved the outlook, but the Austrian Foreign Office 
regards it as wanting in clearness, intimates that 
Servia’s recent policy has not been neighbourly, objects 
to the implication that the Powers may alter the an- 
nexation, and gives a different interpretation to the 
references to Austro-Servian economic relations from 
that adopted above. In short, it suggests a desire to 
extort a humiliating apology. The publication of the 
Note has followed immediately on signs of marked 
sympathy for Servia in Turkey and Bulgaria, and of 
coolness towards Austria-Hungary in Roumania, while 
both Servian and Russian feeling is running danger- 
ously high. The appearance of the Note again empha- 
sises the need of a Conference, and Great Britain, 
France, and Russia are likely to press that it shall 
meet. Unless uncertainty on that head is removed, the 
restlessness of the Montenegrins, or ‘‘ frontier inci- 
dents,’’ when the wintry weather moderates, may 


easily set up fresh alarms of war, even if Serb or 
Russian impatience does not precipitate a catastrophe. 


Chinese Credit and Railway Loans.—Our warning 
article on the subject of Chinese railway loans last 
week received a curiously rapid confirmation in the 
shape of a long telegraphic dispatch from The Times 
correspondent in China, who had been inspecting in 
company with an engineer the Shanghai-Hang-Chau- 
Ning-Po Railway. A loan of £:1,500,000 was raised 
for the construction of this line last year, the construc- 
tion and control being vested in the Imperial Chinese 
Government, which guarantees the loan. There is a 
British ‘‘ chief engineer,’’ who is powerless. The 
Chinese directors have ordered the material in turns, 
with the result that the bridges are unsafe, the rails 
obsolete, the sleepers of soft wood are wrongly laid, 
and the rolling-stock is of eight different patterns. As 
eight or nine millions of British capital have already 
been invested in Chinese Railway loans, and many 
more issues are in contemplation, the question whether 
the money is properly spent is a vital one. If it were 
properly spent, the railways would in all probability 
earn the interest, and add indirectly not only to the 
wealth and commerce of China, but also, of course, to 
the revenues of the Chinese Government. If, on the 
other hand, the money is corruptly spent, and the rail- 
ways are rotten, then the interest on the loans. will 
be another dead-weight charge upon Chinese finance ; 
and Chinese credit is bound to suffer. It appears that 
German financiers are willing to supply another ‘‘ rail- 
way loan ’”’ unconditionally, but that the British Gov- 
ernment has certain treaty rights that could be exer- 
cised on behalf of British firms. As these ‘would give 
equally good or better terms financially if proper safe- 
guards were agreed to, we think that it is a case in 


The Alagoas Loan.—There has been published this 
week by the Investment Registry the notice of an issue 
of bonds of the State of Alagoas, in Brazil. The 
amount of the issue is £200,000, the price is 85 per 
cent., and the rate of interest 5 per cent. A letter 
from the “‘ Special Financial Commisgioner of the State 
of Alagoas ”’ describes the security as the entire re- 
venues of the State, which have been exclusively 
hypothecated to this loan. The bonds are also a special 
first charge on the proceeds of the export duties, but 
as they are not paid into a bank for thie service of the 
debt, this specific securnty is not of great value. .The 
following extract. 
by the Investment Registry :— 

Tho last Brazilian State loan was such a great success 
have secured an opportunity for our 'S a 
subscribers to the Financial Review of Reviews to 
wext Brazilian State loan on more favotrable 
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general public will be able to secure it. We are abl 
this offer by buying the bonds in advance of the public a 
We have prepared a comparative statement, which we enclose. 


showing how very advantageous this new State loan is when 
We suggest 


compared with o South American investments. 
that you should compare your present holdings with the chances 
offered by the new loan, and improve your investment Position 
by effecting an exchange. A number of eminent experts are 
about to proceed to the State, and their report upon the actua! 
facts, with a view to an immediate development, will most 
probably be published in about three months’ time. 
The Investment Registry adds that ‘‘ the bonds haye 
hardly any chance to fall in value, and are likely to sel] 
soon at par or over; therefore there is a chance of a 
rise of 15 points in value.’’ Investors are being urged 
to sell their present holdings of South American bonds 
in order to buy the new Alagoas bonds. The State 
of Alagoas is unknown to the investor, and there js 
no Federal guarantee. We regard the bonds, which 
are advertised in another column, with considerable 
distrust. In whose favour was “‘ the specific charge ” 
given? Was it in favour of Lloyds Bank (the banker 
to the issue), or was it in favour of the issuing house, 
Tomkinson, Brunton, and Co.? Information on this 
subject certainly ought to be obtained by anyone who 
contemplates investment in the bonds of a small Bra- 
zilian State hitherto unknown to the investor. One of 
the strangest circumstances about the whole business 
is that Lord Elcho, a director of the Investment Regis- 
try, has written an article in the Financial Review of 
Reviews, which is published by the Investment 
Registry, dwelling upon the advantages of Brazilian 
over Argentine securities, and drawing a glowing pic- 
ture of the State of Alagoas. This portion of the article 
has been scattered broadcast, along with the Alagoas 
prospectus, as a means of attracting the investor. 


Bahia and its Burdens.— Bahia, writes a correspondent, 
possesses a fine harbour, and its churches are very 
numerous. Indeed, it is said you can go to a different 
ome every day in the year. Bahia belongs to one of 
the richest States of Brazil; but its growing trade is 
hampered and its inhabitants ground down by extra- 
vagant tarifis. The American Consul here gives a 
few examples of ad valorem duties. Tinned vege- 
tables are taxed at the raté of 349 per cent., jam at 215, 
biscuits at 210, and so on, till we reach pepper, which 
is let off with a trifling duty of 80. ‘‘ It is not to be 
wondered at,’’ remarks the Consul, ‘‘ that living is 
dear.’’ Europeans cannot live on less than £27-£ 30 
a month ; and this seems to be a moderate estimate in 
view of the cost of necessities. Meat, as might be 
supposed, is one of the few cheap articles, beef being 
44d to 6d per Ib.- A pound of Danish butter costs 
2s gd to 3s 6d, a pound of sugar 6d, three cakes of 
soap about 1s 1od, while eggs are 1s 6d a dozen, and 
flour works out at about 2s 2d a stone. ‘‘ The condi- 
tion of the working people of this district could not be 
worse.’’ Their food consists of beans, rice, and 
They seldom can afford fresh 
v , and méat is practically unknown. = They 
are herded in dirty huts in twenties and thirties. 
Small-pox is endemic, and bubonic ue is common. 
It is pleasant, however, to be able to add that one firm 
at least is honourably distinguished by its regard for 
the lives, health, and general well-being of its work- 
people ; for the Companhia Emporio Industrial Norte, 
a Brazilian cottom concern with Brazilian capital, has 
round its works in the outskirts a modef village, with 
good houses, co-operative stores, recreation grounds, 
and the like. To add to the general economic woes, 
each State of Brazil ‘has its own tariff, so that 1 
ternal trade is par » Im fact, the financial con- 
‘dition of the country seems to resemble that of France 
before the Revolution of 1789. In spite of these dis 
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tobacco, taken exclusively by Germany; and r 

taken by England, the United States, os F uae’ of 
late the cocoa market has been seriously disturbed by 
the American crisis; business became highly specula- 
tive, and many dealers suffered losses owing to the 
accumulation of stock, which rapidly depreciated in 
value owing to the sudden fall of prices. The British 
Consul is of opinion that a valuable timber trade might 
be developed, as the State possesses forests of great 
extent, but the capital required would be large. He 


| also indicates many small lines, now neglected by our 


manufacturers, such as earthenware, paper, and soa 
Bahia is a fine town, pleasantly situaned on the hills a 
as to catch the cool sea breezes, and is well supplied 
with electric trams. Abundant unskilled labour can 
be obtained at 1s 6d or 2s a day, and under a better 
economic system it would undoubtedly be a most pro- 
sperous community. The diamond districts in the in- 
terior are productive, but somewhat inaccessible. It 
seems that a large proportion of the stones are of 
black carbon (said to be found nowhere else), and are 
highly valued for mining drills. 





Bankers and Forged Cheques.—A case decided in the 
Commercial Court of the King’s Bench Division follows 
the passbook case which we mentioned last week in 
protecting customers at the expense of their bankers. 
In this case* Mr Simon, K.C., for the plaintiff com- 
pany, claimed the return of £2,400 as moneys paid by 
the defendants as the company’s bankers without their 
authority. The £2,400 was the amount which the 
secretary of the company had obtained by forging 
in his employers’ names cheques which the bank 
cashed. By agreement with the bank all the company’s 
cheques had to bear the signatures of two directors and 
of the secretary. The first cheque (for £150) was 
actually signed by one director, and was originally 
made payable to Messrs Lloyds ‘‘ or order,’’ crossed, 
and marked ‘‘ not negotiable.’’ ‘‘ Order ’’ was altered 
by the secretary to ‘‘ bearer,’’ and he added the second 
director’s name and initials from two rubber stamps, 
but he did not add the first director’s initials to the altera- 
tion ; in spite of this omission the cheque was cashed 
by the bank. All the other cheques bore two forged 


| signatures. Against this claim for £2,400 Mr Scrut- 
ton, K.C., set up two defences—(1) that the plaintiff 


| company had misled them into paying the cheques by 
| their conduct and neglect, and (2) that accounts had 
| been stated and settled on the footing that the cheques 
| had been properly drawn and paid. It appeared from 
j the evidence that the entry of the £150 cheque had 


been passed at an ordinary board meeting of the com- 
pany, although the passbook itself was not produced 
nor the cheque ; in fact, the secretary used to get the 
passbook from the bank, remove the forged cheques, 
and return it without showing it to his directors. In 
giving judgment for the plaintiffs, Mr Justice Bray re- 
ferred to evidence that it was the custom for bankers 
to pay an altered cheque if two out of the three signa- 
tories initialled the alteration; if so, he said, the 
bankers would do this at their own risk, for ‘‘ the pay- 
ment would not be authorised,’’ and as to the other 
cheques, it was clear that the plaintiffs had never 
authorised or directed the payment. Part of the 
bank’s contention, Mr Justice Bray held, was estab- 
lished by decided cases—i.e., that the company owed 
them the duty of ‘‘ using reasonable care in the issuing 
of mandates ” ; but in this case the only mandate was 

to pay Lloyds’ Bank or order.’’ Mr Scrutton further 
contended that there was also a duty ‘* to use reason- 
able care in the carrying out of their business relating 
to the issue of the mandates "’; but for this proposi- 
tion, which he took to mean that the directors must 
take reasonable precautions to prevent the company’s 
servants from forging their signatures, the Judge could 
find no authority. Apart from authority, too, he 
thought that the contention failed equally. If bankers 
desired their customers to make such a promise they 
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must expressly stipulate for it, and ‘‘a banker who 
required such a stipulation would soon lose a number 
of his customers.’’ At this point Mr Justice Bray 
uttered a rather dangerous dictum. : 

The truth is that the number of cases where bankers sus- 
tain losses of this kind are infinitestimal in comparison with 
the large business they do, and the profits of banking are 
sufficient to compensate them for the very small risk. To the 


individual customer the loss would often be very serious; t 
the banker it is mogligible. ae | 


The directors, possibly, did not take all the precautions 
they might have taken; but they ‘‘ might well have 
thought that it was exceedingly unlikely that the bank 
should have cashed the succession of cheques without 
inquiry.’’ The bank’s last contention was that ** when 
a passbook is taken out of the bank by the customer or 
some clerk of his, and returned without objection, there 
is a settled account between the bank and the customer 
by which both are bound.’’ This does not differ very 
widely from the view expressed by Lord Alverstone in 
the case noticed a week ago, but it was not seriously 
pressed by the bank’s counsel, and the Judge rejected 
it emphatically. He showed its absurdity by observing 
that a secretary could get the passbook from the bank 
for the purpose of fraud, return it, and bind the com- 
pany for all purposes. Although Lord Alverstone and 
Mr Justice Bray take different views of passbook law, 
they agree in deciding against the banks; it almost 
seems, indeed, as if the Judges were adopting towards 
banks the attitude which juries adopt towards railway 
companies. 





The Outlook for the Kaffir Market.—A Stock 
Exchange correspondent writes:—Taking it all 
round, the Kaffir Circus has come through the period 
of Balkan unrest with a degree of firmness astonish- 
ing to many even of its own supporters. Prices have 
risen well above the scare levels touched in the autumn 
of last year, and the resiliency displayed by the market 
is acclaimed as the best omen there could be for 
the hope of a further improvement when business 
in Kafr shares shows signs of improvement. The 
output for February everyone expected to be bad, on 
account of the floods having seriously interfered with 
operations during the month. It may be doubted, 
however, whether a bumper return would have rallied 
the market in its present condition, unless some other 
influence had also operated to infuse energy into prices. 
As an illustration of the effectiveness of professional 
operations, this week’s slump in Eldorado and Rho- 
desian Banket admirably serves. By means of a sudden 
raid, prices of both companies’ shares fell abruptly, 
the organisers of the attack ignoring an official denial 
of certain rumours said to have been in circulation with 
regard to the Eldorado property. The absence of 
public dealing laid the particular section of the market 
open to a hear raid, and in the same way a compara- 
tively small amount of force would be all that is neces- 
sary to start Kaffirs moving in the upward direction. 
What militates against a concerted attempt being 
made to put up prices is the fact that the latter are 
already fairly high, and upon a dividend basis there 
is not much to ‘** go for ’’—-to adopt the market phrase 
—in purchasing shares now. The activity, when, and 
if, it comes, will most likely be in channels other than 
those so popular in the past. It is difficult to imagine, 
for instance, any spectacular rise taking place in East 
Rands, Rand Mines, Modders, Gold Fields, and the 
like, while manifestly the outcrop shares will not be 
bought up to fancy figures, whatever may be gained 
‘by reduction of working costs and the extension of 
areas rendered payable by tube mills and modern 
machinery. The deep-level department would seem 
the most promising section for animation, though here 
again the prospective buyer is faced with the con+ 
sideration that all the proved companies’ shares stand 
at pretty much their full value, having regard to the 
output, dividends, and lives. A gallant demonstra- 
tion of strength in deep-levels was engineered a 
few weeks ago, but it died for want of being sustained 
by insiders and outsiders. Nevertheless, the outlook 
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favours the impression that the next rise in Kaffirs | . Crisis in the Coal Trade.—The prospect of a strike 
will be principally concerned with shares in the more | in’ South Wales is disturbing the whole coal trade. 
speculative deep-level, and in the unproved companies, | The cause of dispute is a lockout. at the Powel] 
where imagination can move in unfettered fancy. Duffryn Colliery in consequence of a difference as to 
the rate of pay there. This dispute originally affected 
1,000 men, but the whole of the miners of South Wales 
Brazilian Coffee.—Under date February 16th our] are acting in sympathy. An appeal has been made 
Rio correspondent writes :—At the beginning of the to the federation which represents 120,000 miners, 
current month the coffee markets were rather quiet | At a meeting of delegates to a federation conference 
‘eee kr pe . o< and No. 4 Santos | this week every delegate but one was instructed to vote 
with No. 7 Rio quoted at Rs. 4$425 an 4 fo 1 al than Gals calcio 3 
Se ee : der the influence of} '0F 4 general stoppage e whole mining industry of 
at Rs. 3$875, but since then, un ; South Wales in support of the locked-out men, but it 
athe coming 20 per cent. ad valorem duty, which at the | ..< ruled unconstitutional to take concerted action for 
present rate of shipments will probably take effect | 2 strike until after. reference had been made.to the 
during the second fortnight of March, both markets | conciliation board. . It was decided, therefore, to defer 
have shown more activity, and values have increased | 2 tion for another week, when the delegates will meet 
by $250 and $175 respectively. In connection with the again. Mr William Abraham, M.P., who presided ‘eter 
provincial law that limits the exports of coffee at the the meeting of the federation delegates, expressed his 
present rate of taxation to 9,000,000 bag's for the cur- belief, we regret to observe, that the policy oj i 
rent crop, the Associacao Commercial of Santos has | 4. Qciated Colliery Owners is to bring about a general 
addressed a representation to the State Government stoppage immediately—although he himself counselled 
drawing its attention to the serious difficulties the trade peaceful methods—and several delegates urged that 
of Santos will have to face during practicglly three Or | they should take action at once, as the Powell Duffryn 
four months if the law should take effect as originally question is not the whole questign at issue—in fact, 
decreed. It SOnENS that the Sao Paulo Government ts our advices are that even if the Powell Duffryn case 
HOt WA. PORES readily. to modify or revoke the above | i, disposed of by the conciliation board, as is probable, 
dispositions on acgount of its arrangements with the that will not prevent a strike, as the temper of the men 
Federal Government and the underwriters of | the | i. rising, and it is feared will be exercised in a demand 
hs $,000;000 loan. As far as the trade of the state | for the payment of wages in abnormal times tirat the 
of Sao I wage is concerned, er oa ee | employers cannot concede. The Cardiff market is cer- | 
QUATIC® OF 185 CRITE. Seat a5 Saye | tainly influenced by expectation of a strike, and, apart 
couraging. Coffee being the staple product of the from the immediate question of wages, there is likely 
State, a ee three i. four ae ee to be serious friction over the announcement of the 
must necessarily to a large extent alfect its w oO | coalowners that the existing wage agreement must 
financial mechanism. On the other hand, the suspen- | come to an end on June 30th (and ral fac Dotchenbies 31st 
sion of the exports of coffee at Santos until July | next, as in the natural order of things), in consequence 
proximo will undoubtedly benefit such free markets as | of the new eight hours law coming into operation on 
Rio, Victoria, and Bahia, where a rise in prices and| jijy ist. A decline of 300,000 tons in the exports last 
greater business activity are anticipated. The latest iets’ ie a sign of the tiates, Dut ‘while the decline in 
news from the interior of Sao Paulo regarding’ the quantity was 6.1 per cent. the decline in value was 
coming crop is, on the whole, satisfactory, and Cer-| no tess than 20.9 per cent." There is no revival in the 
tainly points to a yield larger than that of the present | 144. demand to make up for the decline in the ex- 
— ports ; how, indeed, can there be while our chief coal- 
consuming industries are in so depressed a condition? 
Eastmans’ Results.—We showed last week that,| Last week best Admiralty Welsh coal was ‘old at 
owing to high~prices in the wholesale meat market, the | 138 9d, best Northumbrian steam at 10s, and ‘Scotch 
River Plate Fresh Meat Company had done extremely | Steam gs to gs 6d; but all the markets are irregular 
well. ° Now,’ we may illustrate the effect of - these this week in consequence of the Welsh crisis. 


high prices on the other side of the trade by reference 

to Eastmans, whose business is almost entirely in retail| Forests and the State.—In view of proposals that 
shops. The net profits of the two companies during | the Government should undertake the work of 
the past four years may be seen from the following | afforestation over suitable areas in the United King- 
comparison :— dom, it may be interesting to see what the State does 
1905. 1906. 1907. 1908. | in. this sphere in European countries. The Board of 
ote ite , b. aes Agriculture has obtained — eg paaneee™ 
Eastmans | * 8S + “* Holland, France, and ium. In the first country 
“River Plate Fresh Meat 29,658 ..Dr.19,799 .. 24,392 .. 83,353 large creche of waste pele have been purchased (at 
Thus it is broadly true that whenever the wholesale | about £1 per acre), and nearly £4,000 a year is spent 
profits have risen the retail have fallen. Last year| on planting them. A much larger sum is spent on 
there was a shortage in the American supplies, and the | planting dunes along the sea coast to give protection 
Argentine shippers made unusually large profits in con-| from drifting sand. Elsewhere the chief difficulty 's 
sequence. Eastmans’ dividend remains at the rate of | to prepare the soil for planting ;- on the older heath, 
6 per cent., but nothing is carried to reserve, against | e.g., where ‘‘ hardpan ’’ has developed, and the peaty 
410,000 last year, the amount carried forward being | layer is sour, previous cultivation is necessary ; the 
about £1,500 higher. The business appears to be in-| overlying vegetation is first burnt, and the land 
creasing rather rapidly, as the balance-sheet shows ad-| ploughed repeatedly to break up the hardpan. Then, 
ditions to freehold, &c., and shop fittings of over | after being harrowed, it lies fallow for two or three 
410,000 this year, following an increase of £5,000 a| years. Here the red pine is used; areas of argillaceous 
year ago. The balance-sheet also contains an item of | gravel and sand are generally planted with silver fir, 
%57,000 for balance of current accounts with New| and the extensive dunes of white sand along the 
ork, and—a rather unusual thing to find in an indus- |. Eastern coasts of Jutland, which have either no veget? 
trial company’s accounts—£ 57,000 for cash ient by| tion or merely sand grasses, are planted with - 
the company against, securities. The capital of the| Pinus montana, usually the Pyrenean variety. ym 

company is over £1,000,000, and the chairman stated | grants are made to the Danish Heath Society, at t 
at the recent meeting that small amounts of it are held | rate of one-third of the outlay for each plantation. Ber 
by many of the company’s employees, a fact that| the last ten years the average profit of the State Fores 
shares. The Department has been £19,000, the revenue for te 

being and the »2 WS ee 
: the record of | does ante ales 6,700 a year for cultivation 
the company, that appears to be a very good return. and £1,000 or £2,000 for purchase. Communes, 


AL Se 


i nnenernmennng 








‘| it manages and 
| charges only a part of the expenses to the communes. | 








‘| its action seems to be endangering the whole scheme 
|| of reform. 
_ Chamber, for its own sake and that of the Empire, will | 
| have third and better thoughts upon the subject when | 
| the Bill returns from the House of Commons. 





| munes, associations, and private individuals ; more- 
| over, 30 years’-exemption from land tax is obtained 


| communal woods have.been destroyed. 
|| reports it is clear that Continental countries regard the 
| actual purchase of land and planting of forests, or 
the grant of public money for these purposes, as part | 


| immense areas in Germany, Austria, Hungary, and 
'| Russia. ‘ 


| present composed, could be. relied upon to dea) im- 


| Lord Morley was not supported by the Indian Govern- 
| ment, and secondly, when this objection was removed 
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however, get further assistance by loans free of in- 
terest, but the amount must not exceed 44 per acre, 
or 80 per cent. of the cost of cultivation. The Nether- 
land Heath Company obtains a grant of £750 ; it gives 
advice, draws up plans, and carries out the work if 
desired, but it does not aim at making a profit. In 
France half a. million acres of uncultivated land in 
mountainous districts, haye been bought, and one-half 
of this area has’ been ‘planted. Grants of money are 
made, and plants and. seéds are supplied to com- 








by owners who.afforest their lands. Belgium nes | 
£12,000 a year forthe purchase of wooded lands, or | 
land fit for planting, and £19,500 is provided for | 
works in connection with the State forests. -As a rule | 
the State gives no assistance to private individuals, but | 
inspects communal forests, and | 


It also pays part of the cost of planting communal | 
waste lands or of re-afforesting districts where the | 


From these | 


of the usual functions of the State. Further East, too, 
State forests become even more important, and cover 


The India Council's Bill.—We had thought and we 
said the other day that the House of Lords, even as at 





partially with foreign ‘and Indian ‘questions whatever 
Government’ was in office.” Unhappily, they have not 
so acted in the case of the India Council’s Bill, for they 
have thrown out Clause 3, first on the ground that 


by a dispatch from the Viceroy, on the ground that 
they were not sure about the concurrence of the Lieu- 
tenant-Governors. Yet on this question Hindoos and 
Mohammedans are united, and the’ House of Lords by 


We sincerely hope that the Second) 





The Cotton Industry.—A Manchester correspondent | 
writes :—It is proposed by the Lancashire cotton spin- | 
ning masters, at least’ those who’ produce yarn from | 
American cottén, to adopt a’course-of: short time—viz., | 
to run the factories:40 hours a week instead of 56 for | 
several weeks. Replies have to be sent in by the 25th | 
inst. The Bolton section of Egyptian spinners 1s not | 
joining this movement, though fine yarns are as bad, | 
if not worse, ‘than what are. known as the Oldham 
qualities. , The yarn trade as a whole is in a deplor- 
able state, many being of opinion that some very 
drastic step is called for in the matter of materially 
lessening the output. 





Rubber Valorisation.—Official statistics published at 
Rio put the total exports of rubber from Brazil in 1908 
at 34,287,014 kilos, valued at £11,221,984, the United 
States of North America still figuring as the largest 
consumers, followed by Great Britain, France, and 
Germany. The export movement during the past seven 
years is shown hereunder :— ‘ 


Kilos 
Exported in BR coach de bO0b 09.06 Bees 
, shereneserevesrecsects, SDMRBRS 
Sr Seer eS: ae 
’ eeeeesneneseeeccssests SBMGOag 
ne eres 34,287,014 


According to a correspondent of the Economist at Rio, 
telegraphic advices. rs Belem report that the lead- 


ing rubber firms of the Alto Amazonas, in view of the 
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small crop in that zone, due to the heavy rains, have 
decided .to keep their present holdings in the hope of 
reaping better prices later on. It is further said that 
large sums of money have been found by the Bank of 
Brazil for these valorisation purposes. 


The Esperanza’s Vicissitudes.—Of all variable mining 
properties the Mexican group seems to be subject to 
the greatest vicissitudes and the most irregular. in re- 
sults.. Whether this is ascribable to the nature of 
the formation, or to the American methods employed, 
or to both, is an open question. However, the record 
of the Esperanza seems worthy of reference in view of 
the further reduction in the dividend. It is proposed 
to pay 1s 6d per share in respect of the current quarter ; 
this compares with 2s 6d for the final three months of 
1908, 3s 6d each for the two preceding, and 4s 6d for 
the first quarter. This is not very encouraging. The 
total disbursement for 1908 was, it should. be’ noted, 
148 per share, which contrasts with 21s for.1907, 32s 
for 1906, and 16s 6d for the fourteen months 1904-5, 
and 2s’for 1903-4. From the: dividend point of view, 
then, it is clear that the company’s record has been 
But the record of ore reserves 
has been equally remarkable. The estimate of ton- 
nage in sight as at December 31 last, and the approxi- 
mate profit to accrue therefrom was published about 





| a fortnight ago, and compares with the two preceding 


estimates as follows :— 


Estimated 
Total Profit. 
Tons. , £: 
BBL 640s 4 46k¥ coke 141,663 296,000 
WOE i cx ikotedawcas 65,485 ‘ 101,538 
Be ced cickcksasede 238,034 Se 489,687 


Irregularity such as this is not calculated to make the 
shares a ‘‘comfortable’’ holding even for the in- 
veterate speculator. During the past year the’ shares 
fluctuated between 1 and 34%, during 1907 between 
134 and 3, during 1906 between 2} and 57%, and during 
1905 between 31-32 and 6;,. Such a record as this 
can scarcely be equalled. 


‘ 


The Panama Canal.—A cheerful message from Presi- 
dent Roosevelt accompanied the report of the 
engineers whom he had commissioned to examine the 


| condition of the Panama Canal work, and especially 


the feasibility and safety of the Gatun Dam project. 
It would, the President . declares, be ‘‘ inexcusable 
folly to change from the proposed lock canal to a sea- 
level canal,’’ and an attack on this type of canal now 
becomes an attack upon the policy of building any 
canal at all. The report itself says that the engineers, 
acting on instructions from Mr Taft, who went with 
them, first.inspected the Gatun earth dam ; and they 
announce that ‘‘ the type of dam now under construc- 
tion is one which meets with our unanimous approval.”’ 
They are satisfied that ‘‘ there will be no dangerous 
or objectionable seepage through the material. under 
the base of the- dam,’’ and also that these materials 
are not too soft to bear the weight of the dam, which 
will, they hold, be ‘‘ tight, stable, and permanent. ”’ 
Moreover, they have come to the conclusion that the 
height of the dam may safely be reduced by 20 feet— 
i.e., to an elevation of 115 feet above sea-level, or 30 
feet above, the normal level of the water against the 
dam.- The change to a sea-level plan, they add, would 
add. greatly to the cost and time of construction 
‘‘ without compensating advantages.’’ Certain minor 
changes which they recommend will add about six 
million pounds to the expenditure, and they estimate 
the complete cost of the canal at about £ 90,000,000. 
The work, including sanitation, is well organised and 
conducted ‘with energy, and they ‘‘see no reason 
why the canal should not be completed, as estimated, 


by January 1, 1915,” and an earlier date is quite 


possible 
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i Discounting Outstanding Accounts,—The Deutsche 
Bank, writes a 


Y 


: 
4 
| 
i 


| 


} of credit. 


, has recently started a 


} new department at its Berlin office—viz., discounting of 


i accounts. Several circumstances have 


_ * 
make it desirable that new means of credit 


‘combined to 


1 should be devised, and the question has been under 
| consideration for some three years. Matters, argues 


the bank, have become almost unbearable both for 
middlemen and manufacturers, both of whom have to 
give an extensive credit. The syndicates and combines 
which are now found in almost every branch, make 
their terms of payment more and more stringent, whilst 
the customers, on the other hand, ask for an extension 
The sounder portion of middlemen and 
manufacturers have tried to overcome the dilemma by 
means of open or “‘ blank ’’ credit, whilst others took 
the far more method of exchanging accept- 
ances. Profits having grown smaller in almost every 
branch, people try to make up for this by an increased 
turnover, which again means an extension of credit, 

and this again makes new sources of credit a necessity. 
These considerations resulted in the plan about dis- 


| counting outstanding: amounts being realised. When 
| a firm is desirous of arranging for such discounting 


i 
§ 
e 


with the Deutsche Bank it must first of all give the 
bank an opportunity of inspecting its books. The bank 
then decides to what extent the outstanding account in 
question can be discounted, the limits being 60 and 80 
per cent. “The firm must in each case give the bank 
an acceptance, which the bank then discounts. The 
proceeds of the bill are not paid to the firm but placed 
to its credit, and the firm is bound to apply part of the 
credited amount to reducing its debt. The Deutsche 
Bank intends to extend.the new department so as also 
to comprise the provinces. 


The Hamburg-Amerika. — The Hamburg-Amerika 
Line’s directors met on Monday and voted to pass 
the dividend for 1908. This is the first time since 1894 
that this company paid no dividend. The net profits 
of last year were stated at about £800,000, all of 
which, after meeting the interest charges, was devoted 
to the reserves and to write-offs on vessels. The net 
profits for 1907 had been £/1,260,000, and a dividend 
of 6 per cent. was paid. The cause assigned by the 
directors for the unsatisfactory business result for last 
‘year was the prostration of the carrying trade in all 
parts of the world. In the Press the additional ground 
is mentioned that the company has been building big, 
expensive ships too rapidly during the past few years. 
Director Ballin stated at the meeting on Monday that 
most departments of the company’s business had 
latterly shown improvement. The emigrant traffic in 
‘particular has picked up remarkably. The number of 
emigrants at Hamburg and Bremen for the first two 
months of the year reached 50,000, against 14,700 last 
year. The Argo Steamship Company of Bremen has 
also passed its dividend, after having paid 4 per cent. 
for 1907. It earned only £5,440, against £23,640 in 
1907. 
_ Transvaal Gold Production.—The production of gold 
of the mines of the Transvaal during the month of 
, February amounted to 565,218 ounces of fine gold 


j valued at £ 2,400,982, which compares with 615,113 


4 


' 
} 


‘ounces of fine gold valued at £ 2,612,836, produced 
during the month of January. Although there is a de- 
| Crease in production to note, this can be attributed to 
| February being a short month and also to floods which 
| continued to affect production at a number of the mines. 

As a matter of fact the daily average production was 

slightly higher in February than in the previous month, 


4 and a favourable comparison is made with February 


last year which contained an extra working day. The 
following table shows the monthly since the 
beginning of 1904 :— 
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otal. .-+2 121+ -/16/084/809;20,800,07426,579,9911 27,403,738 29957610 5.015818 
Taking into consideration the short monti it is only 
natural that the returns from the individual mines 
should exhibit a preponderance of decreases jn pro- 
duction over the previous month. The principal de- 
creases are as follows: Transvaal Gold Minipo 
Estates, 5,990 ounces ; Robinson, 2,062 ounces ; New 
Kleinfontein, 1,905 ounces ; Simmer and Jack, 1,849 
ounces ; New Rietfontein, 1,521 ounces ; French Rand, 
1,461 ounces ; New Primrose, 1,401 ounces ; Ferreira, 
1,208 ounces ; Crowm Deep, 1,145 ounces ; Witwaters- 
rand Deep, 1,139 ounces; and Langlaagte Estate, 
1,077 ounces ; while the following are the principal in- 
creases in production:—Main Reef West, 1,764 
ounces; Jupiter, 412 ounces; Simmer Deep, 402 
ounces ; and Aurora West United, 320 ounces. With 
regard to the condition of native labour, the Witwaters- 
rand Native Labour Association report that 18,018 
natives were distributed to the mines during February, 
and 10,844 left through expiration of time and other 
causes, thus leaving a net gain of 7,174 natives during 
the month. The total number of natives employed at 
the end of February was 157,838, excluding 1,861 
natives in the Association’s compounds for distribution 
to members. 


Wills and Bequests.—The [lustrated London News gives 
the following list of wills proved, with the amount of 


personalty in each case :— 


Earl of Leicester, K.G., late of Holkham, Norfolk 

Mr Robert Durning Holt, late of Ullet road, Liverpool.. 
Mr Charles Henry Williams, late of Roath Court, Cardiff 
Mr Solomon Andrews, late of Newport road, Cardiff .... 
Mr John Thomas Harris, late of Stone, Stafford 

Mr John George Leach, late of 16 Hallam street, Portland 


Canon Garnons Williams, late of Abercamlais, Brecon .. 
ae ee Jane Grant Smith, late of 45 Clarendon road, 
t sea. e@eeeevee e@eeeeeeveeeenere ee eeere eae ee eer eeeerereve 


Tue General Accident Fire and Life Assurance Cor- 
poration have purchased the accident business in Bel- 
gium of the Royal Exchange Company, and bought 
the whole business and assets of the Industrial Life and 
Accident Company of South Africa. This latter com- 
pany was established in 1894, and has a premium 
income of about £10,000. Mr R. Y. Sketch has been 
appointed foreign manager. 


Tue following changes of management and direc- 
torate are announced :—Mr G. P. Dewhurst has been 
appointed a director of Williams Deacon's Bank. 
Messrs R. Nivison and Co. have removed to Bank 
buildings, Princes street, E.C. Mr C. E. Broughton 
has been elected a director of the Equity and Law Life 
Assurance Society. 


Some mistaken statements ‘having recently appeared 


with regard to the scope of the business of The Britis f 
Empire Trust Company, Limited, we are aske! 
to state that the only companies which the Britis 
Empire Trust Company represent, or for which os 
are in any way responsible, are’ the following :— ce 
Canadian “Northern Railway Company; the Britis 


| ota :' | Limited ; the 
Columbia Electric Railway Co., he Toronto 


ec 
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Railway Co., Limited; the Toronto Power Co., 
Limited ; the Winnipeg Electric Railway Company ; 
the Monterey Railway,.Light, and Power Company ; 
the Sao Paulo Tramway, Light, and Power Co., 
Limited ; the Canadian Northern Prairie Lands Co., 
Limited. 


Fortign & Colonial Correspondence. 


FRENCH PINANCE—THE BUDGET AND THE 
TARIFF. 


(FROM OUR CORRESPONDENT.) 
Paris, March 11. 


AccORDING to a statement made by the Minister of 
Finance in presenting a Bill for supplementary credits, 
amounting to £569,735, for 1908, the deficit for that 
year was 4,2,989,838, to which must be added 
£2,260,000, which the Minister of Finance was 
authorised to raise by Treasury Bills, making a total 
deficiency of £[5,249,838. There was a small set-off of 
£320,000 for credits unemployed and annulled. The 
reductions in the public debt are returned at about 
£ 4,000,000, of which about £2,000,000 was applied 
to the drawing of a series of the redeemable 3 per cent. 
debt. The remainder was in reality only a reduction 
on paper, as it consisted of extinctions of annuities, 
for which new annuities were created. The de- 
mands for new supplementary credits for 1908 are 
not yet at an end, and the Minister of Finance laid on 
the table of the Chamber this week one of 4(234,360 
for the Morocco expedition in 1908, and another of 
£217,560 for the same in 1909. The estimates for the 
present year passed at the end of December amounted 
to £,160,217,802 in’ receipts -and £ 160,208,987 
for expenses. It was then admitted by both Houses 


|| that some of the public services were not sufficiently 


provided for, and that supplementary ‘credits would 
be required,’ but both Deputies and Senators were 
anxious to pass the Budget before ‘the end: of the 
year, SO as to avoid the necessity for temporary ex- 
pedients. One of these public services is the scheme 
of building new ships, on which point a conflict is 
still pending between the Minister of Finance and the 
Minister of Marines -The year has, however, begun 
well, as the receipts from indirect taxes in the first two 
months realised surpluses of £837,140 on the esti- 
mates and of still more compared with last year. 
Interviews between: Ministers and the Tariff Com- 
mittee of the Deputies to discuss the proposed modifi- 
cations in Customs duties continue, and the entire 
series has now been examined. The next step will 
be a fresh report by the Committee on the objections 
raised by the Government; to certain. aggravations of 
duties and the concessions the Committee are disposed 
to make to meet the wishes of Ministers. The revision 
of the tariff in its latest form will then have to be ex- 
amined by the Government,. after. which the general 
discussion will commence in the.Chamber, and will, it 
's hoped, be terminated before the Easter vacation of 
Parliament. If this is accomplished, the debate on the 
articles may commence on the reassembling of the 
Chamber, and continue during the months ‘of May and 
June. The Committee desire that the new tariff should 
be applied from January 1st next, after being ratified 
by the Senate. Monsieur Gerald, Vice-President of 
the Conimittee, ha&S had an interview with the British 
Chamber of Commerce, ‘to hear observations or criti- 
cisms on the proposed modificatioris’ in the tariff, 
which he promised to communicate to the Committee. 
The proceedings were most cordial, although he ex- 
Pressed an opinion, that there was no justification for 
the recriminations made against the revision by, the 
English public.. He repeated the. statement made jin 
the Committee, which mentioned. recently that all the 
Proposed modifications, would not. affect, importations 
(rom; England to the extent of }. per, cent.—four- 
tenths of 1 per cent., exactly. It was remarked.to him 
that. if he could, substantiate that declaration by, some 


precise: particulars, the assurance would go far to 


allay the agitation against the revision in England. 
He promised to send some details, but as the Chamber 
has not since received his promised explanation, it may 


be inferred that he was unable to furnish proots of the | 
correctness of that estimate. Some pertinent observa- |) 


tions were made to Monsieur Gerald on the proposed 
increase of from 10 to 30 per cent. on cotton piece 
goods, and it was pointed out to him that there were 
rather valid reasons for a reduction on the present 


duties, as the French exports largely exceeded the im- | 


ports. In 1 the total importations were only 
1,073,970 kilogrammes, against 10,616,212 kilos 


of French exports, not including over 22,000,000 | 
kilos to French colonies. If the trade with England } 
is taken alone, it will be found that France only pur- } 
chased 775,224 kilos from England, while she sold to |} 


England 1,877,344 kilos. It was proposed that the 
general debate on the Tariff Reform Bill should com- 
mence in the Chamber of Deputies on the 15th, but 
it may be deferred in consequence of a domestic 
calamity that has befallen M. Cruppi, the Minister of 
Commerce, whose second son, a student of 18, was 
found dead in his bed on Tuesday morning. 

A curious incident occurred in the Chamber of Depu- 
ties last week in the discussion of Article 98 of the In- 
come Tax Bill. An amendment which proposed to allow 
a rebate of 1of for each member of the family under 18 
years of age on incomes not exceeding 15,000f, was 
passed on Monday by a majority of 320 to 204. On 
Wednesday the Government obtained a fresh vote on 
technical grounds, and declared that it staked the ex- 


istence of the Cabinet on the result. This time the } 


Deputies reversed their former vote by 291 to 185. The 
discussion on the Bill came to an end on Tuesday, when 
the measure was carried by a majority of 407 to 166. 
It has now to go before the Senate, and will not be 
applied until January 1st of the year following the pro- 
mulgation. The four direct taxes, which now produce 
£:25,000,000, will then disappear from the Budget. 
Outside the Chamber there is already a reaction against 


the change. At a meeting of Presidents of Chambers § 
of Commerce held in Paris this week, regret was ex- 


pressed at the abolition of the patente, or trade licence, 
which, with all its imperfections, it was said, was pre- 
ferable to the inquisitorial procedure that was to be 
substituted for it to assess the profits of traders. 


Since the strike of workmen of the companies that 
supply power for electric lighting many great estab- | 
lishments have produced their own independently by } 


machines in the basement of their premises. An inci- 


dent that occurred at the Continental Hotel-in Paris } 
on Saturday evening last proves that the employers are jj 


still powerless to-resist the pressure of the workmen's 
combinations. A grand banquet, with M. Viviani, the 
Minister for Labour, in the chair, was to take place, 
and later in the evening a ball. At half past six M. 


'Pataud, secretary of the Electricians’ Union, called at 


the hotel to see the manager, but was not received. 
He left smiling, and a little later, just as the guests 
were beginning to arrive, the whole of the lights in the 


hotel. went out. The manager went down to the ff 


machine-room, and found all the staff of 15 men with 
their arms folded. They informed him that they were 
not satisfied with their pay, and would not resume work 


until authorised by the secretary of their union. M. } 
Pataud was sent for, and only permitted the men to f 


start the machines afresh when the manager had signed 
an engagement fo raise their pay one franc a day, and 
not to dismiss any of the men for taking part in the 
strike. On leaving, the secretary declared that this 


was only a commencement, and that other establish~ 
ments would learn that the authority of the Syndicates 
was not.to be contested, This. is a warning to the k 
theatres, most of which now produce their own electri- } 


aye ae | 

The annual drawing of bonds of the redeemable 3 per | 
cent. Rentes took place on March 1st, when the series 
96 and 111 were: called for reimbursement on April § 
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The Société Général Bank has decided on proposing 
at its coming annual meeting of shareholders to com- 
plete for 1908 a net dividend of 16f 25¢ per share of 
250f paid against 15f 50c for 1907. The meeting will 
have to decide on a proposal by the board to increase 
the capital from 300 million francs to 400 million francs 
! by the creation of 200,000 new shares to be issued as 
required. The Crédit Mobilier is also reported to be 
about to increase its present capital of 25 million francs 
by a participation of the Deutschland National Bank, 
with the view of introducing German mining shares on 
the Paris market. 

The manufacture of automobiles in France is now 
evidently overdone. The Brazier Company, which two 
years back paid a dividend of 18s per share of £4, has 
held its annual meeting, and decided on carrying all 
the profits in 1908 to the reserves. The sales during 
the year produced only £195,395 against £260,681 
in 1907 and £301,597 in 1906. The deliveries of the 
cars declined on the year from 448 to 375. 

Favourable returns of the traffic by the Suez Canal 
in the first two months of the year are published. The 
| receipts from shipping amounted to £776,149, exceed- 
ing the £764,543 in the record year 1907, from which 
they declined to £714,733 in 1908. 

Prices have been strong during the past week. 
Rentes have gained a quarter above 98, buoyed up by 
the coupon which will be cut off on the 16th, and also 
in a measure by the possibility of a Cabinet crisis and 
the defeat of the Minister of Finance in his conflict 
with his colleague of the naval department. The ques- 
tion will probably be decided to-morrow one way or 
the other. Bank shares have improved, Oredit 
Foncier being especially favoured on rumours of a 
coming issue of new shares which, according to the 
usual practice, would be reserved for holders of the old. 
Bank of France shares hold their ground in spite of the 
reduced profits to date, which amount to only £276,803 
| against £433,967 last year. They are, however, 
in strong hands, and little subject to fluctuations. 

Complete returns are now issued of the coal produc- 
tion in the whole of France in the last two years. The 
total output, including lignite, in 1908 was 37,622,556 
tons, an increase of 868,929 tons on 1907. smelt- 
ing of iron in 1908 is returned at 3,412,393 tons, a 
| diminution of 177,842 tons on the year. manu- 
| facture of steel, given at 2,743,045 tons, also decreased 
23,728 tons. 

The Chamber of Deputies ratified this week the 
monetary convention signed in Paris on November 4th 
last by the delegates of France, Belgium, Italy, Switzer- 
land, and Greece, to increase progressively from 7f to 
16f the silver token money per head of the population of 
each country, and to authorise the withdrawal of the 
1 small Greek coin now circulating in France. 

A balance-sheet for 1908 published -by the Credit 
Industrial Bank shows net profits amounting to 
| 3,751,216f against 3,727,849f in 1907. It is proposed 
to increase the dividend from 14f 37} centimes to 15f 
per share of 500f on which 125f has been paid. 

Statistics of the consumption of French wines and 
brandy in England in 1908 show a diminution in wines 
on the year of 465,430 gallons, with a total of 
3,504,916 gallons. The loss was 390,750 gallons of still 
wines, 65,455 of champagne, and 9,225 of sparkling 
Saumur.. Cognac also decreasd from 2,072,089 gallons 
to 1,963,071. 

Returns of the import trade of Morocco in 1908 by 
all the eight ports open, but exclusive of that by the 
Algerian frontier, give a total of £3,796,000 against 
£2,594,613 in 1907. England occupied the first place 
with £ 1,659,200, followed by France £1,270,400, Ger- 
many £,432,000, Spain £188,000, and other countries 
£246,400, ce. | ! 

- Gold has been again taken from the Bank, partly 

for the circulation and partly for exportation to 

London, and the reserve of that metal has further de- 

| 4, making a loss of £1,183,785 on the 
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change is steady at 25f 24c, private discount oe 
1$ to 1} percent. There is an appreciable en : 
in the circulation, due to the large decrease in the di : 
counts in the branches: the amount of bills that a 
off at the end of February only appearing jn this 
week’s balance-sheet. The Treasury has again draws 
on its account, as is usual at the commencement of a 
month, the reduction in the two weeks amounting c 
44,178,107, representing an overdraft of $1,329, 152 
on the credit of £7,200,000 open to the Treasury With: 
out interest under its charter. : 

The returns of the Bank of France for this wéek, last 
ae and the corresponding week of last year are as 

Ows :— 


O .. 67,401,355 0 
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Total .......+++00++6;249,165,576 23 ..6,456,992,935 28 ..5,843,230,967 9 
The above return, compared with that for the pre- 
ceding week, exhibits the following changes :— 
INCREASE. 
Franos. 
Private Deposite Pee eeeeeeseereeseosereresese 31,148,185 = 
DECREASE. 
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ComposiTion oF CasH. 
-——— March 11——_—— 
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March 4——— 


Francs. £ Francs, £ 
eoce 3,610,073,153 = 144,402,926 ee 3,622,625,023 = 144,905,000 


Silver .. 886,059,505— 35,442,380 .. 888,171,405= 35,526,856 
3,496,132,658 179,845,306 .. 4,510,796,428 = 180,431,856 
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GERMAN FINANCE.—THE BUDGET AND THE 
REICHSBANK’S REPORT. 


(FROM OUR CORRESPONDENT.) 
Berwin, March 10. 


TuE developments in connection with the financial re- 
form since a week ago have again been different from 
what then seemed probable. The Radicals finally con- 
sented to accept the compromise referred to in my 
letter of last week, but only in a provisional way, as a 
basis for further negotiation, and the Conservative 
Korrespondenz, which expresses the official views of 
that party, has said that the Conservative, too, accepted 
it only as a tactical step. ‘This means that both the 
Conservatives and the Radicals hope to get a more 
acceptable substitute on the second reading. The com- 
promise in question provides that the States shall be 
assessed £/5,000,000 a year, to be collected by them 
either as am income, general property, or other tax 
upon wealth. In case they raise it by an income-tax, 
incomes up to £150 are to be exempt, and if they 
adopt a property tax, estates below Pg os in value, 
after deducting all indebtedness, are exempt. The sum 
of £5,000,000 is to be regarded as a maximum for the 
present ; but after five years it may be increased by 
5 per cent., and for every subsequent period of five 
years a similar increase may be made. This 
£5,000,000 is in addition to the 42,500,000 matricular 
contributions provided for in the Government’s 
original tax scheme. 

Although the compromise has been passed by the 
committee, it has already grown apparent that no real 
progress has been made. through that action. The 
provisional character of the vote of the Conservatives 
and Radicals, already mentioned, is not the only diffi- 
culty in‘the way. A meeting of the National Liberal 
party, held several days ago, brought out very strong 
opposition ta the compromise from all the delegates 
not members of the Reichstag, and a number of in- 
fluential newspapers of the party, including the power- 
ful Cologne Gazette, strongly condemn it. 

A more serious matter is the opposition of the 
various State Governments. Since the compromise 
was adopted on last Thursday the official ‘financial 
authorities of nearly .all the important States, except 
Prussia, have beem heard from. They protest most 
vigorously against this big levy upon the States. The 
opposition is particularly strong in Bavaria, Baden, 
and.Saxony. In Baden it is stated that if the pro- 
portion of the new matricular contributions should be 
collected exclusively upon property, it would be neces- 
sary to raise the existing property tax by 66 per cent. 

In all this confusion of conflicting views, the Im- 
perial Government has refrained from committing itself 
either for or against the. compromise. Herr Sydow 
confined himself to stating, when the compromise was 
adopted, that the Government adhered to the view 
that the estate tax and other death duties were the best 
form in which to reach wealth, but he could not, he 
said, commit the Government to anything before the 
Federal Council had acted. He had previously pro- 
nounced the death duties as the fundamental condition 
for carrying through the financial reform at all. His 
attitude in favour of them is now much less vigorous. 
On the other hand, it is said in well-informed quarters 
that Prince Bilow himself took an active part in bring- 
ing about the compromise. In any case, the Govern- 
ment are evidently much divided in, their opinions, and 
if the Bloc parties finally agree to uphold the compro- 
mise, few persons doubt that the Government would 
yield. True, there is some talk in political circles to 
the effect that the Reichstag will be dissolved, in order 
to force the ion of the death duties. But such 
talk is wholly chimerical. .As mentioned in my letter 
of last week, only the Radicals and Socialists voted for 
the estate duty, and how could :a Conservative Govern- 
ment appeal to the country to send up more Radicals 
and Socialists to carry through that measure? No 
Government in Germany can make headway against 
the opposition of the Conservative party, which repre- 


sents the interests of the landed aristocracy, and Prince 
Biilow, who once expressed the hope that his tomb 
would receive the epitaph, ‘‘ Here lies an agrarian 
Chancellor,’ would certainly be the last man to break 
with that element. 

One possible way out of the imbroglio is that the 
estate duty and the Empire's right to inherit intestate 
estates without direct heirs may be again taken up and 
passed. As stated in my last letter, the National 
Liberals and the Free Conservatives expressed a wil- 
lingness to reconsider the death duties, if no satisfac- 
tory substitute could be agreed upon. Owing to the 
strong opposition to the compromise, they may be com- 
pelled finally to reverse their action of last week, and 
assist in passing them. Those two parties, along with 
the Radicals and Socialists, would be able to carry the 
Government’s measure through the Reichstag, even 
if the German Conservatives refuse to yield. But then 
the Government would be placed in the awkward posi- 
tion of accepting Socialist assistance in forcing through 
a Bill obnoxious to its own immediate supporters. 
Could it do this? Perhaps so; in the criss-cross of 
German politics strange things are possible. 

The annual report of the Reichsbank, laid before 
the stockholders’ meeting several days ago, shows a 
considerable reduction in profits. This was owing 
partly to the lower rates of interest prevailing through- 
out last year, and partly to lighter operations in bills. 
The average official discount rate of the year was only 
4-764 per cent., which compares with 6.033 per cent. 
for 1907, and the amount of domestic bills bought, con- 
stituting the Bank’s chief source of earnings, fell off 
#:113,000,000 in a total of £481,000,000. The net 
profits accordingly dropped from £ 2,615,000 in 1907 
to £1,536,000 in 1908, and the dividend is only 7.77 
per cent., compared with 9.89 per cent. in 1907. The 
portion of the earnings received by the Imperial Trea- 
sury was only £1,280,000, including a note tax of 
#:128,000, which compares with £2,055,000 for 1907, 
which included a note tax of £280,000. It is a note- 
worthy fact that the volume of business done registered 
a good increase, notwithstanding the depression of 
business in industry and trade. The total turn- 
over last year was £15,262,000,000, against 
£:14,949,000,0C0 in 1907. 

In view of the policy introduced by the new presi- 
dent of the Bank last year of making larger purchases 
of foreign exchange, in order to attract gold to Ger- 
many, as well as of extending special facilities to pri- 
vate bankers for the purpose of importing gold, special 
interest attaches to the evidences afforded in the report 
as to the amount and success of such operations. It 
is seen that the aggregate purchases of foreign bills 
reached £/24,656,000, which is a much larger sum than 
for any previous year. The purchases in 1907 had been 
only £13,431,000. The gold purchases of the Bank 
were also the largest in its history, having amounted 
to £14,944,000, against £5,580,000 in 1907. The 
largest previous year was 1904, when £13,224,000 
gold was bought. 

SF 


ARGENTINE AFFAIRS—-PROCEEDINGS AT 
ROSARIO. 
(FROM OUR CORRESPONDENT.) 
Buenos Ayres, February 12. 


WE have been witnessing a remarkable occurrence in 
the city of Rosario, the inhabitants having, in conse- 
quence of the refusal of the Mayor to suspend the opera- 
tion of a municipal ordinance imposing new taxes, re- 
solved that there should be a general strike, and accord- 
ingly from Sunday to Wednesday last all business 
operations were stopped, there was no movement of 
carriages or carts in the streets, all the shops and even 
the places of amusement were closed, the markets were 





-not supplied with provisions, and ships could not load or 


discharge. At last the President of the Republic 
telegraphed to the Governor of the Province of 


Santa. Fé, who had gone to Rosario to en- 


deavour to arrange matters, that he must compel 
























































































fio See Sis Het ne tced ik § 


Se gOS EAS a 


kh Mi ai 


wid pos Tan 








566 


The Société Général Bank has decided on proposing 
at its coming annual meeting of shareholders to com- 
plete for 1908 a net dividend of 16f 25c per share of 
250f paid against 15f 50c for 1907. The meeting will 
have to decide on a proposal by the board to increase 
the capital from 300 million francs to 400 million francs 
by the creation of 200,000 new shares to be issued as 
required. The Crédit Mobilier is also reported to be 
about to increase its present capital of 25 million francs 
by ‘a participation of the Deutschland National Bank, 
with the view of introducing German mining shares on 
the Paris market. 

The manufacture of automobiles in France is now 
evidently overdone. The Brazier Company, which two 
years back paid a dividend of 18s per share of £.4, has 
held its annual meeting, and decided on carrying all 
the profits in 1908 to the reserves. The sales during 
the year produced only £195,395 against £260,681 
in 1907 and £301,597 in 1906. The deliveries of the 
cars declined on the year from 448 to 375. 
| Favourable returns of the traffic by the Suez Canal 

in the first two months of the year are published. The 
| receipts from shipping amounted to £776,149, exceed- 
Ht ing the £764,543 in the record year 1907, from which 
they declined to £714,733 in 1908. 

Prices have been strong during the past week. 
Rentes have gained a quarter above 98, buoyed up by 
the coupon which will be cut off on the 16th, and also 
] in a measure by the possibility of a Cabinet crisis and 
the defeat of the Minister of Finance in his conflict 
with his colleague of the naval department. The ques- 
tion will probably be decided to-morrow one way or 
the other. Bank shares have improved, Oredit 
Foncier being especially favoured on rumours of a 
coming issue of new shares which, according to the 
usual practice, would be reserved for holders of the old. 
Bank of France shares hold their ground in spite of the 
reduced profits to date, which amount to only £276,803 
against 4,433,967 last year. They are, however, 
in strong hands, and little subject to fluctuations. 

Complete returns are now issued of the coal produc- 
tion in the whole of France in the last two years. The 
total output, including lignite, in 1908 was 37,622,556 
tons, an increase of 868,929 tons on 1907. The smelt- 
ing of iron in 1908 is returned at 3,412,393 tons, a 
| diminution of 177,842 tons on the year. The manu- 
facture of steel, given at 2,743,045 tons, also decreased 
23,728 tons. 

The Chamber of Deputies ratified this week the 
monetary convention signed in Paris on November 4th 
last by the delegates of France, Belgium, Italy, Switzer- 
land, and Greece, to increase progressively from 7f to 
16f the silver token money per head of the population of 
each country, and to authorise the withdrawal of the 
small Greek coin now circulating in France. 

A balance-sheet for 1908 published by the Credit 
j Industrial Bank shows net profits amounting to 
| 3,751,216f against 3,727,849f in 1907. It is proposed 
to increase the dividend from 14f 374 centimes to 15f 
per share of 5oof on which 125f has been paid. 

Statistics of the consumption of French wines and 
brandy in England in 1908 show a diminution in wines 
on the year of 465,430 gallons, with a total of 
3,504,916 gallons. The loss was 390,750 gallons of still 
wines, 65,455 of champagne, and 9,225 of sparkling 
Saumur.. Cognac also decreasd from 2,072,089 gallons 
to 1,963,071. 

Returns of the import trade of Morocco in 1908 by 
all the eight ports open, but exclusive of that by the 
Algerian frontier, give a total of £3,796,000 against 
42,594,613 in 1907. _ England occupied the first place 
with £1,659,200, followed by France £1,270,400, Ger- 
many £432,000, Spain £188,000, and other countries 
£246,400. 

Gold has been again taken from the Bank, partly 
for the circulation and partly for exportation to 
London, and the reserve .of that metal has further de- 
creased £502,074, making a loss of £1,183,785 on the 
fortnight. The now m no difficulty in part- 


ing with gold on certain conditions. The London ex- 
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change is steady at 25f 24c, private discount 

14 to 1} per cent. There is an appreciable mesa : 
in the circulation, due to the large decrease jn the dic. 
counts in the branches ; the amount of bills that in 
off at the end of February only appearing jn thie 
week’s balance-sheet. The Treasury has again drawn 
on its account, as is usual at the commencement of the 
month, the reduction in the two weeks amounting to 
£4,178,107, representing an overdraft of £1,320, 1<, 
on the credit of £'7,200,000 open to the Treasury with. 
out interest under its charter. 

The returns of the Bank of France for this week, last 
week, and the corresponding week of last year are as 
follows :— 

DEBTOR. 
Mar, 4,1909. Mar. 12, 1908 
182,500,000 0 .. is2soom ° 


0 oe 0 0 
t. 8008145 84 3. Roce 14 
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0 ne - oe 
1,359 31 ., 
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e+ 1678675 0 .. 4,117,461 0 
e+ 280,867,367 16 .. 153,682,414 £9 
+ .5,813,230,967 94 


° t c 
+ 5,654,964,595 12 
33 104,994 5] 


( 387,440'202 24 
41,671,352 15 


vs _ 8,407,444 16 
ee 141,763,229 65 


» 6,456,992,935 28 ..5,843,230,967 9 
The above return, compared with that for the pre- 
ceding week, exhibits the following changes :— 
INCREASE. — ‘ 
= 1,245,927 
& 
4,846,086 
611.779 
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m——— March 11——-——~ 


Francs. £ Francs. 
Gold .... 3,610,073,153 = 144,402,926 .. 3,622,625,023 = 144,905,000 
Bilver .. 886,059,505— 35,442,380 .. 888,171,405— 35,526,856 


3,496,132,658 279,845,306 .. 4,510,796,428 = 180,451,856 
BANK OF FRANCE RATES. 
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GERMAN FINANCE.—THE BUDGET AND THE 
REICHSBANK’S REPORT. 
(FROM OUR CORRESPONDENT.) 

Bern, March tro. 


THE developments in connection with the financial re- 
form since a week ago have again been different from 
what them seemed probable. The Radicals finally con- 
sented to accept the compromise referred to in my 
letter of last week, but only in a provisional way, as a 
basis for further negotiation, and the Conservative 
Korrespondenz, which expresses the official views of 
that party, has said that the Conservative, too, accepted 
it only as a tactical step. ‘This means that both the 
Conservatives and the Radicals hope to get a more 
acceptable substitute on the second reading. The com- 
promise in question provides that the States shall be 
assessed £(5,000,000 a year, to be collected by them 
either aS am income, general property, or other tax 
upon wealth. In case they raise it by an income-tax, 
incomes up to £150 are to be exempt, and if they 
adopt a property tax, estates below bo in value, 
after deducting all indebtedness, are exempt. The sum 
of £/5,000,000 is to be regarded as a maximum for the 
present ;- but after five years it may be increased by 
5 per cent., and for every subsequent period of five 
years a similar inerease may be made. This 
£3,000,000 is in addition to the £2,500,000 matricular 
contributions provided for in the Government's 
original tax scheme. 

Although the compromise has been passed by the 
committee, it has already grown apparent that no real 
progress has beem made through that action. The 
provisional character of the vote of the Conservatives 
and Radicals, already mentioned, is not the only diffi- 
culty in‘the way. <A meeting of the National Liberal 
party, held several days ago, brought out very strong 
opposition ta the compromise from all the delegates 
not members of the Reichstag, and a number of in- 
fluential newspapers of the party, including the power- 
ful Cologne Gazette, strongly condemn it. 

A more serious matter is the opposition of the 
various State Governments. Since the compromise 
was adopted on last Thursday the official ‘financial 
authorities of nearly .alf the important States, except 
Prussia, have beem heard. from. They protest most 
vigorously against this big levy upon the States. The 
opposition is particularly strong in Bavaria, Baden, 
and.Saxony. In Baden it is stated that if the pro- 
portion of the new matricular contributions should be 
collected exclusively upon property, it would be neces- 
sary to raise the existing property tax by 66 per cent. 

In all this confusion of conflicting views, the Im- 
perial Government has refrained from committing itself 
either for or against the compromise. Herr Sydow 
confined himself to stating, when the compromise was 
adopted, that the Government adhered to the view 
that the estate tax and other death duties were the best 
form in which to reach wealth, but he could not, he 
said, commit the Government to anything before the 
Federal Council had acted. He had previously pro- 
nounced the death duties as the fundamental condition 
for carrying through the financial reform at all. His 
attitude in favour of them is now much less vigorous. 
On the other hand, it is said in well-informed quarters 
that Prince Bilow himself took an active part in bring- 
ing about the compromise. In any case, the Govern- 
ment are evidently much divided in, their opinions, and 
if the Bloc parties finally agree to uphold the compro- 
mise, few persons doubt that the Government would 
yield. True, there is some talk in political circles to 
the effect that the Reichstag will be dissolved, in order 
to force the ion of the death duties. But such 
talk is wholly chimerical. As mentioned in my letter 
of last week, only the Radicals and Socialists voted for 
the estate duty, and how could :a Conservative Govern- 
ment appeal to the country to send up more Radicals 
and Socialists to carry through that measure? No 
Government in Germany can make headway against 
the opposition of the Conservative party, which repre- 


sents the interests of the landed aristocracy, and Prince | 


Bilow, who once expressed the hope that his tomb 
would receive the epitaph, ‘‘ Here lies an agrarian 
Chancellor,’’ would certainly be the last man to break 
with that element. 

One possible way out of the imbroglio is that the 
estate duty and the Empire’s right to inherit intestate 
estates without direct heirs may be again taken up and 
passed. As stated in my last letter, the National 
Liberals and the Free Conservatives expressed a wil- 
lingness to reconsider the death duties, if no satisfac- 
tory substitute could be agreed upon. Owing to the 
strong opposition to the compromise, they may be com- 
pelled finally to reverse their action of last week, and 
assist in passing them. Those two parties, along with 
the Radicals and Socialists, would be able to carry the 
Government’s measure through the Reichstag, even 
if the German Conservatives refuse to yield. But then 
the Government would be placed in the awkward posi- 
tion of accepting Socialist assistance in forcing through 
a Bill obnoxious to its own immediate supporters. 
Could it do this? Perhaps so; in the criss-cross of 
German politics strange things are possible. 

The annual report of the Reichsbank, laid before 
the stockholders’ meeting several days ago, shows a 
considerable reduction in profits. This was owing 
partly to the lower rates of interest prevailing through- 
out last year, and partly to lighter operations in bills. 
The average official discount rate of the year was only 
4-764 per cent., which compares with 6.033 per cent. 
for 1907, and the amount of domestic bills bought, con- 
stituting the Bank’s chief source of earnings, fell off 
£#:113,000,000 in a total of £481,000,000. The net 
profits accordingly dropped from £2,615,000 in 1907 
to £'1,536,000 in 1908, and the dividend is only 7.77 
per cent., compared with 9.89 per cent. in 1907. The 
portion of the earnings received by the Imperial Trea- 
sury was only £1,280,000, including a note tax of 
£128,000, which compares with £2,055,000 for 1907, 
which included a note tax of £280,000. It is a note- 
worthy fact that the volume of business done registered 
a good increase, notwithstanding the depression of 
business in industry and trade. The total turn- 
over last year was £15,262,000,000, against 
£:14,949,000,000 in 1907. 

In view of the policy introduced by the new presi- 
dent of the Bank last year of making larger purchases 
of foreign exchange, in order to attract gold to Ger- 
many, as well as of extending special facilities to pri- 
vate bankers for the purpose of importing gold, special 
interest attaches to the evidences afforded in the report 
as to the amount and success of such operations. It 
is seen that the aggregate purchases of foreign bills 
reached £24,656,000, which is a much larger sum than 
for any previous year. The purchases in 1907 had been 
only £13,431,000. The gold purchases of the Bank 
were also the largest in its history, having amounted 
to £14,944,000, against £/5,580,000 in 1907. The 
largest previous year was 1904, when £13,224,000 
gold was bought. 

> 


ARGENTINE AFFAIRS—PROCEEDINGS AT 
ROSARIO. 
(FROM OUR CORRESPONDENT.) 
Buenos Ayres, February 12. 


WE have been witnessing a remarkable occurrence in 
the city of Rosario, the inhabitants having, in conse- 
quence of the refusal of the Mayor to suspend the opera- 
tion of a municipal ordinance imposing new taxes, re- 
solved that there should be a general strike, and accord- 
ingly from Sunday to eens last all eae 
ations were st , re was no movemen 
laiiekes or carts my _ preety all the shops and even 
the places of amusement were closed, the markets were 


‘not supplied with provisions, and ships could not load or 


discharge. At last the President of the Republic 
telegraphed to the Governor of the Province of 


Santa. Fé, who. had gone to Rosario to en- 


deavour to arrange matters, that he must compel 
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the Intendant (the Governor's brother-in-law) to 


H resign, and this he did, and the Municipal “Council 


1 also resigned, after having suspended the objection-: 


H able ordinance. Meanwhile, there had been con- 
H flicts with the police, who fired on the people, several 


of whom were killed, and many others were wounded. 
A new Mayor has been appointed acceptable to the in- 
habitants, but there is an agitation on foot for the 
acquisition by the people of the right to elect the Mayor 


as well as the Councillors, and also for retaining for the 


city a large portion of the land tax and licence taxes, 
the whole amount of which is now paid to the Provin- 
cial Government. Rosario has a population of 170,000, 
its commerce is increasing rapidly, and the people are 


| indisposed to remain in subjection to the authorities 


tt of Santa Fé. 


Congress has at last passed the Budget of revenue and 


| expenditure for the current year, and the Session has 


| terminated. The Budget, which the law requires to be 


presented to Congress in May (the ordinary Session 
begins on May rst), was not sent to the Chamber of 
Deputies till August, and the Chamber did not sanc- 


1 tion it and send it to the Senate for revision till Decem- 


ber 28th. Then it was referred, in the usual course, 


| to the Budget Committee, which proceeded to revise it 


|| thoroughly, suppressing what was considered unneces- 


sary expenditure, and restoring other items in the 
Ministerial Budget, but which the Chamber had struck 
out. The Committee did not present the amended 
Budget to the Senate till Friday last, and as, conse- 
quently, there was no law in force authorising ‘public 


| expenditure, the Government did not order the payment 


of the salaries of the national employees, due at the 
end of January, though it might have decreed such pay- 
ment, according to the schedules of salaries paid in 


(| December. On Saturday morning last, 15 Senators 


(there are 30 in all, but 9 are absent from the 


icity, so that the 15 constituted a majority) 


met in private, and resolved to disregard the report 


i) of the Committee, and to accept the Budget of the 


Chamber of Deputies, but with such additional items 
of expenditure as the Senators. might deem necessary 


4 for their respective Provinces. Afterwards, a meeting 


‘li be, at the least, $10,000,000. 


of the Senate was held, and the Chairman of the Budget 


}/ Committee read its report, in which it was stated that 


‘the Chamber of Deputies had added to the Budget 
$13,000,000 m/n for expenses of various kinds, and 
$11,000,000 for saldries, but that the Committee, by 
making justifiable reductions, had reduced the total 
expenditure to $254,660,000 m/n ; that there would still 


| be a deficit of more than. $600,000 m/n, but that. the 


deficit of the Budget of the Chamber of Deputies would 
In spite of this 


|| statement, the 15 Senators (the other 6 dis- 


¥ 


senting) resolved immediately, ‘without discussion, to 
accept the Budget of the Chamber of Deputies, with 
the addition of about $2,000,000 for subventions to 


| churches and charity associations, and for public works 


in 10 of the Provinces, and which addition it had 
already been arranged that the majority of the Chamber 
should sanction. Accordingly, on Monday last the 
Deputies met, and accepted the alterations of the 
Budget made by the Senate. They also sanctioned 
the vote of the Senate {at the end of De- 
cember) of $100,000 gold for the Italian Earth- 
quake Fund, and agreed to the Senate’s amend- 
ments of the Bill relating to the Centenary Cele- 
bration next year. Both Chambers passed the esti- 
mates of revenue made by the Minister of Finance 
in his Budget presented in August, but what the de- 
ficit will be is not yet known, the figures of the ex- 
penditure not having been added up. On Tues- 
day the President of the Republic issued the 
usual decree, declaring the Congress closed, as ‘it 


| had disposed of all the matters referred to it for dis- 


cussion during the supplementary Session. 
The prospects of the country continue to be most 


{j brilliant ; the harvest of wheat, linseed, and oats will 

‘Hi yield all the grain ‘that was officially estimated; and | This 

‘moré, and maize is in good condition, frequent | s 
laving come at the critical times when rain '¢e 


: 
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was indispensable for the development of the grain, 
The exports of wheat,’ linseed, and oats have oo 
siderably exceeded those of last year to the same bean, 
viz., wheat by 280,000 tons, linseed by 45,000 ny 
and oats by 77,000 tons ; flour has also increased }, 
2,800 tons, butter by 29,000 cases, sheepskins by 
16,000 bales, wool (since July 1st) by 157,000 halec 
The great increase of exportation is bringing bate 

; . ge 
amounts of gold into the country ; the Conversion 
Treasury holds to-day more than  $139,000,000 
Some of the figures of the foreign commerce of the 
Republic during the year 1908 have been published 
and they show that the official value of the imports wae 
$272,972,936 gold, a decrease of $12,887,947 compared 
with the imports of 1907, but the value of the mer- 
chandise subject to duty increased by $4,467,505, which 
must be satisfactory to the Minister of Finance, since 
the average duty on imports exceeds 25 per cent. [t 
may be expected that this year there will be a very 
large importation of duty-free goods for the railways 
and public works that are projected. The >i 
ports again show a great increase, viz., $69,800,972 
gold, the total having been $366,972,736 
gold, agricultural ‘produce representing ~ about 
$242,000,000. The pastoral products exported were of 
the value of $115,000,000 gold, the forestal only 
$6,347,000. The foreign trade of this Republic last 
year exceeded that of Brazil by about £°46,000,000, of 
which £,28,500,000 was due to excess of exports, 
During the month of. January the freezing establish- 
ments exported 355,870 frozen sheep and lambs, 
150,486 quarters of frozen beef, and 61,247 quarters 
of chilled beef. The number of sheep and lambs in- 
creased, compared with January, 1908, by 120,000, and 
the quarters of chilled beef by more than 11,009, but 
the frozen beef fell off by 1,500 quarters. The average 
prices of wheat, linseed, and oats are higher than 
those at the same period of last year, but maize and 
wool have fallen. Steers for freezing maintain their 
value, but sheep are about 15 per cent. cheaper on the 
average. The Government has been asked to grant 
30,000 hectares of land at Port San Antonio (from 
which a State railway.to Lake Natuel Huapi is being 
constructed), for the purpose of erecting a freezing 
establishment thereon, .but the land law only permits 
the granting of 10,000 hectares. Another “* freezer” 
is intended to be established in Santa Cruz. The 
Government ‘has agreed to reserve 600 square 
leagues of land for pastoral colonies for immigrants 
to be introduced by a German-Argentine colonisation 
company. The grant to each colonist will be limited 
to 2,500 hectares, the price of which is fixed at 
$1.50 m/n (a little more than 2s 6d) per hectare. The 
intention of the Government is that this shall be the 
price paid by the colonist, but it appears that the com- 
pany is charging the immigrants already brought here 
$2 per hectare. A profitable business if permitted! 

The directors of the National Apothecary Bank have 
resolved to propose go the Government some important 
changes’ in the operations of that institution. In the 
first place, they want to extend them considerably by 
increasing the amount of cedulas in circulation to at 
least $500,000,000 m/n ($220,000,000 gold), and some 
of the directors are of opinion that there should be no 
fixed limit for the amount. (The danger of this would 
lie in the possibility of a. renewal of former laxity or 
fraud in the granting of loans, of which there has been 
a recent instance, a trusted functionary having fraudu- 
lently augmented: very largely the sums authorised by 
the directors to be advanced through the agency 1m 
Entre Rios.) Another prc is that loans should 
be granted in cash as well’ as in cedulas, but it has 
not yet been’ decided from :what source the cash 
cay to’ be’ obtained, exéept- by. means of another 
scheme; viz., the establishing in the Bank of @ 
savings © which would issue cedulas t0 


‘the lm rng who would be‘able to obtain the same 


after their deposits ‘had reached a certain agra, 
i ‘is a feasible and © scheme, in the * 

Oe tie Bank, for which an ex 

a former Postmaster 
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General, but which, for some undisclosed reason, the 
Government has not yet adopted. Lastly, the direc- 
tors will ask for permission to use a part of the profits 
of the Bank in building small dwelling-houses, to be 
sold at low prices, payable by easy instalments. This 
would not be a safe business for a State Bank in this 
country. A ai a 

Another State institution, the National Lottery, is 
found to be in need of reform, for the tax of 5 per cent. 
which is now imposed upon the nominal value of the 


|| tickets, combined with the greed of the agents who sell 
them, and who demand a premium on the issue price, is 
'| causing a diminution in the sales of the tickets, which 


is also accentuated by the circulation of the tickets of 
clandestine ‘otteries. The objectionable practice 
has beem adopted of issuing large numbers of 
tickets to ladies, the intention being to assist, 
in this way, poor and deserving persons, but 


|| too often they are simply friends of the function- 


aries who have the control of this gambling busi- 
ness, and these ladies sell the tickets to the lottery 
agents, and share with them the commission allowed 
by the Administration. It is now proposed to establish 
official agencies, to be managed by poor and distressed 
ladies, a desirable change of system, though the public 
demands the suppression of the lottery. 





AUSTRALIAN POLITICS, FINANCE, AND 
COMMERCE. 


(FROM OUR MELBOURNE AND SYDNEY CORRESPONDENTS.) 


MELBOURNE, February 3. 


Major Daniels, an American returning from New 
Guinea, urges Britons to watch Germany in the Pacific. 
He moreover states that the defences of Simpsonhafen 
in New Britain are quite formidable. This news created 
some little interest, but whatever German designs may 
be, there does not at present seem much need for alarm 
as regards Simpsonhafen. Major Daniels has either 
been misreported or is misinformed, for all the authori- 
ties here agree that the place is not fortified in any 
way. Still, the haven is admirably suited for a naval 
base, and it is said that plans have been prepared and 
the land set aside, so that the port may be converted 
into such a base when occasion serves. Possibly, too, 
the pier already built and the coaling station are not 
merely for the N.D.L. Company's convenience, but for 
future Imperial use. The Age leader is militant, and 
calculated to arouse interest, but it is unfortunate in 
taking for its text Major Daniels’ erroneous statement. 
The precise Anglo-German boundary in New Guinea 
is now receiving the attention of the British and Ger- 
man Commissioners. The question of the Common- 
wealth controlling Norfolk Island as a territory has 
again been raised by the inhabitants there. Mr. 
Bachelor (Minister for Foreign Affairs), who has been 
invited to inspect the place, intends to visit the island 
during the month. 

Mr Watson’s views on the unification of Australia 
are not exactly the same as those of his party 
colleagues. Still, they are with him in_ spirit, 
though they do not altogether agree that such 
a thing is possible now. A Herald leader points out 
that Mr. Fisher should use his very best efforts to settle 
the Federal and State finance problem. Other Trea- 
surers have tried, and failed, mostly because of in- 
ability to realise the State Treasurer's positions, though 
at One or two conferences it did not seem at all clear 
whether those gentlemen really knew where they stood 
themselves. The coming Premiers’ conference will give 
Mr Fisher his chance, and it is to be hoped that he and 
the State representatives will get right down to busi- 
ness. A camp is to be held in the Yass-Canberra dis- 
trict in March, so that Federal members. may study 
the locality, with a view to selecting the exact spot 


given to the Press. The most important of these is 
the general reduction of the hours of labour to 44 
per week, on account of the increased productivity of 
labour. The Sydney Labour Council has weakened on 
its “* general strike ’? motion, and a union meditating 
striking has now to place its case before the Council 


for approval ; otherwise it will get no help from the | 


other unions. The ironworkers in Melbourne are at 
present dissatisfied with their wages, and a strike is 
said to be probable. At Broken Hill matters are quiet. 
Mann and four others were committed for trial, but 
allowed out on bail. Mann refused to give his word 
to keep quiet, so bail was not allowed. He, however, 
was allowed out later, for he agreed to take no active 
part in Broken Hill matters, though he at once went 
off to Port Pirie, in South Australia; to assist the men 
formerly employed in the Proprietary’s works there. 
The Arbitration Court meet to-morrow, 3rd inst. Min- 


ing business on the Sydney Exchange was generally || 


unsatisfactory last week with no signs of recovery. 
The low price of copper, £58 5s, and the fall in silver 
to 1s 11d, have been the main causes. Silver stocks 
were quiet, while a fair number of sales were effected 
in copper. stocks. Investment stocks, were, however, 


well dealt in, and the volume of sales was satisfactory. | 


In Melbourne investments were fairly brisk, but the 


mining market was somewhat depressed. Barrier | 


stocks were quiet, while copper shares were steady. 


A preliminary statement of the over-sea trade of Aus- |} 
tralia for the year 1g08 has just been issued by the } 
Minister of Customs. The totals under the two head- f 
ings, gold and merchandise, compare with those for } 


the two previous years as follows :— 





1906. 1907. 1908. 
Imports— £ £ £ 
GRR Ss hientie ncaondua 2,166,989 1,464,850 .. 975,807 
Merchandise ........ 42,577,923 .. 50,344,183 .. 48,309,950 
as 4 cebessecns 44,744,912 .. 51,809,033 «+ 49,283,757 


_- ee —_ 


Total......... o++++ 69,737,763 





exports of gold (exports less imports), for the imports 


are only for the purpose of coining at the Australian Ff 
branches of the Mint. The falling off in the imports f 
of gold is caused by direct shipments of the raw metal | 
being made by New Zealand mines, which formerly f 


sent to the Australian Mints. 


The net exports of gold compare with the Australian ' 


production as follows :— 


e 
1906. 1907. 1908. 
£ £ & : 
Value of production 14,610,313 .. 13,525,583 .. 13,085,272° | 
Net exports........ 14,708,467 .. 9,432,654 .. 13,357,315 


* Estimated to a slight extent. 
The shipment of gold is regulated by two things. 


First, the need to place gold in London to supplement f 


the proceeds of merchandise for the payment of im- 
ports into Australia ; and, second, the premium which 


gives the banks a profit on exchange operations. | 
The enormous surplus of exports of merchandise in jj 
1906 by placing large funds at the disposal in London 


of the banks made it unnecessary to ship gold freely in 
the following year. But towards the close of 1907 rates 
of exchange. became attractive, and the imports in- 


creased rapidly. Hence the large shipments of gold in. 
1908. It may be noted that from the evidence supplied: 


by the Mint issues of coin and the bank holdings, it is 
clear that exports of gold are understated. The’ total 


discrepancy for the last three years appears to be over | 
2,000,000. It would take too much space to enter ff 


into the reasons for the understatement. 


The exports.of merchandise increased by £9,061,436 


f I to 1907, and fell off by £11,815,895 from |} 
Pn he decrease are mainly jj 


1907 to 1908. The causes of the | 
outatier facts in some cases (wheat and butter, for 


] .. 10,897,504 4. 14,331,122 | 
Merchandise ........ 52,862,307 .. 61,923,743 - 50,107,848 | 


ry .» 72,824,247 .. 61,438,070 |} 
Excess of exports ...... 24,992,851 .. 21,015,214 .. 15,154,313 | 


A better form would be one showing only the net | 
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for the capital. The Victorian Government meditates 





borrowing at least £1,000,000 to spend on the rail-| example), and lower market values in others (wool, 
ways. The sina’ Cetecane in Sydney sits with | metals, &c.).. The preliminary return does not enume-\ 
closed doors, and only the results of its discussions are ' rate all the articles exported, but only the principal 
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ones, the rest being lumped together. A condensed 
summary is as follows :-— 
1906. 


£ 
ye 


240,063 .. 
Wheat and flour 
Metals atid ores (gold 
ted 


. 6 
“2 Sova3ee [890568 

Towards the decrease of £11,815,897 for 1908 wool 
and other pastoral products contributed 47,117,246, 
wheat and flour 41,873,974, and metals and ores 
£2,076, 282. 

It should be remarked that the returns of exports 
are not wholly reliable. Values in many entries are 
consignment values, not fully. realisable on falling 
markets. Other entries state values which are really 
inclusive of freight and other charges. The figures 
generally can only be regarded as approximative, but 


| they serve well enough for comparisons from year to 


year. : 

‘ Imports of merchandise showed an increase. from 
1906 to 1907 of 47,766,260, and a decrease from 1907 
to 1908 of £2,034,233- The large increase of 1907 fol- 
lowed a great expansion of the export trade, and the 
subsequent decrease, which will be continued well into 
1909, follows that in exports. The higher tariff has 
little effect upon the great volume of importation, for 
if it discourages imports of certain articles, it is neces- 
sary to bring in parts of manufactures for local putting 
together.. ‘The fact is that Australia is not really a 
manufacturing country in the sense of making an article 
from beginning to end. At the best, semi-manufac- 
tured articles must be imported to form the material 
for so-called local manufactures.’ Hence,. although the 
high tariff-is injurious:to the importation of various 
articles, it also- encourages that of others. What the 
total volume of the import trade is depends, as before, 
upon the total amount of the exports... What the tariff 
mostly accomplishes is that, under the plea of further- 
ing ‘‘ native ’’ industry, it takes £ 2,000,000 or there- 


‘abouts more out of consumers’ pockets annually. And, 


the extra money being got easily, it also disappears 
quickly.- ; 

The relation between imports and exports of mer- 
chandise, as indicated by the following figures, is of 
interest :— 


1906. 1907. —_ 


open. £ £ 
Exports of merchandise... 52,862,307 .. 61,923,743 .. 50,107,848 
Imports 42,577,923 .. 50,344,183 .. 48,309,950 


10,284,384 .. 11,579,561 .. 1,797,898 

The contraction of difference between the two sides 
of the account largely accounts for the semi-stringency 
of the Australian money market. Funds have had to be 
supplied to carry imports out of healthy proportion to 
exports, and the cash balances held by the Australian 
banks in London have, therefore, been trenchéd upon, 
while trading overdrafts have been increased in Aus- 
tralia. “The position may, however, be expected to 
right itself during the course of 1909. Sudden: and 
large movements have to be anticipated in Australian 
commerce. 

With regard to the movements from 1907 to 1908 in 
the values under 35 principal headings of imports, in- 
creases are shown under 16, and decreases (some very 
slight) under 19. A few of the headings are grouped as 

ollows :— 


1906 1907. 1908. 
A and all descrip- 


& £ £ 
f soft as ne «é 
tome goods 10,873,272 .. 12,582,557 .. 11,317,893 


forms, including rails . 
and railway material .. 2,014,424 .. 2,766,282 .. 2,913,131 


(excepting agdienlsursh) 2018902... a7e0al1 .. 2 

g be pe 037 

Manufactures of 198,812 .. 3,929,828 .. . 3,312,401 
The foregoing figures are satisfactory, but for the 

reason already indicated the year 1909 is likely to 

witness a falling off. Some months ‘will, as usual, 
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elapse before the completely revised returns, with full 
details, and the distribution of the trade with different 
countries become available. But it may be confidently 


accepted that the proportion of the total imports re. 
ceived from the United Kingdom. will not be less than 


527 | in the previous year. Manufacturers should not, hov,. 


ever, relax their efforts to keep themselves intimately 
posted up. with regard to the requirements and predi. 
lections.of Australian customers. _As_a rule, they nl 
accomplish this better by personal inquiries than in any 
other way. ? 


Metters to the Goitor. 


GOLD IN ITS RELATION TO CREDIT. 
TO THE EDITOR OF THE ECONOMIST. 
_ 51r,—In your second review of Mr Withers’ ‘‘ Mean- 
‘ing of Money’ you begin by speaking of ‘‘ the crea- 
tion of cash deposits ‘by the deposit of securities”. 
you praise the author for emphasising this neglected 
‘point, and you remind your readers of an omission 
‘which has always illustrated the absence of practical 
knowledge in that admirable and hitherto standard 
work ‘‘ Lombard Street.’’. Having cornered your 
author in this favourable position, you proceed to casti- 
gate his proposition that gold is the basis of credit, 
and you go on to state your own definition of the basis 
of credit—namely,  ‘‘ credibility, © trustworthiness, 
security.’’ 

May one who has seen a little of the practical work- 
ing of the money market modestly suggest that you 
and the author of the ‘‘ Meaning of Money "’ are both 
right, that you. both really ‘mean the same thing? | 
propose this definition of the function of :gold in rela- 
tiom to credit, that the possession of .gold is the basis 
of a banker’s power to convert theoretical credit based 
on faith into actual credit based on fact. 

Credit, built up of fair fame, may be likened to a 
properly erected engine, which cannot move of itself. 
As steam is to the engine so is gold to credit. Gold 
makes the supply of credit possible.” A borrower of 
character and rfeans makes out of these attributes the 
potentiality of credit, but unless the banker, who pro- 
poses in conjunction with the borrower’ to produce the 
credit, has gold or the call of gold at his command, he 
cannot produce the credit, he cannot supply the engine 
with steam. ; . 

I do not, of course, suggest any movement, pay- 
ment, or direct use of gold in connection with any 
specific transaction. » The ‘only question is that of the 
proportion of the: banker’s aggregate liabilities to his 
reserves of gold or the call of gold. If he has deter- 
mined that the store of re on which he can 
at any moment lay hands shall never be less than, say, 
15, per cent. of his liabilities, ‘he dare not create a de- 
posit which will reduce the proportion of his  liabili- 
ties to his reserve below that figure. In this limited 
sense I suggest that gold is the basis of credit. 

You say near the end of your review that gold will 
go where it is needed.. That is unquestionably true, 
but it-is the demand for credit that attracts. the gold, 
because the gold is needed.to vitalise the credit. You 
add.: ‘‘ The gold reserve and the proportion of the Bank 
of England are not creative agencies.’’ . Surely the 
truth lies somewhere between this statement and its 
negative. When trade is active, when demand for 
manufactures is great, and credit is eagerly sought, 
then indeed the demand for credit. attracts gold, but, 
conversely, when trade is dead, when mines are pouring 
out gold to be dumped in’the one free market that must 
take an unlimited supply, then’ with all respect I sub- 
mit that gold makes credit. ie 

Two months ago trade was in the same condition 
as to-day. Gold was not coming here. Discount was 
23 per cent. To-day, with trade. unchanged, gold is 
coming here, ,and discount is 24 per cent., eek 
while the demand. for. credit is no greater, the offer 0! 
new credit based on an increased proportion of gold “i 
‘serves is larger. “There is not. more credit im exis 
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ence based on character, but there is a larger offer of 
credit based om gold, — ) 

May I| join issue with one more extract from your 
review? You say : 13 Nevertheless, in 1907 and 1908 
the supply of credit failed: money was very scarce, 

| and there was supposed to be a gold famine.’’ There 
| was a gold famine. The supply of currency in. the 
United States failed, and this free market had to 
supply that community with gold. The supply of 
credit here failed owing to the withdrawal of gold, 

To sum up. You say that credibility is the basis of 
credit. With all deference I would add to your de- 
finition that gold is the basis of such credit as is born 
alive.. I venture to think that we and the author of 
the ‘‘ Meaning of Money ’’ all mean much about the 
same thing.—-Yours obediently, 


C. 





London, March 8th, 1909. 
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TO THE EDITOR OF THE ECONOMIST. 
Sir,——Under the above heading you published on 
‘March 6th’ a review of my book on the ‘* Meaning of 
Money ’’ containing certain misrepresentations against 
which I hope you will allow me to protest. 
Your ‘reviewer says that after groping about among 
American Bank Acts, I suddenly again catch sight of 
j] our own currency law, and cry out joyfully: ‘1 have 
/| found it, I have found it ; gold is the basis of credit ’’ ; 
and he puts this imaginary utterance between quotation 
| marks, as if it were an extract from the book. This, 
he says, happens on page 81. As a matter of fact, on 
page 9, where I first deal with gold as currency, | 
point out that gold is the most important medium of 
exchange, legal tender to any amount, ‘‘ and, conse- 
quently......... the basis of credit, or of the lender’s 
side of credit’’; and also that, ‘‘ on the borrower's 
side, there must be some sort of security ‘as a basis.”’ 
And on pages 17 and 36 also I give variants of the 
explanation which your reviewer represents me to have 
stumbled on in page 81. Its correctness, your reviewer 
himself admits, when he says that ‘‘in one or two 
countries where a gold currency exists in the full sense 
|| bankers must be ready to meet a ‘ run’ in gold or gold 
certificates, and must, therefore, keep a certain amount 
of gold as till money and in reserve.’’ That is all my 
contention, and from this it follows that the bigger the 
banker’s gold reserve the more freely he will be able to 
provide credit when asked for by good customers with 
good security. I was dealing with English conditions, 
and England is a country in which we have a gold cur- 
rency, or rather a cheque currency, an essential feature 
of which is its immediate convertibility into gold. «1 
lay stress in several passages on good borrowers and 
sound security as essential elements in the production 
of credit, and after my chapter on the gold reserve, I 
devote another to the ‘‘ other reserves,’’ in. the shape 
|} of confidence, negotiability of assets, &c. All. that 
your reviewer says by way of argument against my 
position, about trustworthiness and credibility as the 
basis of ‘credit, will be found, stated or implied, in the 
book which he was criticising. 
|} . Your reviewer thinks that.I should have spared my 
j| readers many fallacies, and knocked the bottom out of 
| my own argument, if.in a certain passage I had said 
that gold is ‘‘ the basis of currency ’’ instead of ‘‘ basis 
| of credit.’’ But surely if gold be the basis of currency 
it must also, to some extent, be that of credit; for a 
| credit that.cannot be drawn against and so turned 
into currency seems to be of little practical utility. 
Your. reviewer, states .that I ‘‘ admit reluctantly 
that a high rate of.interest attracts gold. . There was 
no reluctance about it., I make the statement fre- 
quently and boldly as a commonplace of: practical 
economics. . . = tins 58 bm eet ; 
Your reviewer laments that I.am ‘‘ unable to write 
as a free man’”’ on this subject of credit, and implies 
that I have been beguiled by my friends in the City into 
writing what they think,about these things, and have 
SO, in his opinion, gone grievously astray. For this 
misrepresentation. I .thank. him heartily, For on a 
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practical question of this kind I think that he is most 
likely to be right who voices the view of those who 
have practical experience of the matters dealt with.— 
Yours truly, 
HARTLEY WiUrHERs. . 

6 Linden gardens, W., March soth. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of March 6th you have an inte- 
resting and suggestive article headed ‘‘ The Relation 
of Gold to Credit.’’? Will you allow me to make some 
comment ? 

Your article is a review of a book recently published, 
which takes the line that credit is based upon gold, and 
your criticism disputes this statement. You say that 
gold has essentially nothing whatever to do with credit, 
but you admit that any country with a perfect gold 
currency must keep a certain amount of gold to meet 
panic conditions. Surely a gold currency is a credit 
system based om gold, and surely all countries, as they 
become more civilised, aim at a gold currency in the 
full sense. You state that a man can borrow on good 
security in Paris, St Petersburg, Vienna, and Buenos 
Aires in just the same way as he can in London; that 
is true, but it is also true that such a credit is based on 
gold, and if the basis is not maintained, the lender will 
not receive back the same value as he lent. 

You quote from the book under review, ‘‘ gold being 
the basis of credit,’’ and you say if currency is substi- 
tuted for credit the argument falls to the ground. How 
can the substitution affect the statement? For cur- 
rency in civilised countries is only a credit instrument. 
You say that im a gold standard country a banker 
acquires more gold because he has granted more credit, 
but. how can you reconcile this statement with the 





recent movement of gold from London bankers to the. 


Argentine, where large gold credits have been granted 
during the last four months? And you say that a 
banker does not grant more credit because he has 
acquired more gold. I should welcome the oppor- 
tunity of giving you evidence that he does grant more 


credit, and could do so any week that London secured. 


South African or other gold from abroad. 

You state, ‘‘to fancy that gold is a power that 
moves the rate of interest is to mistake an effect for a 
cause.’’ This is rather like the problem of the prior 


appearance of the hen or the egg, but there is no doubt 


in the money market as to the dominating power of 
old. 
P I hope in your kindness that you will print this letter, 
as you have raised such a fascinating and controversial 
issue, the discussion of which will be much helped by 
the publication of fallacies—yours or mine.—I am, Sir, 
yours obediently, — 
E. M. Harvey. 
77 Cornhill, London, E.C., 
March oth, 1909. 





TO THE EDITOR OF THE ECONOMIST. 

Sir,—In your issue of March 6th you give a very 
interesting article on Mr Withers’ new book, ‘* The 
Meaning of Money.’’ I have not read the book in 
question, but it seems to me that—although you show 
that he is wrong in considering gold as the only basis 
of credit—you do not provide a proper foundation on 
which credit can rest. -You say that ‘‘ credibility, 
trustworthiness, and security,’’ is the answer you 
would give to the question, ‘‘ What is the basis .of 
credit?’’ The meaning these words would convey. to 


any banker or person proposing to make an advance. 


of money is: ‘‘ Will the person to whom I am about 
to lend be able to repay in money the amount he asks 
for whenever I want it, or when the period for the 
loan expires? ’’ _ By ‘‘ money ’’ he would mean the 
standard legal tender of the country in which he re- 


paper.. He would not want to be paid in any other 
way, but by the recognised medium of exchange ; gold, 
and, . produce would .all. be useless unless they had a 


readily exchangeable value. 
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It seems, then, that money, as distinguished from 
gold, is the basis upon which credit rests. As you say 
at the conclusion of your article, ‘‘ the vital distinc- 
tion between bills of mortgage and bills of exchange 
must not be forgotten. In other words, credit will not 
be granted on the basis of land, goods, or other pro- 
perty, which, however useful, cannot be immediately 
turned into money ; but it will be granted on the con- 
dition that it will resolve itself into money.—Yours 
truly, 

Epwarp H. Lee WarNeR. 

Southsea, March gth, 1909. 


BANKS AND SMALL BORROWEBS. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Your two corréspondents on the above subject 

in this week’s paper not quite fairly obscure the very 
practical issue which Mr T. H. Bird has raised by en- 
deavouring to narrow down the question to one of 
advances on building property only. Building pro- 
perty, as is very well known, is often very speculative 
security indeed ; and one could not assuredly find fault 
with bankers, be they large or small, for exercising 
great discrimination in its acceptance as a basis for 
credit. | However, the complaint about chariness in 
dealing out credit on personal security for business pur- 
poses on account of the abSorption of the old local banks 
into large trading concerns is general. Only within 
the last two days I have had two concrete instances 
brought under my notice. At our last committee meeting 
of the Agricultural Organisation Society a complaint 
was brought up by one of our members from a leading 
hop-growing county that the hop-growers there feel the 
hardship of the old credit being denied to them very 
keenly. On the same day a well-known publisher, of 
an old-established and substantial firm, confided to me 
that some time ago he had with regret had to change 
his banker, taking his account away from a first-class 
joint-stock bank and transferring it to a private banker 
on the very ground that the joint stock bank would not 
—probably could not—accommodate him from time to 
time with business advances to the extent that he 
desired. The manager, so he owned, was willing 
enough to do all that he could, but the rules of the 
bank were against it. Such difference in the conduct 
of business between joint stock and private banks is 
not by any means a novel grievance. ©When, about 
thirty years ago, I took over a business in the country, 
which act involved opening an account at a local bank, 
old experienced hands urged me in unison to go, not to 
the local branch of a great London joint stock bank, 
which probably my London bankers would have recom- 
mended, but to the local ‘‘ old bank,’’ a private con- 
cern, on the very ground that if I should at any time 
find myself standing in need of an. accommodation 
advance—which I fortunately did not—the private bank 
would be likely to make it to me against note of hand 
without difficulty (one of the partners subsequently told 
me that it would have done that readily, as a matter of 
course), whereas the manager of the joint stock branch 
| would have to report up to his board, to whom I myself 
and my claim and circumstances must be quite un- 


That is the very point I have ventured to put for- 
ward—viz., that without good personal knowledge of 
the borrower and power to influence and contro] him, 
‘there can be no personal credit that can be consideret? 
safe. And large joint stock banks are not in a posi- 
tion to possess such knowledge and power. I have 
tried to make this point clear in ‘‘ People’s Banks.” 

Co-operative banks, on the other hand, composed of 
‘customers themselves, and formed to serve the distinct 
purpose of providing cheap and ready credit for them 
(while limiting the dividend on share capital to a mode- 
rate figure, sx engagement in speculative 
‘business for the large profit), possess the 
‘peculiar aptitude insisted upon in an even higher degree 
than the private banker. | : 
|}. I might go even further. I shall have many with me 

Jin asserting that we lose very much in this country by 
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not possessing those industrial credit institutions which 
as an American the other day put it, “* merchandise 
with money,’ supplying the nervus rerum for business 
enterprise, and to whose. ministrations, as I have ep. 
deavoured ‘to show in ani article published in the |} 
October number, 1905, of the Economic Review, Ger. 
many stands to a far greater degree indebted to her || 
industrial prosperity than to her Protective tariff 
So much has this been felt that the late Mr Cleman— |! 
for a long time the late Mr Brassey’s and also subse. |} 
quently Lord Brassey’s helper—conceived the idea, to |! 
the execution of which he devoted much time and pains, 
of starting: in this country a large discount bank, with 
45,000,000 capital. He had actually formed his |! 
board, which included very good names, when death 
overtook him. 

Nobody would desire our banks to follow a question- 
able example by embarking on that risky industrial 
business just spoken of—of all times least at the 
present, when the German banks, after speculating 
very freely (luckily for themselves with less loss than 
might have been the case), are setting their house in 
order, and to some extent remodelling themselves upon 
our British pattern. A bank should, above all things, 
be a bank. But it is quite evident that an institution 
of some kind is required to dispense the credit wanted. 
‘*T. H.’’ no doubt speaks sincerely when. he contends 
that sufficient credit is now already given. But, then, 
he sees the case only from the banker’s side, not from 
the customer’s. My hope as to the outcome from this 
present embarrassment—about the existence of which 
there can be no doubt—is that our discontented 
customers will learn to combine, as men in similar || 
positions have combined with the very best results, in 
Mentone, in Milan, in Bologna, Padua, Cremona, 
Augsburg, Leipzig, Cassel, Insterburg, Gotha, and 
scores of other places—to form their own credit and 
advance banks, formed by themselves, managed by 
themselves, and im which they will, on a good case 
being shown, at all times have a right to credit, and to |/ 
credit on the cheapest terms. As already shown, that 
ought to mean no damage to our existing banks, with |} 
which otherwise we are all very well satisfied, and |} 
would be likely to serve as a most powerful stimulus 
to the expansion of business, the accumulation of |} 
wealth, and the further employment of labour.—I am, 
Sir, your obedient servant, 

Henry W. Wotrr. 

The Reform Club, S.W., 

March 6th. 


MR WYNDHAM ON BRITISH TRADE WITH 
SOUTH AMERICA. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Your correspondent ‘‘ H. J. R.,’’ in his ree 
appearing in your issue of the 6th inst., has devote 
much sine? < demolishing a statement which he says |} 
Mr Wyndham attributed to me on February roth in 
the House of Commons, but which statement, in the 
form in which it reappears, I do not recognise. The 
statement attributed to me is this :—‘‘ That in Argen- |} 
tina we had been beaten in the making of rails, and |} 
that America had captured the South American market |} 
everywhere except where the British flag flew. That 
was the Unionist case, &c.’’ I said nothing about the || 
‘* capturing of the South American market,’’ so that |} 
the whole of ‘‘ H. J. R.’s’’ letter rests upon a pro |} 
found misapprehension, The quotation itself 1s 4 |} 
rotesque jumble. : | 
. When ‘parr The Times’ report of Mr Wynd- |} 

ham’s speech next day, I restated the facts in a letter 
to The Times, which a on Tuesday, February |} 
23rd, and for the t of your readers who may |} 
only have read “‘ H. J. R.’s”’ letter, and in justice to }} 
myself, let me itulate the essential. points. ot I 
-Mr Wyndham’s allusion had its origin in a letter 0" | 
mine in the Morning Post of February 19th, woe 
with Mr ’s contention to the effect that capita 
went abroad in the form of materials’ for railways and 
docks in Argentina and other countries. I showe 
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incidentally, by the evidence of steel rail makers and 
manufacturers of railway material, that the neutral 
markets, including South America, in their goods, 
have been either lost to us or rendered difficult to hold 
in consequence of competition from America, Germany, 
Belgium, &e. ; and the following paragraph of mine 
is the one which Mr Wyndham had in his mind when 
he spoke a 

Since 1904 it has become necessary in sheer self-defence 
for British rail makers to join in an association or syndicate 
for determining the proportions of the trade of the world that 
they are to get in future. Indeed—and it is humiliating to 
our national pride to have to admit it—they have had to 
capitulate to the foreign and American rail makers, and 
consent to be shut out of South America altogether, only the 
British Empire being now left to us. 

The newspaper report of Mr Wyndham’s speech was 
necessarily a condensed one, owing to the exigencies 
of space. In The Times of February 23rd, however, 
1 wrote as follows :— 

The substantial fact underlying Mr Wyndham’s statement 
is essentially true, although expressed in terms different to 
my own. Divorced, however, from its context, it may lead 
to controversy, in which the essential fact—which is one of 
tremendous and far-reaching significance—may be obscured. 
We do ship steel rails to Argentina and other places outside 
the British Empire, and I specifically stated in the same letter 
from .which Mr Wyndham quoted that we exported 12} 
millions’ worth of railway, &c., materials (of which steel rails 
form a very considerable part) to all countries in 1907, the 
Argentine alone taking £4,166,000. 


I then proceeded to expiain how I reconciled the 
statement that British rail makers are shut out from 
South America with the fact that we do occasionally 
ship rails. to those countries :— 


By paying toll, in meal or in malt, to our competitors for 
the privilege. We do not ship the quantity we did—one firm 
says only a fifth of its former exports—but what we do ship is 
only shipped under the following circumstances. Ifa British 
rail maker ships rails outside his assigned and, at present, 
circumscribed limits, he has to afford his foreign competitors 
a corresponding share of the trade in British territory, or he 
may in lieu thereof pay a sum of money corresponding 
roughly to his profits on the rails so shipped outside his now 
legitimate territory. 

To attribute to me the statement ‘* that America cap- 
tured the South American market’’ is obviously 
absurd. Even Mr Wyndham did not mean this, and 
what he said obviously related, as the context shows, 
to the steel rail tradé ; and what he said, applied to 
the rail trades is true, as the American steci rail makers 
claim South America as especially their preserve now, 
subject only to the pooling regulations that I have 
mentioned. , ; 

In like manner Mr Wyndham’s expression, ‘‘ This 
is the Unionist case,’* obviously applies to the whole of 
his speech, in which he covered a great many matters 
other than the steel rail trade.-—-Yours faithfully, 

JosepH LAWRENCE. 

Oaklands, Kenley, Surrey. 

March roth, 1909. 








“Reviews of Books. 


THE TAXATION OF THE LIQUOR TRADEB.* 


THE rejection of the Licensing Bill by the House of 
Lords, and Mr Asquith’s announcement that the Gov- 
ernment will carry out part of their temperance pro- 
gramme in the coming Budget by High Licence, make 


volume of 


and Arthur Sherwell, M.P. Macmillan 


‘Co., 
tad int 
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a careful examination of the taxation of the liquor 
tradé both in this and in other countries particularly 
useful. Such an examination was conducted through 
many years and in many countries by Messrs Rown- 
be and Sherwell, and the results of ged Pinigmy 
rought up to the present moment, lie eus ina 
F 75 cane, a revised ‘edition of the book 
published two and a-half years ago. The chief aims 
ee : > 


*‘ The Taxation of the Liquor Trade,” by jorepe Rowntree 





of the authors are to show (1) that the present excess 
in the number of licensed houses in the United King- 
dom is ‘‘ primarily due to a failure to apply the 
economic check of adequate taxation ”’ ; (2) that it is 
unnecessary and absurd to resort ‘‘ to costly schemes 
of compulsory reduction to achieve a result that is 
properly within the function and scope of economic 
law ’’; and (3) that the liquor trade in this country, 
‘* judged by American and colonial standards, is under- 
taxed to the extent of from seven to thirteen millions 
sterling annually.’’ 

Even in England itself proofs can be found that ‘‘ the 
really effective check would have been adequate taxa- 
tion,’’ for in 1815 the doubling of the licence duties on 
wine houses caused an immediate reduction from 15,028 
to 11,880, while on the other side, a century earlier, 
legislation intended to encourage distilling in England 
led to the orgy of drunkenness immortalised by 
Hogarth in his terrible ‘‘Gin Lane,’’ and in 1830 
‘‘ Free Trade in Beer’’ produced a further outbreak. 
At first licences were granted on a virtually Free-trade 
basis, and conferred no monopoly, so that the question 
of taxing them hardly arose until the eighteenth cen- 
tury. Even then financiers looked for revenue to the 
article sold rather than to the privilege of selling it, 
and it was only in 1880 that a slight approach to a 
reasonable basis was made. Even then Mr Gladstone 
only expected a small increase in revenue, and his 
main idea was to differentiate between beer and spirit 
licences. Singular ignorance of licensing history was 
displayed by the Prime Minister, and more by the 
temperance party. No change has been made in the 
last 28 years, although the number of licensed houses 
has gone down, while the consumption of alcohol has 
grown with the population, so that the proceeds of 
these duties have actually fallen from £47 per 1,000 in 
1881 to £41 in 1908. Mr Gladstone’s plan of taxa- 
tion, based on the annual value of fully licensed 
premises (i.e., fer sale of spirits as well as beer and 
wine), was as follows :— 





Anvual 
Value. Duty. Per- 
& & centage. 
Bee! Nieguad as Bee eee 53 
Ss ‘cectaeakaces ll komewks ean 55 
Se? pend mabanaee BG’ Neadencds ben 56 
We  sectacudeaes ie: peesacebeees 564 
Bs Seeiss Hiab ae) ecaeewewdens 50 
OR. ecetedaee’ oh ae.  } plectesekees 50 
BO > cic epstoayes Me) etedawgenus 3 
PL: be tacawam cen a: :: neptangevabat 17 
ane. * Siwecviteceuc Ge, “geewes ohne es 1 
GO ise seviase Me pavers cect ul 
GOR > Géewsdineisa Pcs be aiusas 10 
GOP vavens) ddaes OR. Séttvecsuwess 9 
WO. 2: sindéeanhaee D. * -oelscetensés 8 
and over and under 


and beer and wine houses £4. Only 29 per cent. of 
the public-houses in England pay a duty exceeding 
425, although in the Transvaal £50 is the minimum, 
with £100 in towns. Yet the values of licensed pro- 
perty have risen enormously, e.g., only “436 premises 
were valued at £500 or over in 1883, while there are 
now 1,953. Well may the Spectator say, ‘‘ Our refusal 
to adopt the high licence system is utterly unreason- 
able. We are missing a source of revenue of many 
millions a year.’’ Under Mr Balfour’s Act of 1904 
houses valued at £400 and over actually pay more 
to the Compensation Fund than they do to the. Ex- 
chequer, the percentages for all houses in 

being 9.8 and 9.7, and ‘‘it is surely an anomalous 
arrangement which provides that the payment. to the 
State for a lucrative monopoly shall be substantially 
less than the contribution of the publican to a trade 
insurance fund.’’ Residential hotels only pay. $20, 
thus the Savoy and the Ritz pay the same amount as 
a vi public-house ‘rated at £40 a year. ‘Theatres, 
though they may have ‘‘ bars on every floor,’’ pay the 
same amount, so that in eight of the largest the 
'| percentage sinks to .4, and restaurants have a maxi- 


um. of . 
vo to ae than ordinary public-houses. 
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Beer houses, regardless of value, pay only £3 10s, 


Yet in Massachusetts hotels pay from 
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has the following scale :— 


instead of 415,340. 
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What is the scale of taxation adopted in our 
-golonies? Rental value is ‘‘ seldom recognised,’’ and a 


uniform charge is more generall —— usually 
rising with ‘te density of opiate. us in New 
South Wales’ houses valued at under £50 pay £10, 
then £20 up to £100, and above that £5 for each 
additional 4,50, up-to a maximum duty of £100. In 
Victoria and South Australia the minimum is £15, in 
Tasmania' £25, and in Western Australia £40. Yet 
‘the taxation of beer and spirits in Australia tends 
to be higher than in this country ’’ ; distillers, too, pay 
£50 instead of £10 ros, and brewers pay £25 instead 
of £1. Canada has higher rates, though the con- 
sumption of alcohol is only 41 per cent. of ours, and 
in Ontario in cities of over 100,000 inhabitants the duty 
is £240; yet these rates are so far from prohibitive 
that ‘‘ monopoly value ’’ in Toronto averages £4,918. 
In Montreal and Quebec the duty is based on rental 
value, rising in Quebec from £60 for premises nated 
at £40 to £310 for premises of £2,000; and Montreal 


Annual Value or Rent Amount of Licence 


of Premises. 
£80 or less 
£80 to £160 
£160 to £2,000 
Over £2, 
Brewers pay up to £560, and distillers up to £1,470 
a year each. 

The inadequacy of our system “‘ receives further and 
greater emphasis when we compare the licence duties 
charged here with the duties charged in the United 
States.’’ Yet their System of high licence only began 
about 30 years ago, and “‘ although perhaps strictly 
a fiscal matter, high licence unquestionably achieves 
certain temperance ends.’’ The usual method is ‘‘ for 
the State to fix a statutory minimum duty, leaving 
localities free to increase it if they so desire,’’ as they 
usually do ; thus in Minnesota “‘ from £600 to £800 is 
sometimes charged for a licence,’’ and ‘‘one small 
town of 6,000 inhabitants reduced its licences to two, 
and levied a licence tax of £480 on each.’’ In 
Savannah a licensee paid last year four taxes, £5 to 
the federal Government, £40 to the State of Georgia, 
440 to the municipality, and £10 to the county. 
Taking all cities in the States with over 30,000 inhabi- 
tants, ‘‘ the average rate of licence duty is more than 
five times the average ’’ rate in English towns, and ip 
21 New England cities it is actually £268. On the 
revenue basis the American towns get £413 per 1,000 
inhabitants, as compared with £41 in England ; or, to 
take two cities of similar population—Boston charges 
4310 and Liverpool £28 for each licence. New York 
and London offer even more striking contrasts, for the 
first gets 13s 10d per head, and the second only 11d, or 
with a population of one million less, Greater New 
York gets £:2,000,000 more from its licences ; and on 
the same scale London ‘‘ would receive an excess over 
its present licence revenue of more than £ 2,787,000, or 
a sum equal to a rate of 1s 3d in the 4, or to nearly 
one-half. (44 per cent.) of the entire revenue of the 
County Council raised in 1907-8 by rates.’’ One of the 
many coloured diagrams which our authors employ 
shows the enormous loss of revenue which our English 
cities have suffered from the i uate licence duties : 
thus “on the Philadelphia scale Glasgow would get 
£276,000 instead of £39,700, and Leeds £155,000 

iously licensed premises in 

Leeds, as also in Norwich, are rated at a great deal 

below their proper valuation—to the injury of all other 
ratepayers. 

-In England clubs pay a miserable registration fee of 


.§s, but in New York ‘‘ no distinction is made between 


beer saloons, clubs, restaurants, hotels, and. ordinary 
public-houses. All are required to pay the same amount 
of ‘licence duty,’’or £245 each. The first approach to 
igh licence in 1896 ‘‘ stamped out ”’ the small. beer 
ons, added £1,500,000 to the revenue, and halved 


| thé cost of collecting it, and in 1902 an addition of 50 


percent. sent up the revenue by another million, 
though it only knocked 4 per cent. off‘the number of 
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licences, showing that. ‘‘ the new scale does not over. 
step the taxable capac.iy of the New York publican.” 
although the ratio of licences to population is higher 
than here. This high licence duty is not counter. | 
balanced, as so many people think, by lower taxation | 
of beer and spirits. Beer, it is true, now pays 33 per 
cent. more in England, owing to the war taxation, i.e. | 
7s 64d per barrel ; but the Spanish war sent up Ameri. | 
can taxation to 11s 8d in 1899-0, from which point jt 
sank to 9s 3$d in 1902 and to 5s 10d in 1903; and 
brewers in the States pay anything up to £1,220 each. 
Spirits pay 5s 6d per gallon, as compared with 115 
here, but distillers and wholesale dealers pay duties 
rising to £500, as compared with £10 10s in England, 
Adding licence duties and taxation together, we find 
that in 1896.(the only year for which complete figures 
are available), the total taxation in the States worked 
out at 10s od per gallon of absolute alcohol, as against 
8s 4d in the United Kingdom, i.e., the American scale 
would have given us ae win ea more ; Or, to take a 
single State, the taxation in Michigan for the years 
1903-7 amounted to 10s 53d, as against 8s 113d here. 
With the many other anomalies described by Messrs 
Rowntree and Sherwell we have no space to deal. 
Clubs, of course, require taxation ; their present exemp- 
tion is ‘‘ both anomalous and unfair to the licensed 
victualler,’’ and would be even more so under high 
licence. In our colonies clubs pay substantial fees— 
430 in Natal, £60 in Montreal, and in New South 
Wales £5 for the first 40 members, with £1 for each 
additional 40. Our authors suggest 5 or 10 per cent. 
on bar takings as the best basis for club taxation. On 
the more important question of licensed houses they 
propose a statutory minimum fee, rising with the 
density of the population, and then the allotment of a 
fixed number of licences in each area by public tender, 
due regard being paid to the fitness of the applicants 
and of their premises. Public tender, they maintain, 
‘* absolutely and definitely solves the difficulty of com- 
tion by effectually preventing. the upgrowth of 
an alleged vested interest in a licence ’’ ; and Mr Sher- 
well shrewdly observes that even in the case of ‘‘ new 
licences ’’ the monopoly value provisions of the Act of 
1904 may not prevent .an expectation of renewal, and 
there never was a right even for old licences. Of 
course, public tender, except for new licences, could 
not come into operation until the expiration of a time 
limit. But an increase of the duties on the larger 
public-houses, on hotels, restaurants, neusic-halls, and 
clubs can, and should, find a place in the coming Budget; 
their. omission, indeed, from Mr Asquith’s three 
Budgets remains an unexplained mystery, as well asa 
financial blunder of the most serious kind. We can 
heartily recommend this book to Members of Parlia- 
ment, and, above all, to the Chancellor of the 
Exchequer. 


PETIT LAROUSSE ILLUSTBE.* 


Tue publishers of the Petit Larousse Illustré claim to 
have achieved ‘‘ le type idéal du dictionnaire manuel. 

In a volume of nearly 1,700 pages, well bound, well 
printed, and well arranged, they give us, in the first 
place, a complete vocabulary of the French language, 
with the meaning, derivation, and pronunciation of 
each word, as well as examples (we are told on the 
title-page that ‘‘ um dictionnaire sans exemples est 
un squelette ’’); secondly, a good list of borrowed ex- 
pressions, mainly classical, with reference and expla- 
nation in each case; and finally, a geographical and 
historical encyclopedia, occupying some 600 pages; 
and covering ground from Tristan da Cunha 


‘Grande-Bretagne, and from John Bull—‘‘ sobriquet 


donné au people anglais r peindre sa lourdeur et 
son sketitonon ae ae John Falstaff, ae 
rather unkindly described as ‘‘le type de Ia débauch?, 
du cynisme et de l’effronterie.’’ The book 1s ae 
well illustrated indeed, containing in all 5,800 cu" 


*« Petit. Larousse Illustré,""  Nowveau' Dictionnaire Encyce, 
pédique.. Publié’ sous la direction de Clande Avg* (Pasis) 


. §f. 
re 












March 18, 1909.] 


130 tableaux encyclopédiques, 68c portraits, and 120 
maps. This is the forty-third edition, and it has been 
revised by M. Claude Augé. From this brief descrip- 
tion it will be seen by those not already familiar with 
the Petit Larousse Illustré that it is, in fact, a very 
handy work of reference. It presents in a compara- 
tively small compass a vast amount of useful informa- 
tion; and, in short, it is not difficult to explain its 


popularity. 
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We have received from the Lads’ Employment Com- 
mittee a copy of their second annual report. The object 
of this committee is to secure suitable employment for 
lads between the ages of 14 and 18 years. It is a purely 
philanthropic and undenominational organisation, pri- 
Vately supported, no fees of any kind being charged to 
employer or lad. During the year 1908 266 situations 
were found, making a total, since the committee was 
formed in 1907, of 501. The report, which contains a 
good deal of interesting information about the Com- 
mittee’s work, can be obtained from the secretary, 7 
Hutchison street, Aldgate, E.C. 





We have also received from Messrs W. and A. K. 
Johnston an excellent map of South Africa—the latest 
addition to their “ World Wide Series” of library and 
office maps. It has been compiled, we are told, from the 

est Government surveys and other authorities, and is 
Ptinted in black and six colours (scale 40 miles to the 
Sch). The approximate = position of the principal 
|| 89ldfields, coalfields, . diamond fields, and copper 


ve 
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mines are indicated. Railways, roads, and the 
boundaries of political and administrative divisions 
are shown; and the chief steamship routes, with 
distances in miles, and in most cases duration of voyage 
in days and hours, are also given. The map is published 
in two sheets (size 46 by 41 inches), price ros. 








NEW LOANS AND NEW COMPANIES. 


The new issues of the current year, exclusive of 
vendors’ shares, &c., have been as follows :— 
Capital Applications. 


Amount First Further 
Nominal Offered to Payment Lia- 
Capital the Public. — —- 








£ 
Amount previously recorded.... «. 59,093,749 .. 
Issues of the week— . 
Northampton Electric Light and 
Power, “ B” Ord., £1 ....... 10,000 .. 10,000 .. 10000 .. .. 
Antes Sk ake nee 6% 1 
st Mort. + at 97% .... 150,000 .. 145,500 .. 7,500 .. 138,900 
Sabaki Cotton and Rubber Co... 10,000 .. 10. va 1 tie 7 
Lennards (Public Beuefit Boot iis ous — 
Co.), £10, at £12 ............ 10,000 .. 12,000 .. 1,000 .. 11,000 
_Do6 % Cum Pref., £10 ...... 20,000 .. 20,000 .. 2,000 .. 18,000 
King William's Town (Colony of 
Cape of Good Hope) Corpora- : 
tion, 4% Loan, at 9444 %.... 190,000 .. 179,550 .. 19,000 .. 160,550 
State of Alagoas (Republic of 
the United States of Brazil), 
5 % Bearer Bonds at 85%.. 200,000 .. 170,000 .. 10,000 .. 160,000 
‘ 547,050 .. 50,750 496,300 
Total offered for subscription to date} Total offered for subscription for the 
in— whole year — 
De css ccccicecteteastes BOE Sok ba Gevdvectswaducess £192.203.751 
DOOD Sain. vecekssceeessviss SUE SihbKba bees ss cnvdscecs 1 
aI ee 120,173,780 
MN dea céccbbinsccsnkeds FID Kdbbsdbus cussenececdne 167,188,408 
SOU oss vudies dncsvxneats POT BONO wees skbicceesséawecens 019,689 
BC secdducieuneeecwens T4OIS BIB | WGOS 2... cecccecceseccvsces 08,4 
BOOP b duteni cadssevoudnts ‘ BEE dbds viduneukecsaccess 153,811,980 





NEW CAPITAL ISSUES. 


City of Winnipeg Stock.—The list for the issue of 
£500,000 4 per cent. stock was closed on Monday. 

Aguas Blancas Nitrate.—<An issue of £150,000 6 per 
cent. first mortgage debentures at 97 per cent., repayable: 
in 1918 at £105, and redeemable previously by the operation 
of a sinking fund. The share capital of the company is 
£270,000, and the prospectus states that it has been estab- 
lished to take over the undertaking and liabilities of a com- 
pany established under the laws of Chile in 1905, with a paid- 
up share capital of £210,000. The grounds of the company 
contain about 66 Chilian estacas and other outlying pro- 
perties containing about 16 Chilian estacas, and are estimated 
to contain large reserves of caliche, which, according to the 
survey certificates in the possession of the company, should 
produce about 30 million quintals of extractable nitrate. 
There is a mortgage debt on the property, and on the 
last accounts there was a debt of £215,764, but this 
balance will have been reduced out of the profits of the last 
six months to approximately £195,000. The mortgagees will 
accept at par the whole of the preference share capital of the 


English company in reduction to the amount of £60,000 of } 


their mortgage. Sixteen months’ profits are stated to have 
amounted to over £70,000, so the debentures and sinking 
fund are well secured. 


State of Alagoas Bonds.—An issue of bonds of | 
a State of Brazil. The bonds are being pushed by the-}, 


Investment Registry. We deal with them in a Business Note, 
and do not recommend investment. 
, Limited (Public Benefit Boot Company).— 
The directors invite applications for 2,000 {10 6 per cent. 
cumulative preference shares at par and 1,000 £10 ordinary 
shares at {12. The new issues will increase the paid-up 
capital from {120,000 to £150,000, divided into 10,000. 
preference and 5,000 ordinary shares. The additional capital 
is required for the extension of the business, and will be used 
to develop and add to the retail business. The sum my 
senting goodwill in the capital account was written off last 
year from accumulated reserves. The additional capital will 
rank pari passu with the existing issues, and the premium on 
the ordinary shares will be carried to reserve. The mort- 
gage and debenture interest taking precedence of the 
reference shares amounts to £2,850, but the trading profit 
for the last ‘three years was £13,753 in 1906, £13,871 in 1907, 
and {£16,241 in 1908. Interest at the rate of 7 per cent. has 
been paid on the ordinary shares for the last 12 years. The 
preference shares appear to be a reasonably well-secured 6 
per cent. industrial investment. 

King William’s Town Corporation.—Issuc by the 
Standard Bank of South Africa, on ee of the ani 
corporation 190,000 cent. stock at the price of 944, 
repayable in ge is stated that the official valuation of 
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_the assets of the municipality liable to rates was £507,272 in, 


1896-7 and £835,811 in 1908-9. It is, however, to be regretted 


that the advertised summary of the prospectus is so greatly 
abridged as to exclude a statement ot the objects of the loan, 
the assets of the town, the extent of the existing debt, and the 
priority of the respective loans. It is impossible to estimate 
the security of an issue from such scanty material. The yield 
at the issue price is nearly 4} per cent. ; 

Rubber Plantations Investment Trust.—An issue of 
300,000 {1 shares (the capital is £500,000), of which 50,000 
are to be issued as fully paid in payment of securities, and 
250,000 are offered for subscription at par. The business 
ot the company will include :—Advancing on rubber, tea, or 
other produce estates ; the ainalgamation of estates and con- 
verting them into companies ; lending on or purchase of the 
-shares ; underwriting of new issues. The prospectus states 
that the investments already agreed to, With the prospects of 
employing the called-up capital, should ensure satisfactory 
dividends. The company will acquire, in consideration of 
50,000 fully paid shares, various shares in companies, all of 
which, with one exception, are dividend paying, and also 
option rights over 10,750 £1 shares in rubber companies, 
exercisable at intervals spread over the next three years. The 
shares, apart from the options, show, it is claimed, at their 
current market valuc a profit of over £12,000 to this company. 
A certificate of market value is included in the prospectus. 
The preliminary expenses are estimated at £7,000 and will be 
paid by the company. Subject to this, the whole of the 
money now subscribed will be available for working capital. 
There is no reason why such a company, if well managed, 
should not be successful. 


We learn that the chairman of the North-Eastern Railway 
Company has encouraged marksmanship by preseuting a 
challenge shield for competition amongst the members of the 
North-Eastern Railway League of Riflemen. The making of 
the shield was entrusted to the Goldsmiths’ and Silversmiths’ 
Company, of London. 


COMPANY MEETINGS, &c. 


LEGAL INSURANCE COMPANY, LIMITED. 


The first ordinary general meeting of the shareholders in the 
Legal Insurance Company, Limited, was held, on the rath 
inst., at the Law Society’s Hall, Chancery lane, London, Mr 
J. Field Beale (the chairman) presiding. 

‘The general manager and secretary (Mr Henry M. Low) 
having read the notice convening the meeting and the report 
of the auditors, 

The Chairman, im the course of his speech, said: As this 
is the first time we have met since the capital was issued, I 
should like first of all to tell you that the issue was a very 

eat success, the capital offered being largely over-subscribed. 

is was very encouraging, as it showed that there was a 
widespread agreement with the opinion of the directors that 
the time was favourable for a new company, under entirely 
independent management, but intimately connected with the 
legal profession, to transact a high-class insurance business on 
panes lines. And I venture to hope that now you 

ave in your hands the statement of accounts showing the 
result of the first few months’ working, you will consider 
that we have made an extremely satisfactory start, and a start 
which in a large measure justifies us in thinking that the 
sanguine anticipations we started with are likely to be realised 
at an early date. 

Turning to the accounts—the figure £5,410, the reserve taken 
over from the Profits and Income Insurance Company, needs 


/no explanation. It a the proper proportion of the 
net premium income o 


that company in réspect of the risks 
transferred to us. During the year we have accepted premiums 
amounting to nearly £69,000, and this substantial result has 
been achieved without making improper concessions in the 
way of commission, or unduly cutting rates, and in spite of 
the keen competition which exists for insurance business of 
the high class we undertake. On the other hand, the re- 
insurance premiums amount to rather over £42,000, which is 
very high in relation to the gross income, but I am sure you 
will approve the policy ao directors have adopted with re- 
gard to this. We are determined to build up our business 
on safe and conservative lines, and the best method of carry- 
ing this out is to limit our own risk to a small sum in each 
particular case for the first few years. 
1The losses paid and outstanding amount to £8,867, or 32.5 
per cent. of the net premium income. I think that these 
ures speak for themselves, and show that the business under- 
taken is of a safe and carefully selected class. I may add that 
the part of this figure which represents outstanding losses was 
estimated on a véry liberal basis. The exact amount of many 
of these losses has been ascertained since the beginning of the 
year and the amount paid is substantially less than esti- 
mated figure. The commission and —. of management 
amount to £8,856, or 32.2per cent. of the net premium in- 
come. You will agree that this is extremely satis- 
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only incurred during a part of the year, while some f 
premium income covers a whole year’s risk. It ould on 
therefore, be surprising if this figure shows a higher Rot, 
‘ - Tatio j 
the next accounts. The investments are of a hj h . 
character, and showed an appreciation in price at - “Class 
the accounts were made up. © date 

The item “ Purchase of goodwill of the profits departn 

35,000,”" needs special comment, and I should like t it 

at under this head you have an asset well worth thes ic 
you paid for it. The price represents not only a sound oe 
ness of a profitable nature, but also the scheme of orga “Wee 
tion on which we are gradually building up our general 7 
ness. The possession of this business has been of the Car 
greatest assistance to this company, and has largely contributes 
to the satisfactory results disclosed by the accounts. Whil 
on this subject there is one other matter I should like to om 
tion. I expect you have all noticed that since we started 
business nearly every large fire company in the kingdom has 
announced that they propose to take up the insurance of 
profits and standing charges. This has, of course, increased 
the competition we have had to face, but in spite of the in. 
creased competition our business of this class shows a healthy 
expansion over the figures of the previous year. This seems 
to show that we have derived some benefit from the increased 
advertisement accorded to this class of business. 

I should like to again emphasise the fact that so far as 
fire and accident business is concerned, they do not cover . 
whole year’s trading. The certificate entitling us to com. 
mence business is dated May a7th, but organisation, prepara. 
tion of prospectuses, forms of policies, and other matters of 
detail left very little time at first for ordinary development 
work, and, in fact, the work of organisation continued in a 
lessening degree right down to the end of the year. We have 
been very greatly helped by the sympathy and encouragement we 
have received not only from our large body of shareholders, but 
from a very wide circle of members of the legal profession, 
who have taken a keen and kindly interest in the company 
and lent us a helping hand. We know that the advantages 
we can offer the members of the legal profession by issuing 
profit-sharing policies and in other respects are greatly appre. 
ciated, and we can assure them that any suggestions made 
will be closely followed up and turned to. our mutual advan- 
tage where possible. I now beg to move that the report and 
accounts be and they are hereby received and adopted. 

Mr John S. Follett, J.P. (deputy-chairman) seconded the 
motion, which was carried unanimously. 

The retiring directors, Messrs J..F. Anderson and F. J. Weld, 
having been re-elected, and the auditors, Messrs Deloitte, 
Plender, Griffiths, and Co., reappointed, a vote of thanks to 
the chairman and directors terminated the proceedings. 


BRITISH LAW FIRE INSURANCE COMPANY, LIMITED. 


The annual general meeting of the shareholders in the 
British Law Fire Insurance Company, Limited, was held on the 
rath inst. at the Canndén street Hotel, London, Mr William 
Maples (the chairman) presiding. 

e manager and secretary (Mr H. Foster Cutler) having 
read the notice convening the meeting, 

The Chairman, after expressing regret at the death since 
the last meeting of their colleague, Mr A. G. Beale (whose 
place on the board had been filled by the appointment of Mr 
Ernest Humbert), said it would be observed from the 
balance-sheet that in the fire and general revenue account the 
losses paid and gutstanding amounted to £30,962. That was 
a normal condition of affairs. Only on two occasions had i 
been less in the course of eighteen. years. The ratio was 
32.9, and that was very much lower than the majority of the 
large offices. Last year it was exceptionally small, and the 
ratio being 24.3, but as he told them on that occasion it was 4 
state of affairs they could not expect to occur again, and that 
they would probably get back to the general average ratio. 
That had proved to be correct, and they might congratulate 
themselves upon its being so small. There was ip meg 
to expect that it was what they might anticipate during the 
next few years, for this reason, that they had not in any ar 
changed the nature of their risks, or the amount that they took 
upon any particular risk. They had always avoided eee 
ewes and conducted the business on safe and pmuden 

es. E 

The average premium rate was 2s 4d, which was much ye 
than most other offices. The rate for houses was !* 6d, : 
furniture 2s, and there were certain other risks at 45 yl 
bringing the general average rate. to 2s 4d. The item © — 
missions was at the ordinary rate of 16 per cent., and aout i 
to £14,258. That 15 per cent. was the rate fixed by. a ts 
committeé and did not vary. He glad that it wa int 
because it placed them in a very different position to ma 
insurance offices, which paid such heavy commussions ee 
they had been unable to make profit. Their assets were 
than. last year, principally in consequence of the es 
which had not been paid on the issue of fully paid-vp Si i 
and which amount came in early in January. 
amount of the investments was £397,186, and they co ble to 
mostly of gilt-edged securities. thought it oT as 
invest their money in securities about there co 

but the present accounts 
previously, the return on 
seem small, but 


It. 


factory, but you must bear in mind that. the expenses were ' ties giving a high rate of 
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urance companies was about 4 per cent., but he thought 
would rather have absolutely safe securities than run 
any risk for the sake of an extra half per cent. They had 
so much money to deal with and were able to pay such good 
dividends that a half per cent. or so extra on the investments 
was not a material matter. The cash in hand was £21,807, 
which was 4 large amount, but a considerable portion of this 
had since been invested. ; 

Their total assets were £441,593, Which was a large amount 
and a very satisfactory one having regard to the premium 
income. The premium income was £096,428, and _ therefore 
the assets represented four times the amount of the premium 
income, which was a larger proportion than in the case of any 
other office in London, or at all events of the larger propor- 
tion of the offices. The accounts showed an available balance 
of £48,387. Am interim dividend of 1s per share was paid 
on August 1, which absorbed £7,500, and it was now pro- 
posed to declare a final dividend of 2s 6d per share, free of 
income-tax, making 17% per cent. for the year. This would 
feave £22,137 to be carried forward. The income from invest- 
ments would be £14,000 in the coming year, which gave them 
nearly g per cent, of capital, so that with the £22,000 carried 
forward their dividend would be safe for next year. Their 
desire was to only declare dividends which ‘+! ey could 
keep up. Last. year they paid 16 ver cent., now 
they were paying 17% per cent., and they believed they 
would be able to maintain that dividend. The workmen’s 
compensation and general accident insurance business was 
progressing satisfactorily, and they could congratulate them- 
selves on the prosperous nature of the business generally. In 
conclusion, the Chairman, moved the adoption of the report 
and accounts. 

‘Mr M. F. Monier-Williams seconded the motion, which was 
carried unanimously. 

The usual formal business having been transacted, a vote 
of thanks to the chairman for presiding terminated the pro- 
ceedings. 
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ALBERT BAKER AND CO. (1898), LIMITED. 


The eleventh annual general meeting of the shareholders in 
Albert Baker and Co. (1898), Limited, was held, on the oth 
inst., at Winchester House, London, Mr. Nathaniel de Meza 
(the chairman) presiding. 

The secretary (Mr F. P. Freeman) having read the notice con- 
vening the meeting and the report of the auditors, 

The C hairman referred with regret to the retirement, through 
serious illness, of Dr Mesquita, one of the directors, in whose 
place the boand had appointed Mr J. D. Bonner, the chairman 
of the British Aluminium Company. Dealing with the report 
and accounts, the Chairman proceeded: Taking first the debit 
side of the balance-sheet, the first item, to capital, £200,000, is 
the full, authorised, and issued capital of the company, and 

j| 's the same figure as in the previous accounts. The next item, 
| sundry creditors on open accounts and bills payable, 
£23,406 16s 6d, is the total indebtedness of the company. It 
is {5a less than at the end of the previous year, and is the 
smallest amount owed by the company at the end of any year 
since ats establishment. The nert item, general veserve fund, 
£14,000, is the same figure as in the previous accounts. 
next item, unclaimed dividends, £89 7s 3d, is balanced by a 
corresponding item on the other side of the account. The next 
item, profit and loss account, balance January 1, 1908, £6,413 
'8s tod, is the amount brought forward from 1907, out of 
which the final dividend for that year had to be paid. The next 
item, profit for the year, £ 12,050 17s 10d, is the net profit made 
during the past year after the payment of all expenses and 
} Writing off £2,000 for depreciation, and is £1,023 more thar 
the net profit of 1907. é next item, twentieth and twenty- 
first dividends, £11,000, is the payment of the final dividend 
for 1907 and the interim dividend for 1908, and the balance 
| (£7,464 16s 8d) is the amount out of which the final dividend 
| for 1908 has to be paid. This will require £6,000, leaving 
| £1,464 168 8d to be carried forward to the 1909 accounts. 
| Taking now the credit side of the balance-sheet, the first 
j tems, sundry debtors and bills receivable, are amounts owing 
to the company. These, with insurance paid in advance, make 
4 total of £680 15s 11d, which is £106 less than the correspond- 
ing item in the previous accounts. The next item, machinery, 
plant, leases, , fittings, goodwill, and trade marks, 
£133,323 8s 1d, is the amount brought forward from the pre- 
vious account. We expended during the past year £1,955 198 
Upon capital account. Practically whole of that sum was 
expended upon the two new branches we acquired. The 
amount is rather large, but we had to pay a heavy premium for 
one of the leases. I am pleased to say, however, that the 
money was well spent. This branch (the Charing Cross branch) 
as proved to be a very successful undertaking, and in my 
opinion the property is worth much more than we gave 
for it. the amount thus expended to the sum brought for- 
ward makes a total of £135,279 78 1d. From this we have written 
off £2,016, the £2,000 Ei the sum that we usually write off 
for depreciation and the £16 being the sale of some old fix- 
tures. After writing off this sum of £2,016 the balance of that 
ry a £1339263 7s 1d, The next item, unclaimed dividends, 
78 3d, ‘@ corresponding item ; 
te account. The next item, stock, £08,507 6s od, is £3,767 
more than the value of our stock at the end of the previous 
year. It is, however, about the average value of our stock, the 
Stock at the end of 1907 having been rather low. The next 
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_ unanimously. 

The Chairman next moved the confirmation of the | t- 
ment of Mr John Dick Bonner as 4 director, whi was 
seconded by i Price and unanimously agreed to. 







item, cash at banks, on current account atid deposit account, 

and at offices and shops, totalling together £12,160 38 5d, is 

— less -_ = oe end of vo te Those two items show 
most considerable variations, st bein 7 

cash being £2,602 down. © SST 9 eee 

There has not been any considerable variation in the course 
of business last year as compared with the previous year. As 
you have heard, we have made close upon £2,000 more gross 
profit than in 1907, and have been able to retain rather more 
than half that sum as increased net profit. We had also, un- 
fortuntely, during the year to expend £350 more upon law 
charges than in the previous year. Thus you will see that we 
made about £1,400 more net profit than in 1907. I think this 
is far from being an unsatisfactory result, especially in view of 
the fact that last year was a very bad business year. I think | 
that is admitted on all hands. Indeed, one has only to look at 
the reports and dividends of most industrial companies to come 
to the conclusion that 1908 was a very bad year. It was a year 
in which the directors of most industrial companies were well 
satisfied if they could maintain their profits and dividends on 
the same level as that of 1907, and, since we have been able 
to somewhat increase our profits, I think we can claim that we 
have done fairly well. Although we have somewhat increased 
our profits, we have not thought it desirable on this occasion 
to increase our dividend. With the extra £1,000 we earned we 
might have paid another half per cent. dividend for the whole 
year, and thus have made our dividend 6 per cent. for the whole 
year; but, as we only brought about £400 into the 1908 
accounts, we thought it would be better to add this £1,000 to 
our carry-forward, and thus to carry forward £1,400 to the 1909 
accounts, rather than to expend the extra £1,000 upon increasing 
the dividend. I think that our shareholders generally will 
agree that that was the most desirable course to adopt. We are 
well satisfied with the result of the past year’s trading. We 
have well held our own in very bad times, and we are, there- 
fore, confident that when business does improve we shall be 
able to show very satisfactory results indeed. In conclusion, 
the Chairman moved: “That the report and accounts sub- 
mitted by the directors be accepted and confirmed by this meet- 
ing, that the interim dividend paid in September last be con- 
firmed, and that a dividend be declared at the rate of 6 - 
cent. per annum, less tax, for the six months ended December 
31, 1908.” 

Mr Henry W. Price seconded the motion. 

Mrs Sampson, while heartily congratulating the directors on 
having been able to maintain the dividend at 5% per cent. in 
the face of very bad trade, expressed the opinion that the good- 
will stood at too high a figure. She also remarked that the 
reserve fund had not been increased during the last four years, 
and suggested that if trade improved during the current year 
the directors should carefully consider the advisability of add- 
ing to it. Personally, she would have preferred it if the direc- 
tors had been a little more conservative in their policy, and 
declared a dividend of 4% per cent. or 5 per cent., placing the 
difference to the reserve fund. Such a step, she thought, 
would have tended to improve the value of the shares 
on the Stock Exchange. Mrs Sampson concluded by 
congratulating the directors on the artistic arrangement of the 
company’s shops and upon the enterprise they had shown in 
the preparation of the illustrated price list just issued. : 

Mr Wilkinson remarked that as the number of shops in- 
creased the dividend seemed to decrease. 

Mr W. H.. Morson congratulated the directors upon the ex- 
cellent report they had presented, and supported the suggestion 
that the reserve fund should be increased. 

Mr Welch said-he did not think it was necessary to increase 
the reserve fund in a ready-money business. : oy 

The Chairman, in replying, observed that the highest dividend 
paid by the company was 7 se cent., and the average dividend 
worked out at 6 per cent. is year they were paying 5% per 
cent., and had the directors chosen to divide the profits up to 
the hilt they could have paid 6 per cent. He wished to point 
out, however, that in 1898, when they paid 7 per cent., they 
wrote off only £914 for depreciation, whereas now they were 
writing off £2,000. The carry-forward in 1 was only £276, 
whereas it was now £1,464. Ever since 1505, business, par- 
ticularly in the City of London, where most of their branches 
were situated, had been very bad; but in spite of that fact they 
had been able to maintain the profits. With regard to the price 
of the shares, he, personally, was a holder of 20,000 shares, and 
his duty was to look after the business, which he was doing 
to the best of his ability. He was not a Stock Exchange man, 
but he believed at only wanted a few buyers to send up 
the price of the shares. With reference to increasing the 
reserve fund, that could be done if the shareholders were con- 
tent to receive a smaller dividend. (Cries of * No.”) In the 
report for the year rgo1 the goodwill and trade marks _ put 
down at £85,631, and the machinery, plant, leases, &c., at 
£48,760, making a total of £134,391. These items stood in the 
present balance-sheet at a total of £133,263, so that the 
amount had been reduced, although they 














































































































now had 52 branches, 
against 40 in 1901. In the meantime they had expended large 


tting iums on leases, &c. ; 
The cactetien was then submitted to the meeting, and carried 
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The usual formal business having been disposed of, a vote 
of thanks to the chairman terminated the proceedings. 
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the assets of the municipality liable to rates was £507,272 in 
1896-7 and £835,811 in 1908-9, It is, however, to be regretted, 
‘that the advertised summary of the prospectus is so greatly 
abridged as to exclude a statement ot the objects of the loan, 
the assets of the town, the extent of the existing debt, and the 
priority of the respective loans. It is impossible to oe 
the security of an issue — such — material. The yie 
at the issue price is near er cent. : 

" Rubber Picatathous Svectaent Trust.—An issue of 
300,000 {1 shares (the capital is £ 500,000), of which ee 
are to be issued as fully paid in payment of securities, an 
250,000 are offered for subscription at par. The business 
ot the company will include :—Advancing on rubber, tea, or 
other produce estates ; the ainalgamation of estates and con- 
verting them into companies ; lending on or purchase of the 
-shares ; underwriting of new issues. The prospectus states 
that the investments already agreed to, With the prospects of 
employing the called-up capital, should ensure satisfactory 
dividends. The company will acquire, in consideration of 
50,000 fully paid shares, various shares in companies, all of 
which, with one exception, are dividend paying, and also 
option rights over 10,750 £1 shares in rubber companies, 
exercisable at intervals spread over the next three years. The 
shares, apart from the options, show, it is claimed, at their 
current market valuc a profit of over £12,000 to this company. 
A certificate of market value is included in the prospectus. 
The preliminary expenses are estimated at £7,000 and will be 
paid by the company. Subject to this, the whole of the 
money now subscribed will be available for working capital. 
There is no reason why such a company, if well managed, 
should not be successful. 


We learn that the chairman of the North-Eastern Railway 
Company has encouraged marksmanship by preseuting a 
challenge shield for competition amongst the members of the 
North-Eastern Railway League of Riflemen. The making of 
the shield was entrusted to the Goldsmiths’ and Silversmiths’ 
Company, of London. 


COMPANY MEBTINGS, &c. 


LEGAL INSURANCE COMPANY, LIMITED. 


The first ordinary general meeting of the shareholders in the 
Legal Insurance Company, Limited, was held, on the rath 
inst., at the Law Society’s Hall, Chancery lane, London, Mr 
J. Field Beale (the chairman) presiding. 

‘The general manager and secretary (Mr Henry M. Low) 
having read the notice convening the meeting and the report 
of the auditors, 

The Chairman, in the course of his speech, said: As this 
is the first time we have met since the capital was issued, I 
should like first of all to tell you that the issue was a very 
great success, the capital insted being largely over-subscribed. 
This was very encouraging, as it showed that there was a 
widespread agreement with the opinion of the directors that 
the time was favourable for a new company, under entirely 
independent management, but intimately connected with the 
legal profession, to transact a high-class insurance business on 
eons lines. And I venture to hope that now you 

ave in your hands the statement of accounts showing the 
result of the first few months’ working, you will consider 
that we have made an extremely satisfactory start, and a start 
which in a large measure justifies us in thinking that the 
sanguine anticipations we started with are likely to be realised 
at an early date. 

Turning to the accounts—the figure £5,410, the reserve taken 
over from the Profits and Income Insurance Company, needs 
/no explanation. It eo the proper proportion of the 
net premium income of that company in respect of the risks 
transferred to us. During the year we have accepted premiums 
amounting to nearly £69,000, and this substantial result has 
been achieved without making improper concessions in the 
way of commission, or unduly cutting rates, and in spite of 
the keen competition which exists for insurance business of 
the high class we undertake. On the other hand, the re- 
insurance premiums amount to rather over £42,000, which is 
very high in relation to the gross income, but I am sure you 
will approve the policy your directors have adopted with re- 
gard to this. We are determined to build up our business 
on safe and conservative lines, and the best method of carry- 
ing this out is to limit our own risk to a small sum in each 
particular case for the first few 

‘The losses paid and outstanding amount to £8,867, or 32.5 
per cent. of the net premium income. I think that these 
figures speak for themselves, and show that the business under- 
taken is of a safe and carefully selected class. I may add that 
the part of this figure which represents outstanding losses was 
estimated on a very liberal basis. The exact amount of many 
of these losses has been ascertained since the beginning of the 
year and the amount paid is substantially less than esti- 
mated figure.’ The commission and —— of management 
amount to £8,856, or’ 32.2”per cent. of the net premium in- 
come. You will agree that this ion is extremely satis- 

factory, but you must bear in mind that. the expenses were 
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only incurred during a part of the year, while some 
premium income covers a whole year’s risk. 
therefore, be surprising if this figure shows a 
the next accounts. The investments are of a high-clas 
character, and showed an appreciation in price at the date 
the accounts were made up.: ’ 

The item ‘“ Purchase of goodwill of the profits de 
£35,000, needs special comment, and [I should li 
that under this head you have an asset well worth 
you paid for it. The price represents not only a so 
ness of a profitable nature, but also the scheme of organisa 
tion on which we are gradually building up our general busi. 
ness. The possession of this business has been of the very 
greatest assistance to this company, and has largely contributed 
to the satisfactory results disclosed by the accounts. While 
on this subject there is one other matter I should like to men- 
tion. I expect you have all noticed that since we started 
business nearly every large fire company in the kingdom has 
announced that they propose to take up the insurance oj 
profits and standing charges. This has, of course, increased 
the competition we have had to face, but in spite of the ip. 
creased competition our business of this class shows a healthy 
expansion over the figures of the previous year. This seems 
to show that we have derived some benefit from the increased 
advertisement accorded to this class of business. 

I should like to again emphasise the fact that so far as 
fire and accident business is concerned, they do not cover a 
whole year’s trading. The Certificate entitling us to com. 
mence business is dated May 27th, but organisation, prepara. 
tion of prospectuses, forms of policies, and other matters of 
detail left very little time at first for ordinary development 
work, and, in fact, the work of organisation continued in a 
lessening degree right down to the end of the year. We have 
been very greatly helped by the sympathy and encouragement we 
have received not only from our large body of shareholders, but 
from a very wide circle of members of the legal profession, 
who have taken a keen and kindly interest in the company 
and lent us a helping hand. We know that the advantages 
we can offer the members of the legal profession by issuing 
profit-sharing policies and in other respects are greatly appre- 
ciated, and we can assure them that any suggestions made 
will be closely, followed up and turned to. our mutual advan- 
tage where possible. I now beg to move that the report and 
accounts be and they are hereby received and adopted. 

Mr John S. Follett, J.P. (deputy-chairman) seconded the 
motion, which was carried unanimously. 

The retiring directors, Messrs J.. F. Anderson and F. J. Weld, 
having been re-elected, and the auditors, Messrs Deloitte, 
Plender, Griffiths, and Co., reappointed, a vote of thanks to 
the chairman and directors terminated the proceedings. 
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BRITISH LAW FIRE INSURANCE COMPANY, LIMITED. 


‘The annual general meeting of the shareholders in the 
British Law Fire Insurance Company, Limited, was held on the 
12th inst. at the Cannon street Hotel, London, Mr William 
Maples (the chairman) presiding. 

e manager and secretary (Mr H. Foster Cutler) having 
read the notice convening the meeting, 

The Chairman, after expressing regret at the death sirce 
the last meeting of their colleague, Mr A. G. Beale (whose 
place on the board had been filled by the appointment of Mr 
Ernest Humbert), said it would be observed from the 
balance-sheet that in the fire and general revenue account the 
losses paid and outstanding amounted to £30,962. That was 
a normal condition of affairs. Only on two occasions had it 
been less in the course of eighteen. years. The ratio was 
32.9, and that was very much lower than the majority of the 
large offices. Last year it was exceptionally small, and the 
ratio being 24.3, but as he told them on that occasion It was 4 
state of affairs they could not expect to occur again, and that 
they would probably get back to the general average ratio. 
That had proved to be correct, and they might congratulate 
themselves upon its being so small. There was every reason 
to expect that it was what they might anticipate during the 
next few years, for this reason, that they had not in any an 
changed the nature of their risks, or the amount that they took 
upon any particular risk. They had always avoided hasarioe 
business and conducted the business on safe and pruden 
lines. ; 

The average premium rate was 2s 4d, which was much aes 
than most other offices. The rate for houses was 15 6d, 0 
ary as, and there were certain — — = Tl 
ringing t eral average rate to 2s. 4d. e iten 
mulsohean had oxo ordinary rate of 15 per cent., and ee 
to £14,258. That 15 per cent. was rate fixed by the a 
committeé and did not vary. He was glad that it wm 
because it placed them in a very different position to ™¥ 
insurance offices, which paid such heavy commissions | 
they had been unable to make profit. Their assets were a 
than. last » principally in consequence of the pate 
which had not been paid on the issue of fully gga ‘otal 
and which amount came in early in January. vosiated 
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insurance companies was about 4 per cent., but he thought 
they would rather have absolutely safe securities than run 
any risk for the sake of an extra half per cent. They had 
so much money to deal with and were able to pay such good 





was not a material matter. The cash in hand was £21,807, 
which was a large amount, but a considerable portion of this 
had since been invested. ; 

Their total assets were £441,593, which was a large amount 
and a very satisfactory one having regard to the premium 
income. The premium income was £96,428, and therefore 
the assets represented four times the amount of the premium 
income, which was a larger proportion than in the case of any 
| other office in London, or at all events of the larger propor- 
| tion of the offices. The accounts showed an available balance 
of £48,387. An interim dividend of 1s per share was paid 
on August 1, which absorbed £7,500, and it was now pro- 
posed to declare a final dividend of 2s 6d per share, free of 
income-tax, making 1736 per cent. for the year. This would 
feave £22,137 to be carried forward. The income from invest- 
ments would be £14,000 in the coming year, which gave them 
nearly g per cent. of capital, so that with the £22,000 carried 
forward their dividend would be safe for next year. Their 
desire was to only declare dividends which ‘they could 
keep up. Last. year they paid 16 ver cent., now 
they were paying 17% per cent., and they believed they 
would be able to maintain that dividend. The workmen’s 
compensation and general accident insurance business was 
progressing satisfactorily, and they could congratulate them- 
selves on the prosperous nature of the business generally. In 
conclusion, the Chairman, moved the adoption of the report 
and accounts. 

‘Mr M. F. Monier-Williams seconded the motion, which was 
carried unanimously. 

The usual formal business having been transacted, a vote 
of Ly to the chairman for presiding terminated the pro- 
ceedings. 
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ALBERT BAKER AND CO. (1898), LIMITED. 


The eleventh annual general meeting of the shareholders in 
Albert Baker and Co. (1898), Limited, was held, on the oth 
inst., at Winchester House, London, Mr. Nathaniel de Meza 
(the chairman) presiding. 

The secretary (Mr F. P. Freeman) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman referred with regret to the retirement, through 
serious illness, of Dr Mesquita, one of the directors, in whose 
place the boand had a inted Mr J. D. Bonner, the chairman 
of the British Aluminium Company. Dealing with the report 
and accounts, the Chairman proceeded: Taking first the debit 
side of the balance-sheet, the first item, to capital, £200,000, is 
the full, authorised, and issued capital of the company, and 
is the same figure as in the previous accounts. The next item, 
sundry creditors on open accounts and bills payable, 

| £23,406 16s 6d, is the total indebtedness of the company. It 
| 's £52 less than at the end of the previous year, and is the 
j| Smallest amount owed by the company at the end of any year 
since ats establishment. The nert item, general seserve fund, 
£14,000, is the same figure as in the previous accounts. The 
next item, unclaimed dividends, £89 7s 3d, is balanced by a 
corresponding item on the other side of the account. The next 
item, profit and loss account, balance January 1, 1908, £6,413 
i8s 10d, is the amount brought forward from 1907, out of 
which the final dividend for that year had to be paid. The next 
tem, profit for the year, £12,050 17s 10d, is the net profit made 
during the past year after the payment of all expenses and 
| Writing off £2,000 for depreciation, and is £1,023 more thar 
| the net profit of 1907. The next item, twentieth and twenty- 
} first dividends, £11,000, is the payment of the final dividend 
| for t907 and the interim dividend for 1908, and the balance 
| (£7,464 168 8d) is the amount out of which the final dividend 
| for 1908 has to be paid. This will require £6,000, leaving 
£1,464 168 8d to be carried forward to the 1909 accounts. 
_ Taking now the credit side of the balance-sheet, the first 
items, sundry debtors and bills receivable, are amounts owing 
to the company. These, with insurance paid in advance, make 
a total of e80 15s 11d, which is £106 less than the correspond. 
ing item in the previous accounts. The next item, machinery, 
Plant, leases, fixtures, fittings, goodwill, and trade marks, 
£133,323 8s 1d, is the amount brought forward from the pre- 
vious account. We expended during the past year £1,955 19s 
Upon capital account. Practically whole of that sum was 
expended upon the two new branches we acquired. The 
‘mount is rather large, but we had to pay a heavy premium for 
one of the leases. I am pleased to say, however, that the 
money was well spent. This branch (the Charing Cross branch) 
has proved to be a very successful undertaking, and in my 
opinion the p is worth very much more than we gave 
for at. Adding the amount thus expended to the sum brought for- 
ward makes a total of £135:279 78 1d. From this we have written 
off £2,016, the £2,000 the sum that we usually write off 
tron Aa Seles ieee ead ‘cosets tay talance of that 
rures. t writing off this sum 2,01 } Galance 
item ig Lisssts oe id. The next item, unclaimed dividends, 
£8 78 3d, balances a corresponding item on the other side of 
account. The next item, stock, £98,507 6s od, is £3,767 
more than the value of our stock at the end of the previous 
Year. It is, however, about the average value of our stock, the 
Stock at the end of 1907 having been rather low. The next 
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item, cash at banks, on current account atid deposit account 
and at offices and. shops, totalling together ‘Fan.t60 3s 5d, is 
aan less bere! wi _ end of 1907. Those two items show 
© most considerable variations, stock bein 376 
cash being £2,602 down.. Peers oe 
There has not been any considerable variation in the course 
of business last year as compared with the previous year. As 
you have heard, we have made close upon £2,000 more gtToss 
profit than in 1907, and have been able to retain rather more 
than half that sum as increased net profit. We had also, un- 
fortuntely, during the year to expend £350 more upon law 
charges than in the previous year. Thus you will see that we 
made about £1,400 more net profit than in 1907. I think this 


the fact that last year was a very bad business year. I think 
that is admitted on all hands. Indeed, one has only to look at 
the reports and dividends of most industrial companies to come } 
to the conclusion that 1908 was a very bad year. It was a year 
in which the directors of most industrial companies were well 
satisfied if they could maintain their profits and dividends on 
the same level as that of 1907, and, since we have been able 
to somewhat increase our profits, I think we can claim that we 
have done fairly well. Although we have somewhat increased 
our profits, we have not thought it desirable on this occasion 


might have paid another half per cent. dividend for the whole 
year, and thus have made our dividend 6 per cent. for the whole 
year; but, as we only brought about £400 into the 1908 
accounts, we thought it would be better to add this £1,000 to 
our carry-forward, and thus to carry forward £1,400 to the 1909 
accounts, rather than to expend the extra £1,000 upon increasing 
the dividend. I think that our shareholders generally will 
agree that that was the most desirable course to adopt. We are 
well satisfied with the result of the past year’s trading. We 
have well held our own in very bad times, and we are, there- 
fore, confident that when business does improve we shall be 
able to show very satisfactory results indeed. In conclusion, 
the Chairman moved: “That the report and accounts sub- 
mitted by the directors be accepted and confirmed by this meet- 
ing, that the interim dividend paid in September last be con- 
firmed, and that a dividend be declared at the rate of 6 per 
oer aie annum, less tax, for the six months ended December 
31, 1908.” 

Mr Henry W. Price seconded the motion. 

Mrs Sampson, while heartily congratulating the directors on 
having been able to maintain the dividend at 5% per cent. in 
the face of very bad trade, expressed the opinion that the good- 
will stood at too high a figure. She also remarked that the 
reserve fund had not been increased during the last four years, 
and suggested that if trade improved during the current year 
the directors should carefully consider the advisability of add- 
ing to it. Personally, she would have preferred it if the direc- 
tors had been a little more conservative in their policy, and 
declared a dividend of 4% per cent. or 5 per cent., placing the 
difference to the reserve fund. Such a step, she thought, 
would have tended to improve the value of the shares 
on the Stock Exchange. Mrs Sampson concluded by 
congratulating the directors on the artistic arrangement of the 
company’s shops and upon the enterprise they had shown in 
the preparation of the illustrated price list just issued. 

Mr Wilkinson remarked that as the number of shops in- 
creased the dividend seemed to decrease. 

Mr W. H. Morson congratulated the directors upon the ex- 
cellent report they had presented, and supported the suggestion 
that the reserve fund should be increased. 

Mr Welch said-he did not think it was necessary to increase 
the reserve fund in a ready-money business. es 

The Chairman, in replying, observed that the highest dividend 
paid by the company was 7 per cent., and the average dividend 
worked out at 6 per cent. is year they were paying 5% per 
cent., and had the directors chosen to divide the profits up to 
the hilt they could have paid 6 per cent. He wis to point 
out, however, that in 1898, when they paid 7 per cent., they 
wrote off only £914 for depreciation, whereas now they were 
writing off £2,000. The carry-forward in 1 was only £276, || 
whereas it was now £1,464. Ever since 1595, business, par- 
ticularly in the City of London, where most of their branches || 
were situated, had been very bad; but in spite of that fact they || 
had been able to maintain the profits. With regard to the price || 
of the shares, he, personally, was a holder of 20,000 shares, and || 
his duty was to look after the business, which he was doing 
to the best of his ability. He was not a Stock Exchange man, || 
but he believed at only wanted a few buyers to send up |) 
the price of the shares. With reference to increasing the 
reserve fund, that could be done if the shareholders were con- 
tent to receive a smaller dividend. (Cries of “No.”) In the 
report for the year 1901 the goodwill and trade marks were put 
down at £85,631, and the machinery, plant, leases, &c., at 

i These items stood in the 
£48,760, making a total of £134,39!- 
sheet total of £133,263, so that the 
present balance- at a 3 nae 
amount had been reduced, although they now had 52 branches, 
against 40 in 1901. In the ee 2. had expended large 
tting Ss, premiums on leases, ° ‘ . 
Te venotatten was then submitted to the meeting, and carried 
unanimously. : . 

The Chairman next moved the confirmation of the appoint- 
ment of Mr John Dick Bonner as a director, which was 
seconded by Mr Price and unanimously agreed to. 

The usual formal business having been disposed of, a vote 
of thanks to the chairman terminated the proceedings. 





is far from being an unsatisfactory result, especially in view of |} 


to increase our dividend. With the extra £1,000 we earned we [! 
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MAZAWATTEE TEA COMPANY, LIMITED. 


meeting of the sharcholders.in the Maza- 
Limited, was held, on the rath inst., at 
Mr John Lane Densham (the 


The annual general 
wattee Tea Company, 
the Cannon street Hotel, London, 
chairman) presiding. .- ‘ ; 

The secretary (Mr W. T. Rest) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in the course of-his speech, said :, The feature 
in the accounts which stands out most prominently, to my 
mind, and to the minds of the directors, 1s the successful 
half-year’s trading the company had from June 22nd to Decem- 
ber 21st, which, so far as the preference dividend is concerned, 
more than made up for the. bad half-year the company ex- 
perienced during the first six months of the financtal year. We 
are, however, for reasons explained in the report, only paying 
3% percent. The improvement is still being maintained, but 
I feel it my duty to tell you that the future of your company, 
| as well as that of all wholesale firms who do business in tea and 
| other articles sold by grocers and general dealers, is unknown 
to the wisest and most farseeing of all of us. Personally, I am 
of opinion that it would be impossible for the Chancellor of the 
Exchequer to stultify himself and his party by putting an extra 
tax on such articles as tea, cocoa, coffee, or sugar, at the coming 
Budget. But if such a shortsighted policy should be pursued, 
you must be prepared, as also must the shareholders of similar 
wholesale trading companies, to suffer acutely. 

So far as the tea trade is concerned, we are surrounded 
by paradoxes, for, whilst the cost of the production 
of tea is continually increasing, owing to the shortness of coolie 
labour in India and Ceylon as well as to the increased expense 
{| entailed through extra cultivation and manuring, and the high 
prices ruling for rice, which is the staple food for. the coolies, 
if we look at the papers and hoardings, we see that the retail 
prices of the so-called ‘‘ finest in the world” are supposed to be 
rapidly descending to a price which has already reached a 
reductio ad absurdum point. Everyone knows that if a really 
good article. is wanted a fair price must be paid for it; but no 
statements as to the prices at which certain products and goods 
can be sold to the public are considered too outrageous for 
publication. 

Our tea and coffee departments have been quite satisfactory 
during the past year, the sales of Mazawattee teas having again 
gone ahead; and, as mentioned in our report, a great develop- 
ment has taken place in our cocoa and chocolate departments. 
One item in the balance-sheet you would perhaps like to have 
explained to you; it is that of “loss through flood at Port 
Elizabeth”? in December.. This was. what the insurance com- 
panies call “an act of God”; therefore it was not covered by 
any policy we had. As, however, we hope we may get some- 
thing either from the municipal authorities of Port Elizabeth 
or from salvage, we have only written off part of the loss. 
Another loss, however, amounting to nearly £300, which we 
made through fires following the earthquake in Kingston, 
Jamaica, we have debited to revenue account. Losses of this 
sort are, of course, inseparable from a world-wide business. In 
conclusion, the Chairman moved the adoption of the report and 
accounts. 

Mr Alexander Jackson (managing director) seconded the 
motion, which was, after some discussion, unanimously agreed 
to; and a further resolution was passed approving a dividend on 
the preference shares of the company at the rate of £3 108 
per cent. per annum, less income-tax, for the year ending 
December 21, 1908. 

The usual formal business having been disposed of, a vote of 
thanks to the chairman and directors terminated the proceedings. 


LAW LAND COMPANY, LIMITED. 


iq The twenty-sixth annual general meeting of the shareholders 
in the Law Land Company, Limited, was held, on the 1oth 
inst., at the offices, 30 Norfolk street, Strand, London, Mr T. C. 
T. Warner, M.P., presiding. 

The secretary (Mr E.:H. Cousens) read the notice convening 
the meeting and the report of the auditors. 

The Chairman observed that the shareholders all knew of the 
badness of-trade and the depression which existed. One result 
of the existing condition of things was that there was. a great 
4 number of houses and business premises to let. This was quite 

a reversal of things. For years.there was a great pressure for 


| accommodation, and the housing question was constantly before 


| the public. This resulted in increased means of communica- 
|| tion being provided by train, tram and motor-bus, the effect 
of which had. been to increase the area possible for residential 
purposes, and even for office purposes, very greatly indeed, so 
that the pressure from the central districts had becn taken off. 
|. Lori combined with bad oe and the necessity for economy, 
ed; to numerous premises being. to Jet.in all parts of , 
They found this state of things existed. Ceo they ‘ate 
Grosvenor square, to Bayswater, or to Kensington, and even if 
they went into the suburbs, to Battersea; or to the citizens' 
residential district around the British Museum. In the City 
also they found large numbers of houses to let, and people were 
now hesitating to build because so many places remained unlet. 
He was glad to say, however,- that this company had no 
— aed cowgiens t ‘ oe was doing well, and they 
continue on ji i 
they could gut « qaea sateen same lines as hitherto. Where 


pay a good rate of interest, they were ready to take it up; and 


in a central position that would 


ee BE ee ee eR nS sai Sait 
oY FLOM Yea PURER Sy Te > Pe eeu ro 


THE ECONOMIST. 


[March 13, 1909. 


to.take the risk of a certain number of empty offices or flats 
whatever the property might be, for a certain period. The ,. = 
rental for the past year was a little better than its Predecessor 
namely, £104,599, against £104,091. The balance available. ; 
cluding the £1,520 brought forward from last year, was £3. oo 
which, after paying the interim dividend on the ordinary 521, 
the dividend on the preference shares, adding 7.” 
to the réserve and £2,761 to the leaseholds 
fund, left_a sum of £11,808. The leaseholds rede 
now stood at £24,604 and the reserve account at 

With regard to the dividend, the directors rec 
final dividend on the ordinary capital at the rate o 
making with the interim dividend already paid 7 per cent. 
the year. Shareholders would notice that the bonus was ha 
given, but roughly £500 more was carried forward and es 
more put to reserve than last year. The board considered thie 
a wise policy, because although they had nothing to com lain 
of in regard to the past year’s working, or anything of that kind, 
yet it was possible they might have a larger proportion ot unle 
property next year, or the year after—or shortly—and the 
wished to be prepared for any such contingency. They ao 
fore did not think it wise to give a bonus this year. Though 
the depreciation of property was general, it had not aflected 
them very much, but they could not tell how far it might do 
so in the future. 

As to the offices owned by the company during the year, this 
part of the company’s property had been well let, and the 
directors had been successful in renewing some important leases 
which were nearing maturity on terms advantageous to the com. 
pany. They were unable to do this in the case of two tenants 
who. had overgrown their offices, and were obliged to seek 
accommodation elsewhere ; but since the commencement of the 
year they had relet a number of the rooms so rendered vacant 
to first-class professional tenants, and as this class of tenant was 
really the backbone of the company’s business they were likely 
in the long run to benefit by the change. 

With reference to the flats, from the financial point of view, 
at all events, no one in these days had a good word to say for 
flat property, but the shareholders would be glad to hear that 
the company’s flats were doing remarkably well; in fact, this 
class of their property was doing better than any other, owing 
partly, no doubt, to their tenants being carefully selected and || 
made comfortable, while the service was: good, and had their 
constant and careful. attention. There were very few flats un- 
Iet, and their tenants appeared to be satisfied with the manage- 
ment. Their experience was that, on a well-chosen site, well- 
planned flats were a sound investment. They were firmly con. 
vinced that they had got a good business, and they thought that 
if they went on in the same way as they had done, they would 
increase the business; and so long as the property was well 
selected and carefully bought they believed it would add to the 
stability of the company, and so increase the value of its pro- 
perties. In conclusion, the Chairman moved the adoption of 
the report and accounts. 

Mr Clement E. Lloyd seconded the motion. 

Mr E. H. Godsal suggested that the company should not in- 
crease their holdings in flat property, although be admitted that 
they had been very successful in that direction, but that they 
should invest more largely in’ business premises. 

The Chairman, in reply, said he wished to assure the share- 
holders that the directors were not departing from the principles 
which had won for the company-their existing position. At 
the present moment the age slump experienced in London 
was in office property. By spreading their investments over 4 
variety of property, the company had largely escaped the con- 
sequences of the slump. oi? 

e resolution was unanimously agreed to, and the dividend 
recommended declared. ‘ 

The usual formal business having been transacted, a vote of 
thanks to the chairman for presiding terminated the proceedings. 


& £9,000 
redemption 

mption fund 

94,000, 

£8 per cent., 


PEKIN SYNDICATE, LIMITED. 


The meeting of Shansi shareholders, which was adjourned 
on the 22nd ult., was held, on the soth inst., at the Cannon 


street Hotel, London, Mr Carl Meyer (the Chairman) again 
presiding. 
CHAIRMAN’S SPEECH. 

The Chairman said: Gentlemen,—As this is the adjourned 
meeting of Shansi shareholders, there is no necessity for me 
to go over the same ground again as I did on the last occasion. 
The specches on that occasion were long and, I think, explct. 
The directors have had their say, ‘and I think the sharcholders 
have had their say.. I only wish to recapitulate one observ 
tion I made last time, and it is this:' Whatever happens— 
whether the unification scheme is voted or not—it will not 
affect the prosperity of the syndicate, which, as I told you ™ 
tho last occasion, is, in the opinion of the Board of Directors, 
absolutely assured. There is one other explanation I ought t0 
give, and that is that those of you who are not only Shans 
sharcholders, but also Ordinary or Deferred shareholders, will 
receive to-morrow notice of the confirmatory meetings - 
general body-of sharcholders and of the Ordinary and Defers? } 
shareholders, ‘That is necessary, whatever the result ofthe met 
ing of Shansi shareholders may be, and I only mention it so that 
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} ment may think fit to make therein and as the directors shall 
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Bill being amended so as to provide that (1) the 10 per cent. 
} to sinking funds certificates is to be raiséd to 20 per cent., and 
| the clause giving them half the surplus carnings over 10 per 
a cent. to be deleted 3 (2) the holders of bearer warrants to have 
the right of voting by proxy.’”’ Those two amendments were 
| carried unanimously at the gencral meeting and also, I under- 


j amendment. It is for this reason that we, and with us, I am 


j °¢Ssions, for which our money was raised. 





yhere, and therefore I can speak of our money. Well, our money 
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there “—e ae vt OF geese ‘oa the pet Wa Beaufort. I quite agree that there is. something in the argu- 
out any 1 ‘ a re wl resolution: “That | ments he adduces, but he is really asking us Shansi share- 
i this meeting, having considered the Bill introduced into Parlia- | holders to speculate on the chance of obtaining a compulsory 
} ment in the present session, intituled, ‘A Bill to re-organise | Winding up in the event of the Honan concession being with- 
the share capital of the Pekin Syndicate, Limited, and to alter | d'@wn by the Chinese Government. I have gone thoroughly 
its memorandum and articles of association, and to provide for into his position, and I am certain I understand it. His 
the re-distribution and appropriation of the shares in the ro- position is that if the Honan concession is withdrawn by the 
organised capital, and for other purposes,’ approves thereof, Chinese Government and bought out, practically speaking, the 
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demand it back. We should then get 20s in the £, and we 
could use that money ourselves for whatever purpose we 
liked. It would no longer be under the control of this syndi- 
cate. Of course, so long as it is under the control of this 
syndicate, I fully recognise that half its earnings go to the 
ordinary and deferred shareholders. I think that is a specula- 
tion he himself has admitted as he spoke. Indeed, his very 
words were that the cancelling of the concession was extremely 
improbable. 













































approve.” 
Mr George Jamicson, C.M.G., seconded the resolution. 


THE AMENDMENTS, 


The Chairman having invited commént, 

Mr Torr said: I should just like, before the resolution is put 
to the meeting to move the same amendments on behalf of the 
committee as I moved at tho former mecting. The words of 
the amendments are: “ That the following words be added to 
the resolution read by the Chairman: ‘ and subject also to the 


A RESTRICTION OF ENTERPRISE. 


On the other hand, he desires to deprive us of the oppor- 
tunity of obtaining any additional profit which may be earned 
by developments in China or elsewhere, and even if I held no 
other shares than Shansi, I should say that, with the present 
position in the East, it would be a fatal mistake for any body 
of men who had got money invested in China to say that they 
would not, under any circumstances, use that money except 
for the concessions that they already possessed. There’ are 
developments in China—anybody who knows China will tell 
you that—and even if there are not at the moment, it. is 
obvious that China is ripe for development in every direction, 
and chances must come before a body like this Pekin Syndicate 
which, I contend as a Shansi shareholder, it would be suicidal 
for us to refuse. Hitherto, perhaps, our interests and those 
of the ordinary and deferred shareholders have not been 
identical, but by the amendment that has just been carried we 
get for the sinking fund certificates, which belong to us and to 
no one else, one-fifth of the whole profits of this company, 
wheresoever those profits are earned. It seems to me extra- 
ordinary that, as a body of men largely involved in that way, 
we should deliberately say we will not take the chance, and 
forbid our board to take the chance, of earning profits, one- 
fifth of which would go ‘practically into our own pockets. 


POINTS FOR CONSIDERATION. 


You have got to balance the two things. Mr Oury and 
his friends think that the chance of a forced winding ,up is 
better than the chance of sharing in the profits that we can get 
if the board should undertake fresh developments. I- hold 
most strongly that the chance on which he argues we should 
speculate is a chance so speculative that it is not worth any- 
thing at all to us, and, on the other hand, there must come 
before our board from time to time really valuable opportuni- 
ties of new business, and I maintain, as a Shansi shareholder, 
that I want a share of the profits of that new business for my 
sinking fund certificates. Just one point further. If you look 
at the accounts of the company, you will see that the great 
bulk of the money which has been subscribed is, as a matter 
of fact, already embarked in Honan, and it seems to me.that, 
in case of any new developments, new money will largely have 
to be raised. I put that to Mr Oury and Mr de Beaufort, 


stand, af the two mectings of the Ordinary and Deferred share- 
holders. I think there can hardly be any doubt about their 
being carried at this meeting, as they are entirely to the advan- 
tage of the Shansi sharcholders. 

Mr Bristowe seconded the amendments. 


OPPOSITION TO THE UNIFICATION, 


Mr A. J. Beaufort: It is with regret that I rise and i 
on behalf of my Dutch friends ar also on behalf ie Gan 
who represents the Belgian and French shareholders, have to 
tell you that we are instructed to vote against the plan of 
unification in its present form. That my friends, however 
wish me to vote in this sense is an attitude which I fully en- 
dorse, and what I regret is that Mr Torr was induced to with- 
draw his amendment No. 2, limiting the operations of the 
company to Honan and Shansi, and that our Chairman de- 
clared that the board could not maintain their support of this 


sure, a large body of Shansi sharcholders, must now cast our 
votes against the unification. I will endeavour once more, in 
a very few words, to make this opposition, based on the with- 
— of amendment No. 2 quite clear to you. We are all 

ansi shareholders or representatives of Shansi shareholders 


was raised. in rgoo solely to work two concessions, to which the 
Ordinary and Deferred had acquired what they believed was 
rane title, and which they brought in. For this bringing in 
they were to receive, broadly speaking, so per cent. of the 
possible profits, but in the event of a winding-up, our one 
7 and a quarter. of money would rank pari passu with 
pa £40,000 of capital. _That arrangement the present unifi- 
i ee to consohdate and it does so, I admit, fairly 

» if ‘our operations remain confined to these two con- 


THE MAIN QUESTION. 


But the main question, I think, is whether we should adopt 
Mr de Beaufort’s suggestion. The chance of our getting back 
our money by speculating on a forced winding up is nothing 


POSSIBLE EFFECT OF THE SCHEME. 


Bien soon, however, as we go outside these concessions and 
“xe our money productive in other parts of China, what 
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Pp I ask you, have the ordinary and deferred shareholders 
bP per cent. of the profits thereof? They have done nothing 
in pret to give them that right, for all they did was to bring 
the he two concessions. It will also be clear to you that 
pe 088 or retrocession of the Honan concession, in the same 
; “4y as that of the Shansi concession, although highly im- 
ere is a possibility we must not entirely lose sight of ; 
hi ‘ Our operations are limited to Honan, this, I say again, 
on 7 improbable, but not impossible, event of a retrocession 

uld mean the repayment of our sinking fund certificates 
ean the company could exert its energies on fresh enter- 
8, These arguments, gentlemen, I think, ought to con- 
inate you that it is not because I mistrust our board that I 
fine upon this limitation of our field of operations, but 
heat a our board has selected a scheme of unification as a 
ve 1s of agreement which is fair and equitable as long as we 
<— Operating Honan and Shansi only, but is grossly unfair 
© us and unduly favourable to the ordinary and deferred 
h olders as soon as we go outside those concession.. We 
ave, therefore, no’ way open to us but to vote against the 
unification, 


DRAWBACKS OF SUGGESTED ALTERNATIVES. 


} Mr Torr: As.my name has been mentioned,. I should like. 









to say that, as a Shansi shareholder, I disagree with Mr de ! to the observations mad 


as compared with the other, and I would remind you of this, 
that as the position stands to-day we are powerless in the com- 
pany. We have 1,200,000 votes, and the ordinary and deferred 
shareholders have got 2,400,000, I think. They have very 
nearly twice as many votes as we have. Once this scheme 
becomes law, the Shansi shareholders, as they stand to-day, 
will have a majority of the votes in the company. We control 
the company from the day. this scheme becomes law. 

Mr de Beaufort: “I just want to say a few words in reply 
to Mr. Torr. He has laid great stress on my second argument, 
which I might bave said myself was a very secondary one and 
‘a most highly improbable one; but he has absolutely ignored 
my first argument, which is a very different one. I haye asked 
a pertinent question: Why should the ordinary and deferred 
shareholders receive so per cent. of the profits earned outside 
Shansi and Honan, when the only thing they have done is to 
bring. in the Shansi and Honan concessions? That is the 
point, and that is a point which Mr Torr has avoided, and to 
which I have had no reply. 

A Shareholder: No. 


POSITION OF THE DIRECTORS. 
The Chairman: Perhaps it may be as well that I should state 


the attitude.which the board is compelled to take up with regard 


e by Mr de Beaufort. The hands of the 
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board are absolutely tied by the discussion that took place a 
fortnight ago at the general meeting of shareholders, where this 
question was raised, and was rejected by an overwhelming 
majority, the shareholders present being of the same opinion 
as the board—that it would be against the best interests of the 
company to tie the hands of the directors in the way Mr de 
Beaufort proposes. It is, therefore (even if the board wished to, 
which they do not), quite impossible for them to reopen this 
question, It has been the subject of negotiations and corre- 
spondence during the time that has elapsed since the last meet- 
ing, and I had, perhaps, better real the telegram which we 
sent yesterday to the Banque de Paris, who, as you know, were 
constituted the representatives of the Continental group of dis- 
sentient shareholders. This is the telegram: “In reply to 
your letter of yesterday, we have received since last meeting a 
very large number of additional proxies in favour of unification 
scheme, affording further proof of the favourable judgment of 
the large majority of the Shansi shareholders. 


FURTHER CONCESSIONS NOT JUSTIFIED. 


“Under these circumstances, we do not. feel justified in 
making any more concessions to a comparatively small 
minority of Continental shareholders, which we consider 
contrary to the best interests of syndicate. Much as 
we deplore the attitude which you have taken up, as 
the mouthpiece of the group of shareholders whom 
you represent, we must leave to you the responsibility for the 
consequences of your action.” That expresses the view which 
the board have taken as representatives of the general body 
of shareholders. Now, I have no hesitation in saying to you 
here, publicly, that at present the board have no intention what- 
ever of going outside Shansi and Honan, where they have got 
quite enough to do for some time to come. But that is a very 
different matter from taking any engagement to bind this board 
or their possible successors—an engagement which no board 
of directors, and, therefore, certainly mot this board, would 
take. I think I have said enough on this subject, and will now 
put the amendments of Mr Torr to the vote. Perhaps on this 
occasion the shareholders present will allow me to have the two 
amendments voted upon together en d/oc, but, if there is a 
preference in favour of having them voted separately, 
of course we are in your hands. 


THE VOTING. 


The amendments were then submitted to the meeting and 
declared carried unanimously. The Chairman thereupon put 
the resolution as amended, and declared it carried by 44 votes 
to S. 

Mr Oury demanded a poll, which was at once proceeded with, 
Mr Torr, Mr de Decker, Mr Causton, and Mr Pears, of Messrs 
Cooper Brothers and Co., being appointed scrutineers. 

The poll having been taken, 

The Chairman said: The result of the poll is that there are 
594,011 votes in favour of the resolution of the board with the 
amendments of Mr Torr and 2:5,777 against. That makes a 
total vote cast of 810,388, and therefore it is about 13,000 votes 
short of the statutory three-fourths majority. The result of 
the voting will be communicated to the committee on standing 
orders. 

Mr Edmund Davis: Could the meeting be adjourned again? 

The Chairman: No. That closes the business. 

Mr Torr proposed a vote of thanks to the chairman for his 
courteous conduct in the chair. 

Mr de Beaufort seconded the motion, which was unanimously 
adopted. 

The Chairman having briefly acknowle the v - 
ceedings then easton tn Be : wee 


RIVER PLATE TRUST, LOAN, AND AGENCY COMPANY, LIMITED. 
The annual general meeting of the shareholders in the River 


Plate Trust, Loan, and 


ency C imi 
the 11th inst., at the y Company, Limited, was held, on 


ces, 52 Moorgate street, London, Mr 
m And * . , . ? 
7 : a erson (the chairman and managing director) pre- 


_ The secretary (Mr G. Proctor) having read th i - 
i ag risen. and _P z' of thee aoe oe 
e Chairman remar at the word “ prosperity ” i 
large all over the directors’ report and aoema.* The , sect 
country in which the company carried on their business had had 
& succession of years of good harvests, expansion of trade, and 
political tranquillity, but this happy state of matters might be 
subject to a change any day. The country, however, was in a 
much better state than it ever was before to face a term of 
adversity, and the policy of the board in the allocation of the 
profits was to make the dividend safe. Last year the profits 
on the sale of securities were again exceptionally large. The 
poate from this source during the last three years had been as 
ollows :—In 1906 £27,280, in 1907 £23,097, and in 1908 £28,741. 
These figures represented a large percentage on their total hold- 
ing of general investments, which had not exceeded in any one 
a £400,000. _ Big profits on investments, as a rule, implied 
big risks, but that did not apply in the company’s case. 


tion of part of their holdings of securities acquired 


j increase of £116,000 over last year’s figures. 
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incipally been derived from the realisa. 
many year 
» the under. 
sound and 


Their profits had 


ago; and, as the result of very careful management 
takings in question had been placed on a very 
peereecees footing. The directors’ idea in selling the securitie 
ad not been to snatch a profit or because they had considered 
that the undertakings had reached their full measure of aoteiee 
ment, but rather because they had had excellent opportunities »¢ 
re-investing the proceeds to more advantage. unusally hi > 
rates of interest on the company’s loans in the past year he 4 
been owing to an exceptional demand for money on mort - 
and to the demand exceeding the supply. This was a condi 7 
of matters not likely to last, but in the current year they ‘can 
not likely to suffer-much by any reduction in the rates are 
large portion of the loans was fixed for a term of years at send 
rates of interest. F - 

Referring to the balance-sheet, the amount of capital paid » 
on the A and B shares, £798,934, showed an increase of 
£112,422, which represented the amounts paid up on the new 
A and B shares issued in May last. Experience had proved that 
the issue was very well timed, as it enabled them to take advan. 
tage of an exceptional opportunity for securing for a number of 
years loans of the best class at a high rate of interest. The 
terms on which these shares were issued represented a hand. 
some bonus to the shareholders—equal to, say, 10 per cent oo 
the A shares and 4 per cent. on the B shares. In respect, there. 
fore, of 1908 the shareholder would find that he had received. or 
would receive, a return equal to 31 per cent. on the A shares 
and 10 per cent. on the B’s. The reserve fund in the previous 
balance-sheet apeared at £440,000, and there had since been 
added to it £50,000 out of the profits of 1907 and another £50,000 
being the premium on the new A shares issued last May. [i 
the shareholders approved the accounts submitted that day 
another £60,000 would be added to the fund, raising it to the 
very respectable total of £600,000. It would be difficult to over. 
estimate the importance of such a reserve fund to a company 
like theirs. The debenture stock now stood at 41,145,000, an 
S This additional 
amount borrowed, together with the amounts received in respect 
of the new A and B shares, had been profitably invested in 
mortgage loans. 

On the assets side of the balance-sheet the principal item was 
loans on first mortgage of freehold properties £2,273,272, an in- 
crease of £439,000 compared with the figures of the previous 
year. This was a larger increase than they had had in any 
former year, and was, of course, in addition to the reinvestment 
of all the loans that were paid off during the year. The fact 
that the company had made no losses of consequence for many 
years, and that they had no foreclosed properties on their 
books, was a striking testimony to the care and ability with 
which the business was conducted. The general investments 
appeared at £256,893, a reduction of £63,000 as compared with 
the previous moat figures, owing to the realisations already 
referred to. eir short loans in London, bills receivable, and 
cash were all available at short notice; they amounted to 
£298,000, or about £10,000 in excess of the figures shown in 
the accounts for 1907. 

On the credit side, it would be seen that the profits resulting 
from interest om loans and investments, commissions, &c., 
amounted to £209,758, or £21,000 over the figures for 1907, 
while the profits on investments sold showed an increase of 

5,600. e balance carried to appropriation account was 

158,112, or an increase of £19,382. he directors recom- 
mended the allocation of £60,000 to the reserve fund, £3,000 
to the staff pension fund, and the payment of the same divi- 
dends as last year—namely, 13 per cent. on the A’s, making 2! 
per cent. for the year, and 4 per cent. on the B’s, making 6 per 
cent. These appropriations left £32,711 to carry forward. The 
outlook was promising, and there was ample scope for the con- 
tinued expansion of the company’s business. In conclusion, the 
Chairman moved the adoption of the report and accounts and 
the declaration of the dividends recommended. 

Mr J. H. Duncan seconded the motion. 

The Chairman, in reply to a question, said that the main 
object in building up a e reserve fund was to maintain 
steady dividends. In the event of a period of depression the 
wisdom of that course would be made abundantly manifest. 
A large reserve had, moreover, the effect of attracting business 
and gave ral stability to the company. 

The resolution was unanimously to; and, the usual 
formal business having been transacted, votes of thanks 
the chairman, directors, and staff of the company terminated 
the proceedings. 


UNITED STATES DEBENTURE CORPORATION, LIMITED. 


The annual general meoting of the shareholders in the Unie’ 
States Debenture Co ion, Limited, was held, on the o 
— at Winchester House, London, Mr Nathaniel Spens pre 


ng. : 

The managing director (Mr Charles Lock ane 

notice convening meeting report 0: a ’ 
The Chaieman, in the course of his speech, said: The report 
we now submit docs to my mind prove the very great oe 
tages to investors of their investments being conduc 7 
ies of this description, because we have to 4 coma 
to spread our investments ei 

we are chiefly conn ’ 
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average result, which must always, I think, be more satisfactory 
to people than any attempt to average for themselves with 
small sums. 

You will notice in the balance sheet that the investments 
remain practically at about the figure at which they stood 
last year, and the distribution of the investments remains very 
much the same as regards debentures, preference and ordinary 
stock. There 18 1-per cent.. more of our money in ordinary 
stock and x per cent. less in debentures. That is partially 
accounted for by what used to be preference stock. in one com- 
pany having, with considerable advantage to us, been turned 
into ondinary stock. Some years ago you gave us powers to 
invest up to an amount not exceeding 15 per cent. in ordinary 
stock. We have not approached that figure yet, but we con- 
tinue to hold the opinion that in some instances it may be a 
good plan that we should have the power to slightly increase 
our holdings in ordinary stock. In regard to the still more 
important point of.income, I think our report is the most satis- 
factory we have — Mgcessrsan 

When I remember the position that the company had got into 
when I joined your board in 1893 by the me eeaie which 
America had gone through, that your income at that time was 
only some £70,000, and that we really have brought. only 
£200,000 of new capital into the business, which, you may say, 
is the equivalent of £10,000 a year at most, and when I sec 
the income now standing at £100,000, I confess I look back 
upon the record of my experience in this company with very 
considerable satisfaction. It shows that the conservative 
policy which we have adopted in the distribution of profits 
is the correct one. In this very year, with this income of 
£100,000, we are not distributing, as we might well have 
afforded to, any larger dividend upon our ordinary stock; on 
the contrary, we are adding to reserve £20,000 in place of 
£18,000, and of that amount very nearly £8,000 is taken out 
of the pure revenue of the company. 

You will remember that in the course of the past 15 years 
we have gradually built up so great a reserve fund that we 
found ourselves with a considerable appreciation of capital, 
and beyond our reserves we were able to distribute to you £1 
as a bonus, thereby helping to relieve your liability. “Let us 
hope that in another 15 years, if we preserve the same con- 
servative policy, we may be able to see our way to do some- 
thing of the same sort. .The only item in the profit and loss 
account which shows nominally a small amount less than last 
year is the balance of net profits from sales of securities. But 
this year that is a balance; last year it was the full amount 
that we had realised from sales of securities, and I think most 
of you are aware that 1908 was about the last year possible in 
which beneficial realisations could be obtained. This year 
we have realised a much larger sum from investments which 
we thought had arrived at. a state where realisation was 
desirable. In conclusion, the chairman moved the adoption 
of the report and accounts. 

Sir Robert A. Hampson seconded the motion, which was, 
after a short discussion, unanimously agreed to. 

The usual formal business having been transacted, a vote 
of thanks to the chairman and directors terminated the pro- 
ceedings. 

—_———_—_——_— 


NEW BGYPTIAN COMPANY, LIMITED. 


_The annual general meeting of the shareholders in the New 
Egyptian Company, Limited, was held, om the oth inst., at the 
( annon street Hotel, London, the Earl of Chesterfield presiding. 
The Chairman, in the course of a long speech, said: Some 

of the shareholders have complained that the meeting has been 
again deferred to a period later than we ourselves wished it to 
be held, but we were determined not to hold a meeting until 
we had completed the arrangements which have now placed the 
company in a good financial position. This, I think you will 
all agree, was of vital importance to carry through. The trans- 
action was impossible in Egypt, for little or no money was to 
be found there for enterprises similar to ours; capital had to 
be obtained in Europe, and through the influence of our chief 
European shareholders, to meet the engagements entered into 
by the company, chiefly in respect to the Docmera property. I 
may at once state that this year we decided to value all the 
assets either at matket price or at a cost where the valuation 
was above cost, or at a considerable reduction under cost where 
the directors thought it advisable. We have therefore not taken 
into the balance-sheet credit for the increased value of the 
reclamation lands and other lands purchased at reclamation 
values. The lands were recently valued by an independent 
expert, copy of whose report has been sent to you, in which 
you will observe that he valued at £246,000 the lands costing 
us roughly about £191,000. The total net working loss of the 
year, Ona conservative basis, is put at £5,390. The directors 
decided to write off £37,757 from the premium account in re- 
spect of the assumed depreciation on the Soudan shares and 
the market iation on other shares and Port Said sites 
which we . On the. other hand, the directors, as I ex- 
plained to you, have not taken into account the obvious appre- 
ciation of ‘Feates in the value of the reclamation lands. From 
these remarks, you will gather that we have presented to you 
the balance-sheet and profit and loss account in its least favour- 
able light. At the same time, I think you will note that even 
in these res there is cause for satisfaction, seeing that the 
assets of the company work out to over 20s in the pound, or 
Some 100 per cent. above the present quotation of the shares. 
But if, as we might be vustified in doin’ we reckon the value 


of the shares having regard to the appreciation in the 
value of the reclaimed land, the intrinsic value works 
out to over 22s per share. We therefore can say with 
some confidence that, having regard tothe great crisis 
which has prevailed in Egypt for the last two years, 
we have, on the whole, successfully steered your ship 
through the difficulties and dangers which beset it on all sides; 
we have sold all our Cairo town sites, over which, unfortu- 
nately, so many companies operating in Egypt have come to 
grief; our assets consist chiefly of good agricultural land, 
bringing in imcreasing revenue, while the money owing to us 
seems to be well secured, and likely to come in in due course. 
Our liabilities are practically provided for by the recent issue 
of debentures. Our business at Cairo is at the present moment 
chiefly confined to improving the value of such properties as we 
possess and the collection and adjustment of the payments due 
to us. In conclusion, the Chairman moved the adoption of the 
report and accounts. 

Mr Pasteur seconded the adoption of the report, which was, 
after some discussion, adopted. 

The formal business having been transacted, it was agreed 
to adjourn the meeting until the rst prox., in order that certain 
gentlemen in Cairo should be proposed for election to the board. 

The proceedings then terminated. 


MYSORE GOLD MINING COMPANY, LIMITED. 


The annual general meeting of the shareholders in the 
Mysore Gold Mining Company, Limited, was held on the rth 
inst, at the Cannon street Hotel, London, Captain W. B. 
McTaggart (the chairman) presiding. 

The secretary (Mr W. F. Garland) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman stated that the shareholders now numbered 
more than 6,000, which, he said, showed, that the shares were 
weil distributed. The result of the mining operations of the past 
12 months had been the total recovery by the various processes 


| of 216,488 ounces of bar gold, which realised £848,145. The 


policy of meeting the whole of the expenditure, of whatever 
nature, out of revenue had. been followed, in accordance with 
the recommendation contained in the previous report, thereby 
obviating the necessity of raising further sums on capital ac- 
count. Although that had been done, the board had been 
enabled to give the shareholders a dividend of 115 per cent. 
for the year, the balance dividend of 4s 6d per share being 
payable to-day. This result was all the more pleasant to the 
directors as it had been accomplished with the assistance of 
the further 30 head of stamps during only the last three months 
of the year. For the current year they would have the use of 
those 30 extra stamps during the whole 12 months. 

With regard to the reserves of ore, these had increased to 
969,920 tons, in spite of the additional extraction during the 
period under review. There had been a good deal of mis- 
understanding in reference to the question of ore reserves, 
partly on account of the definite statements put forward by the 
Rand mining companies. On the Rand the lode was regular, 
and the gold contents were distributed in a very even manner, 
so that the exact amount of ore in any given property could be 
calculated almost to a ton, and the amount of the gold con- 
tents confidently estimated within a few ounces. In a quartz 
mine like their own things were different, Let them suppose 
that the Mysore Company was a dry goods concern instead of 
a mining company. Their reserves then might be regarded as 
representing stock-in-trade which was lying on shelves ready 
to be taken down and sold when they required to do so. 

These reserves, or stock-in-trade, had all been bought and paid 
for, because the great expense incurred in sinking shafts, driv- 
ing levels, erecting powerful pumping plant, electrical machi- 
nery, and so on, had been met. Therefore their stock-in- 
trade was free. Moreover, it was not of a class which would 
deteriorate, and it could be sold at any time in a ready market 
at a fixed price. In a quartz mine, like the Mysore, it was 
impossible to give with any degree of certainty the quantity 
of ore reserves. The lodes twisted in and out, and the gold 
contents were distributed about irregularly, so that he must 
decline ta put any certain value upon them. There was, how- 
ever, not the slightest reason to suppose that there was a less 
value in the reserves which had been exposed, and which had 
been assayed continuously every few feet, than in the ore 
already extracted and brought to the mill. _ 

Last year the ore sent to the mill went a trifle over 1 ounce 
per ton, so that, in round figures, they might feel satisfied 
that the 1,000,000 tons of ore in reserve would fetch about 
£4,000,000. Let them imagine, what was, of course, impos- 
sible, that all development work was stopped the next day, and 
that all the work to be done in future was to extract and put 
through the mill the 1,000,000 tons of reserves. The cost of 
that would be only a few shillings per ton. Let them just 
see how, in such a case, the shareholders would fare. The 
amount of the company’s capital was £305,000, so that it would 
be easy enough to return to them that capital ten times over. 
On the basis of the market price of the shares, £5 per share, 
there would be enough to repay the whole of the capital and 
leave a substantial sum for interest or bonus. Where, he asked, 
was to be found any other enterprise where actually, at the 
b ing-up value, the anos would ere returned to 
them in full the market price 0! ir shares 

The Chairman then ph oa to the Snogeees P ospects of the 
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company’s option block on the Dharwar Fiel -and observed. 


that the board might be asked how much deeper operations 
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could be carried on at the Mysore mine. They were now down 

| to 2,500 feet in the perpendicular. The statement made some 
years ago that the temperature in mines rose rapidly as depth 
was attained was found to be practically not true. It had 
been found to be one degree for every 1,000 feet, which was 
nothing. Deep working was a question of ventilation and 
haulage, neither of which in these days of modern appliances, 
presented serious difficulties. On the Rand they were laying 
out a perpendicular shaft to go 5,000 feet, and he saw no 
reason why in the Mysore mine they should not go down 5,000 
feet at least, which would mean another 4,000 feet on the under- 
lie, and that would represent, perhaps, 25 or 30 years more 
work. They had, moreover, large stretches of virgin ground 
unexplored. He looked forward to a long period of prosperity 
for the mine—a prosperity which would not belittle the splen- 
did records of the years they had left behind them. In con- 
clusion, the Chairman moved the adoption of the report and 
accounts. 

Lord Ribblesdale seconded the motion. 

Cablegrams giving particulars of the latest developments on 
the property having been read by the secretary, 

Mr Edgar Taylor addressed the meeting, and gave a detailed 
account of the various developments at the mine, 

The resolution was unanimously agreed to, without discus- 
sion; and, the usual formal business having been transacted, 
a vote of thanks to the chairman and directors terminated the 
proceedings. 


TO READERS AND CORRESPONDENTS. 


The Editor of the Economist cannot undertake to return re- 
jected communications, but will endeavour to do so if they 


are accompanied by a stamped and addressed envelope. 
Communications must be authenticated by the name of the writer. 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


| ———— RECEIPTS.-——.,—— RECE PTS. —-+ 
Estimate Apl.1,'08,)Apl.1,'07; Week Week 
for the | to to ending | ending 
Year | Mar. 6,;| Mar. 7, | Mar. 6, | Mar. 7, 
1908-9. 19(9 1908. | 1909. 1908. 


Spe 

Balances in Excheqtxr | £ | & £ 
1st April :— | 
| 


_ Bank of iu 7,783,121; 5,807,721. 
Bank of ae 1,124,702/ 


22,770,000) 13,535,000 19/535,000 
| 550,000 430,000 ai 
Receipts from Suez Canal } 
Shares and Sundry Loanr 1,170,000; 1,168,966) 1,345,995) ie sp 
Miscellaneous 2,000,000) 1,830,088; 2,051,504) 22,113) 53,232 
Revenue paid into the —_——— —— 
Exchequer |153.080,000'1 35,100,054,140,962,498 4,805,113) 4,303,232 
Total, including Balance .. 144,019,016 147,914,522. oe 
OTHER RECEIPTS. — . 
Repayment of Advances for Bull’o,éc oe ee 
Repayment of Advances for Interest 
on Exchequer Bonds under the 
Capital Expenditure (Money) Act, 
1904 ee os 
es — 1500000 


For Treasury Bills (net amount) .... 
Under a Acts, 1892 to 1907 .. 
Under Naval Works Acts, 1895 to 1905 
—— Military Works Acts, 1897 to 


Cunard Loan—Repayment on account 


of Princi 

Buez C 

China Indemnity 

fenneeny conan, anatase sees | 
1 vances, Ways & Means | 
ene £6,000,000 Tressury Bills 


Pt —— 1+ apache 
Expenditure 
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150,000 


Suez Canal Drawn Shares, applied to 
reduce Debt under the 


Act, } 
China Indemnity, applied to reduce 

Debt under the Finance Act, 1966 .. x 
Deficiency Advances repaid .......... Bare 
Ways and Means Advances Repaid 
ooo £5,500,000 


in I peel seeneen |, 
151,317,288 147,475,338 "3,096,148, 3,454,779 


Inc.orDec for Week 
9,091,751} 11,457,424\+ 1,567,588\— test 
pee 1,082,011) + 141.377/+ 98,396 
| 9 Sat 12 559.4581 7708 965 — 1.07 
The original Estimates of Revenue (Excise) and Expenditure (Payme 
Local Taxation Accounts, &c.) have each been redwied by £1,270,000 dane 
of certain Local Taxation Licences transferred in England and Wales to 
County Councils as from January 1, 1909, under the Finance Act, 1908, sect. 6. 
Treasury Bills outstanding on March 6, 1909................ £1 
Treasury, March 9, 1909. ee 


ROYAL 


COMPANY. 
LIMITED. 


The Largest Fire Office in 
the World. 


MARINE INSURANCES EFFECTED. 


Head {1, North John &t., LIVERPOOL 
si ofees:{ 38, Lombard 8t., LONDON. 
ACCIDENT, BURGLARY. 


LOSS of PROFITS by FIRE. Total Funds ay £14,298, 499, 
SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ESTABLISHED 1824. 
TOTAL FUNDS ~ ~ ~ £6,000,000. 


LIFE, ACCIDENT, ILLNESS, ANNUITIES, PENSIONS, LEASE- 

RGLARY TRANSIT OF SECURIT ES, FIDELITY, 

OWNERS’ RISKS, T PARTY, AND WORKMEN'S 

COMPENSATION INSURANCES EFFECTED 'ON THE MOST 
FAVOURABLE TERMS, Please apply for particulars to 


Edinburgh: 35 St. Andre 
London: 8 King William Bervet, H.C. 


Founded 1871. 


| TH 


OCEAN Accident and 
| Guarantee Corporation, Ltd. 


(Fmpowered bv Snecial Act of Parliament.) 


CLAIMG PAID OYER.. 


&2,000,000. 
&'7,000.000. 


Accidents and Sickness. Employers’ Liability. 
Fidelity Guarantees. Fire and Burglary. 
Public Liability. Motor Car. 
Mortgage and Excess Bad Debt. 
Bolier and Lift inspection and Insurance. 
Head Ofiee: MOORGATE STREET, LONDON. 
Geneval Manager & Secretary, RICHARD J. PAULL. 


BANK RETURNS AND MONEY MARKET. 
BANK OF ENGLAND. 
Accounts pursuant to the Act 7th and 8th Victoria, cap. 32, for 
the week ended Wednesday, March 10, 1909. 
ISSUE DEPARTMENT. 
Notes issued...... £55,952,170) Government debt .. £11,015 


Other securities eevee 7,434, 
Gold coin and bullion 37,502.170 


55 952,170 55,952,170 
BANKING DEPARTMENT. 


£ £ 
Proprietors’ tal.. 14,553,000 | Government securities 15,141,108 
Rest esate esaatael Other securities eee 31s s 
lic deposits eevee OFES cc ccocsrsecece , 
Other WD cvares 39°876,393 Gold and silver coin.. 1,670,538 
Seven-day and other 
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The following were the changes in the principal accounts whea 
compared with last week :— 






am Circulation (excluding 7-day andother bills).... 0. es... mabe 
Public depOSits...++s+seeeeeeceeerersrereesesons > 1,473,499 a 
} Other deposits ....+c+sseeesereeerererscererevers eae ee 8 
Government Yo ganes hapa perdds ecedbsssecisces I ace este wae 
| Bans snevnee ccc eco toe: s6ien os 
Sas. oneetae eeetentotin: AIS loss: 


The following sbows the amount of circulation, Bullion in 


both departments, Banking Deposits, Banking Securities, Reserve | 


and Rate of Discount, for three months ended March 10, r9¢9 :— 


Same ! ig : 
i “ca Circulation secure] J “lig 
‘Coinand| 32 from | (excludi 3 
| Date. Bullion,, Abroad or erat Deposits Banking |Reserve.| a 


tf 
| Export. Bills). ment. 





























ATG 1908. | 8 de & 2 | % 
— t, 29,1 705, 44 7 Ft 
Weck Dee, sistoaass i 270,000 out, 29,146,250 seaeroe watean ax Lae a3 
“4 se 323,000 out! 29,751,030 (61,526,865 53,816,965, 19431372 31 
io 1909. 
1,047 6,31,1 69,000 out! 29,631,590 54,867,667| 52,787,996 19,99 l_|% 
ts to = 13/31,656,183| 972,000 out! 29,095,405 (48,540,685) 45,481,423/21,012,778) 4. as 
spect 20| 220,000 out} 29,065,080 |48, 44,319,707'22,442,985| 46 j- 
“pre 27|34,254,376| 301000 in| 28,654 43,956 513|24,019,571| 48 |— 
t. 6 Feb. 3 444,000 in| 29,134,270 |50,677,375| 44,663,153 /24,010,676 7a\— 
0 10 1,079,000 in 44,056,802/25,787,251| 493!— 
17|37,005.161| 178,000 in| 28,507,120 53,219,764) 44,322,768 $1) 503\— 
ae Mar. °S138211'811] 979,000 in| 29°08970 325 (svelte 7/161 586 27/605 341 ‘j- 
‘in gs ib#8,72;081,030/00, in! 28,671,995 \571144,034 46,464,380 28,950,713) 505/— 
Subjoined is our usual table, affording a comparative view of 
m | the Bank Returns, the Bank Rate of Discount, the Price of 
‘O0L | Consols, the Price of Wheat, and the Leading Exchanges during 


| & period of three years corresponding with the present date as 
well as ten years back, viz. :— 


} 
At eorresponding date Mar. 1 Mar. 14, | | Mar. 13, a. i Mar. 10, 
with the present week. | "1899. » 196, | 1907. "| 1909, 
Bank ssiaginatne 26,558,840, 27,926, 725; 27,745; 27,957,295 fais 
eeveceeees| 16,796,784) 1stad 20 17 sha 2 19,262,589, 17,267,641 
Other deposits........ ....| 36,824,021! 41,012,269) 40,203,3 S13, $1,647,526, 39,876,395 
Government securities. . -| 13,896,274! iT 4,822) 15,449,756 } 13:759'916) 15,141,108 
Other securities «.......-. ;.| Saussn 33,722,986, 35,651,580 34,957,820 51325272 
Reserve 0} 0 coin 23,283. 28,635,278) 90,588, 
Coin and bullion.......... ‘: 35,038,153 38,112,003 se oes'rie 39,997,883 39,172,708 


inbilities --.-- 0: sen 434% | Ty 2 % $ | 508% 

etrate, Smonthe' bills a ine | ae | 2 te 
t silver per os adel iaesa aha Bid 
go peienal aheet.. 


Exchange Paris short) 27, | 25. 31 2.1m ‘ah 
Amctonthnnr ort) eo 12.245 jabs bet 


- Hamburg (3 months 20.71-75, ris | 20 
oianttambure (3 montha 261,348,000 222, 778,000 202, 
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securities,'’ showed in 1899 an excess of {1,910,447, and in 1906 
an excess of £7,289,283, in 1907 an excess of £6,551,933, and 
in 1908 an excess of £6,689,706. . In 1909 there is an excess of 

} £8,553,121. 
At this time in 1906 the Bank rate was 4 per cent. The 
| demand for money was quite up to the supply, and day-to-day 
and weekly loans were not to be had at under 3)%, while the dis- 
} count rate for best three months’ paper was 3)%, and in some 
cases a higher rate had to be paid. Rumours of Russian loans 
and New York buying caused rates to harden. Unfavourable 
Teports of the Algeciras Conference brought about want of con- 

j| fidence on the Stock Exchange. 

In the corresponding week of 1907, the Bank rate was 5 per 
, for cent., while in the open market the rate for three months’ paper 
was close up to the Bank rate on fears of withdrawal of gold 
for America.. Weekly money and day-to-day loans commanded 


The amount of the *‘ other deposits '’ compared with the “ other 


\N 


0 ) 4%4-43¢ per cent. The stock markets were dull and depressed, 
170 | Wing to the critical situation in New York. 


i At the corresponding period of last year, the official mini- 

170 iB 
} ™um stood at 3% per cent., the position of the Bank exhibiting 
strength. Treasury bills amounting to £1,500,000 were paid off, 


108 but this did not benefit the open market which had to renew a 

considerable part of its obligations to the Bank and frequently 
175 ‘o-resort to fresh borrowing. Day-to-day rates stood at 3% to 
538 3% per cent., while 3% per cent. ruled over the week. The 


stock markets were in a,stagnant one 
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| Weeks Ending Town Clearing. | Clearing. Total, 
| saiieiad “eto BD. Sassas aseuoapee | ate 422,085,000 
» Cen eeane SOhaeenoe i 23,048,000 ,000 
Febromy $ iciirocssee]  naT@oo0 | oenioon | toes 
Seeeeeseeres 1,016,000 22,980,000 233,996,000 
i7 Seeesereeess 251.430,000 21,018,000 448,000 
ae 24 ents seintebi 397,960,000 18,452,000 ae alto 
edenccedéoce: 299, 0 20,226,000 32,209,000 
Wisc tre 200,378,000 21,460,000 221,838,000 
Total, 1909 ...... cesneadas 2,333,956,000 210 024,000 
1908 2,234,593,000 
Iacrease or in + 99,363,000 _ ary 203.000 + ons! 
eeeeeesese eeeece 4 4°44 % 3°32 = 3 
Grose total in 1908 ..... e+}  11,056,096,000 | 1,064 
roma weetpeaeecacs is _11,856,960,000 _Torgeecien _12,730,393,000 
pe ee = bela Che lc ENS 


























Btock Exchange Pay Days. | Console Pay Days. | “Fr ny ag the 
Date | RES: i: Date, | & — & 
Jan. 16 to Oct. 29 1354,782,000 aly | 36,285,000 July 4| 37,246,000 
” ERTL00 Sep 1} 39§670,000 Sep. 4 28,000 
DW Bic essa ce. rao 1) 67,925,000 Oct. 3°| 35,890,000 
Bovcsis Bt Nov, 5 42498 000Nov. 4), 34,407,000 
na cs | eee, 9° Kaa 
Tes seskdiians 837 Jan. 6 49,903,000170." “4 
WO Tivnee coches Feb. 3 48662,000'\Feb. 4 
Tcuehsands $6151 ‘March 1) _ 59,656,000Mar. 4) 38,107,000 
Total, 1909 ....... sr0908.00 “| 158,301,000)". 131,005,000 
ac vote, 1968. an 260,868,000, | 173,380,000 + u 
° 60,060,000 ee — oe 7,436,000 
in 1909 tear tle 23°02 % i ee |= 8°69 ee s 15:35 % 
Gross totalin 1908) 1 ee =| ~=—« 645,046,000... 
we 1907 ogpecee -| iegearsaae | 651,595,000) ee bazsisons 
. . it oe i+ ee = 5,846,909 
__ tm 1908 cectle. $2iy% ) fle ‘208% eee 82% 


 *The “ Fourth ” fell on Sunday. 


PROVINCIAL CLEARING RETURNS. 
A WR 1909, | 1908. Inc. or Deo. 















MANOHESTER-— £ 








Jan. 1 to Feb, 27..,...| 46 476,200 52,479,800! —6,003, 11°43 
Week ending Mar. 6 ..| 6,267,500) 6,890, 623, 904 
Total to date......| 52,743,700' 59,370,700|—6,627, 11-15 
LIVERPOOL— ee 
Jan. 1 to Feb. 27......| 31,923,700) 32,505,200\— 581,500 1-78 
Week ending Mar.6 ..} 4,155,200) 3,553 300/+ 601,900} 16-93 





Total to date......| 36,078,900) 36,058, 


Jan. 1 to Feb. 27......| 9,638,300, 9,597,700/4 40, 
Week ending Mar.6 ..| 1,442,700' 1,543,600\— 100, 


Total to date. eeeee 11,081,000 11,141,300 = 


WEWCASTLE-ON-TYNE— oe 
Jan. 1 to Feb. 27......| 7,498,500 
Week ending Mar. 6 .. 971,300 


Total to date......| 8,469,800 


BRISTOL— 
Jan. 1 to Feb. 27......| 5,349,400) 5,535,500 
Week ending Mar. 6 .. 687,700 


Total to date......! 6,037,100! 6,283, 


‘The principal items in the latest weekl accounts published 
by the leading Continental and the New York Associated Banks 
are compared below with the previous statement and with the 
corresponding statement of last year :— 





8,082, 





ve Increase 
Mar. 11,; Mar. 4, | Mar. 12, | or Decrease, 
1909, 1909. } a wes L + Year . 





Coin and 2 Talon ga 4dr fi 0 1015 — £02,000 + 34,245 000 ij 


Government securities . = RS istoue 15,704 (000, | 


Chsnonat said akvates. a 19,000, 62,385,000 —7,597,000 —18,563,000 
aed te Serres 23 446,200 + 7,746,000 
Private ponies)" Barkom 27,131,000 545.00 18.756.000 + 1.246,000 + 8,375,000 





NATIONAL BANK OF BELGIUM. 













































BANKERS CLEARING RETURNS. | 150. | isi. | 1908. | Week, Tass Fear. 
' The following figures from the official returns show the AssETs. 6,222,000 ‘6,213,000 sos feo 
" ‘mount of bills and cheques cleared at the Bankers’ oe Other securition 22.22... 24,966,000 24,797,000 257500,000 + 100 + 1,464,000 - 
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: Ss ay . oe 


ree") 
Notes in circulation ....| 29,387,000) 29,800,000 28.870,000— 41300 + 517 
ans : ame 3900,000 "5,955,000 +3,068000 + 1,105.00 


ee 
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BANK OF SWEDEN. 
\ 6, ) Feb. 47, ; Mar. 7, 
*909. |“ 3909. * | 1908. Last 


£ | 
4,342,000 3,902,000 — 


| she 


358,000 
15,000 — 4,159,000 


156,000 + 183,000 
— 1,654,000 


Government securities, 682.000 682,000, 324,000 
‘oiscounts and loans ....| 9,384,000 9,503,000 13,545,000 — 


imcireuiation ....| 9,939,000, 9,803,000 9,756,000 + 


Notes in circulation . 39,000 
Daposits at notice | 1,417,0 000 1.60 609,000 3,071,000 — 


BANK OF NORWAY. 


", Maes, , | Feb. 27, | ~ Mar. 7, ) 
| “a9 19¢9. | 1908. | Week. 


1,528,000 1,466,000 + 20,000 + 
1,247,000 1,147,000 — 69,000 + 


Last pe 
82,000 
31,000 


3,009 
240,000 


21,000 
47.000 


Foreign Government se-| 
curities 
a and loans .... 
IABILITIES. 
Notes in circulation . 7 000 + 
Deposits at notice .. 3 25,000' + 4 


icine BANK OF DENMARK. 


os D. 27, | | om a. Shy » | Feb. 28. | aie | ast |. 
1909. Month. ‘Last Year. 


£ 
$16,000 + 69,000 + 328,000 
4,877,000 — 495, 000 — 696,000 


327,000 + 136,000 . myo 
ae 86,000 


000 555,000 
2.60000 2,441,000 + 
oo 3,785,000 S726 000 3.712.000 + 
000" 473,000" 


es + 
21,000 + 


ASSETS. £ 
Soin and ballion 4% 000 
Discounts and advances.| 4,181,000 
Balance abroad and| 
foreign bills 

Securities cence seseeee ee 

LiaBILITIESs. i 
Notes in circulation ... 


ne 
4,075,000 
4,676,000)" 


452,000 
237,000 


141,900 


6,409, 000 — 14 000 — 
__99,000 


| 6,282,000 
33,000 1,229,000, 854,000—_ 276,000. + 
BANK OF RUSSIA. 
Feb. 23, | Feb. 16, | Feb. 23, 
| 1, | Mar 7, | 
1909.' | 1909. | 1908. | Week. 
’ hae eee Se ay? ’ £ 
- «109,220,000 109 235,000) 95,660,000 — 1.000 + 13,56 000 
Silver and subsidiary coin| _8:208,000 38181.000 


Securities and shortloans) 30,695,000 31.035,000) 33,961.00 —- 340,000 — 3,266.000 
Other loans and advan | 14,236,000, 14,468,000) 15,153,000, 232,000 — 917,000 


Securities belonging to | 
Bank | 9,010,000; . 8.921,000 10,112,000, + 89.000 — 1,'02,000 
| 3,945,000) 3,780,000, — 165,000 — 1,221,000 


4,279,000 1,413,000 1,366,000 + 2,066,000 + 2,913,000 
1193.07 193 1600.5 008.400 188,241,000] + 3,560,000 + 4,835,000 
LiIaBILirigs. —_-- 

Notes in circulation 1106, 452,000 104 ,181,000/110,176 000; +2, 9 000, — — 3,724,000 
Capital of the bank 6,500,000) 5,500,000. 5,504,900 4,000 
Deposits and current) } 

| 49,321,000 49,398,000; 47,935,000, 77,000 + 1,388,000 

000 25,847 


000: 17,764,000, — 297,000 + 7,786,000 
, 2,636,000!+ 38,000 + 399,000 


j 
593,000, 4,228,000|— ~ 575,000 ~ 1,010,000 
'193.076.000 192.516,000 188, 241,000) + 1,560.0 1 (560.000 + 44 +4 835. reo 
NETHERLANDS BANK. 
~ Mar. 6, Feb.27,. Mar.7, Last 
/ 4909, | 1909, 1908. Week. 


aocenmalps 


Las 


Miscellaneous 
Balances by 
branches and a 


aed yest 


‘% 186 ,000 
40 341,000 
243,000 — 1,195,000 


81,000 + 578,000 
265.000 + —_70.000 


! £ & } £ | 
9,579,090 9,579,000 17,695,000 
Bilver- 4.038.000 4,084,000 4,389,000 — 
Discounts and advances See a 10,864,000 — 
LiaBILITIEs. 
Sotes tn-cieeuiation ae . 22,417,000 22,336,000 21 839,000, + 
8 .. _382,000 _-647,000' ~—312,000'-- 


IMPERIAL BANK OF GERMANY. 
Mar. 8, ‘e a Mar. 7, 
' 1909. ad _ ; 


Assets. 
Coin and bullion—Gold 


Week rast _— 


AssETs. 
Guin and bullion 53,79 64,534 218,000 — 74. 
Discounts and Sareea, #120000 ae edge sgai8 ae ia 130 


Notes in circulation ... «| 70,094,000 70,923,000 68,406,000 ~ 829,000 ’ 1,688 
Current Current accounts 34,946,000 34,030,000 27,693,000 + 416.000 + 758000 


“Note ci circulation below the | 
belee-theeglGauinunanect. ee ee 


BANK OF SPAIN. 
} |. Mar, 6, | Feb. 7, | 


Poe 
-_ 15,864,000 15,859 000, 15,7 
| 9400 35195 000 37,561,000) — 
779,000, 15,779,000 15, 13,779,000 
6,000,000 
66,095,000) 66,049,000, 62,416 
' 20,040,000 20,4 
NEW YORE ASSOCIATED BANKS. | 
ame | ap | RT Wn 
panene- 
Bpecie .. 


Circulation 
Depots sul qervent 


Loans and discounts 


Government 
U. 8. Government ¢ 
posits iimninananas 


et some 
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AUSTRO-HUNGARIAN BANK. 


j | a"? ar. 1) Last ~ 
| — | | Werk. Last Your 
Coin end a"Sullion—Gold § 650,000 51,391,000 46,521,000 
Discount Finish rer 12758000 ; eee ae 12840 00 25000 + “Tian 
Lusuirnss. | | 0 — 853,000 — 1,353,009 


Te 


+774, 000 + 5 288.000 


SWISS N aa oe 


ts te 2,534,000 


veetcnt tt ean OF aa. 
capes 10, Joa. <a Feb. 10, | La 
Asante. nee. Weck Last ear 


Total 1 cash See eeeeeeeeeee 42,607,000 42,555,000 41,191,000 + ‘rs000 + + Linden 
Inland bills .....+..+++- aera 14,345,00C; 15 601 — 687,000! ~ 
Foreign bills 2'687,000| 2.754°000 i000) — 1.985.000 


Advances .. 2,084.000: + Fa 
Government securities .. 000 — 317,006) + 
Other securities ........ 
Sees. 
Note circulation . 


Deposits at notice + 584,000 + ue 
as Iba; ‘the Duteh torn at 1s 8d, the bint dish Sronne tlt per hae oe 
sa eesc tb Sekine dhe Badich manag ahtepee tel Attica 

Discount and Loan Market.—The market is not too 
well supplied with funds, and the Bank has had to lend 
assistance this week, getting over 3 per cent. for its money, 
Discount rates have in the latter part of the week been very 
steady—about 24-j per cent. for three months’ bills—though 
on Monday they were up to 2}, and on Wednesday 
as low as 2 per cent. To-day (Friday) they are 
quoted at a firm 24 per cent. The Paris cheque is 
still high enough to attract gold from the Continent, 
and a shipment of American eagles has come over from Paris 
this week. From New York, too, a certain amount of gold is 
on its way to London, and a certain amount more to 
Argentina, so that the immediate future of the London 
market is likely to be easy. To-day loan rates are 
quoted at‘ 3-34 per cent. for weekly accommodation. Thurs- 
day’ s Bank return showed a very strong position, as stock of 
coin and bullion had increased by £961,397 to £39,172,708, 
and the note circulation had declined by £383,975. There 
was thus an increase of {1,345,372 in the reserve. With the 
collection of the revenue public deposits are still rising, being 
nearly 14 millions higher than a week ago. Other deposits 
and other securities are both lower, but since the publication 
of the return the market has been back again to the Bank. 
The proportion of reserve to liabilities is 50} per cent—1j 
per cent. higher than last week, and % per cent. higher than 
at this time last year. 


The subjoined table shows the rates quoted from day to 
day during the week :— 


Last | PH ccatcared 
vo |Last Year, 
£ 
$2,000 + 162 
15,000) + Tstony 
49,000|+ 225,000 


Asazts. 
Coin and | owe 
Discount and isecelioen 
LiaBILITIEs. 


2,250,000! 


gy — Sh 000) +1 


00 
aD 
-| 53,137,000) 53,857,000) 52.881 000— 
3,900,000} 3,869,000 


3,991 
6,11 5.522 000' 4 _a3sst000 + . 


me 
pp ennenenan near nenn nnnenen eeeeeennne ——— oe oe 
ane ant 


‘a of dis eee ee eee eeweeee 
’ bankers’ Grafts «...+43- 





See eee eee ereeare 


eeeeteee 


At notice ............ 


5 Months |$ Months. $ Months 5 Months |4 Months.)6 Monthe. 


SR aiene aang 


BRPRBVVeeR-SS B 


| 
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The following is from Messrs Pixley and Abell’s Circular, 
dated March 11th :— 

Gold—Bar gold, fine, 778 9d peroz standard; United States gold 
coin, 76s 4d per oz, nominal ; German gold coin, 76s 4d per oz 
nominal; French gold coin, 76s 4d per oz nominal; Japanese 
yen, 76s 4d per oz nominal 

i| Silver — Bar silver, fine, 23%,d per oz standard; ditto two 


months’ delivery, 233d oz standard; cake silver, 2 r Oz 
Mexican dollars, Sonslead quicksilver, £8 7s 6d, aS 


discount. 

Messrs Samuel Montagu and Co. write as follows with 
regard to the market for bar silver :—*The silver market 
has been particularly quiet, the price ruling about 23;d, 
with a faint inclination upward. The steady tendency has 
been largely owing to the reluctance of America to sell 
freely, and a falling off in those China sales which lead to 
the lower prices now current. The demand for Council 
bills is gradually improving, the percentage, at 1s 3 29-324, 
being 136, compared with 93°7 last week, and in conse- 
qvence the amount for tender next week has been raised 
from 30 to 50 lakhs. This improvement, viewed by itself, 
is not momentous; but, if we call to mind that last year 
at this period and for. many months afterwards, the Council 
was selling practically nil, we cannot but note the altered 
conditions of affairs in India.” 


The India Council on Wednesday offered for tender 


5 








Ln ee 
lente trees meee ee 




















s 
29,000 
53,000 
| 
| 
too | Rs.3,000,000 in remittances of India, and the applications 
lend || amounted to Rs.22,091,500 at 1s 3 29-32d to 1s 344d. The 
a | following statement gives the result of the sales trom the 
me | beginning of tbe current financial year :— 
sday April 1, 1907, to March 31, 1908 ........ ses. . 1552081 
are qcmneanmanen « 
April 1, 1908, to March 3, 1909 .......... ‘ , 
Bey Week a wb Pome io, 1903. dnebbsicess 18,000,000 . 198950 
“a 192998630 .... 12,809,640 
a is Allotments since last week :— 
: to Rs. 
don eee C2 S800 fm bilson Bombay." Z-:] At 434. About 
are ” 313,000 in bills on Madras ne goaeeee , 
vg "IIL S180 i transfers on Bombay” <<<:°: | At 8a Abou 
,708, WE sity ary ho beep aa AL 1s 3H, 
a Thursday <1; 85,500in bills on Caleutta”. +02...) At 1s 3494. 
s the The amount to be offered next week will be Rs.5,000,000. | Francs. Faencn. 
cing The movements in the spot and forward prices of bar silver mates 
ohn from day to day during the week have been as follows :— 
ank. Cash. Two Months, 
MO: © vnidh vscicks cwitdce civece rr 
- | pO oils dal ccisdanaen ences ~~ dais asi" 
” 9 eeeeeeeee eeseeeeeveeeeeeee 238; eee 238 
iy to | ad 10 eeeeeeeeee eeesteeeneereeee 2335 eevee 234 
? ll eeeeeeeeeeeene eeneeeaeeeneee at ere a3 
” 12 @eeeeeeeereeeereeereeeee eee 23 - 23. 
_ The foreign movements of gold to and from the Bank since last 
ee week have been as follows :— 
% RRIVALS £ Wrrnprawats. &£ 
} Sat., Bars,.......%. .- 19,000) Sat., Buenos Ayres.. 335,000 
a i » U.§.coin ...... 185,000! Thurs., Buenog Ayres 100,000 
ih | » EGyRb ss sessee oe STEMI. Gare cc's 10,000 
ot Mon a eeeeeeesee 227,000 ” Brazil eethereeeee ’ 
3% | ” igypt esee eo 270,000 
» Eucador........ 20,000 
» Constantinople .. 9,000 
| Oy BOTS cc cccciece 117,000 
Wed., Bars .......... 231,000 
en Thurs., Bars....... +. 79,000 
pee » United States .. 10,000 
Pri, Bars) .....00. -» 49,000) Net influx ....... -++ 786,000 
ae 1,236,000 | 1,236,000 
on 
s: LONDON COURSE OF EXCHANGE. 
Price Negotiated on Change. 
fy | | ™ se ,  Mareh 9. Mareh 12. 
By ecreceeis eee Ua EJ 
3 }} Paris ........ 25 25 
|) mes “so locsorstecseeretncesort Pemianal at 33 3ny| ae Sof os 
Marseilles Pee eeeeeteeeeseereee do y ] 25 37: 25 3 25 a 
’ }} Amaterdam 2orr TIS] Ghequea | 12 2¢ 12 12 2 12 
Ditto kee ieacenceesecesee/S monthe| 12 4 12 44 | 12 12 4% 
x 9 BUUR cossnsneouatacadantercsoc w 20 64 20 68 20 64 20 68 
. Hamburg joebar den dowe Pewerese co 2 64 2» 68 20 6 20 68 
Frankfort . Stee seeere Sas eevee nm 20 6 20 68 20 64 2 68 
: Vienna and Trisste ....7.7""""| 8 | a6 24 38 8 | 8 25 9 
; SPR ses cosngas cupsarenvese- ” as 41g wb 463 35 41 as 
; Meee OOTE nee cecceeene a aif, me 24 
: Sess oermaseresesecesers n 2s 
ee Maaerh owles, Ba. ccocs cease a 2 2 wb as 41 
) paid Lisbon nese cain eecces : ee tah, aa 
, {| Switeertand CCIIEINI] 128 40" 5 45 15 54S 
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FOREIGN RATES OF EXCHANGE ON LONDON. 


























Dates,| of Ex-| Usance. | Date. of Ex- |Usance, 

Paris ...... Mar . | Cheques veceee(Mar.l]) 4484 |Atsight 
Brussels ....) — 11) 25°27 | »  |Madrid...... 12, 2817 — 
Amsterdam.., — 11 12'11}-12 Short, [Italy ........ [— I ase} f 
Berlin ...... — 2 20493 | » _ |Rio Janeiro... — 10 : dys st 

ee ae — 11, 23037 (3 months/Buenos Ayres| — 10; F dys st 
Ham — 11 20504 | Montevideo. ./Feb. 12) d 90 dys st 
Frankfort — 132) 20485 - Calcutta ..../Mar.12} 1). 
Vienna — 12) 23°98 ” — 12) 1/355 | (transfer 
Bt Pe — 1)) 9445 |3 months/Hong — 12 18%; ‘ 
New York - 1 


12) 4.86 
 QTHER EXCHANGES. — 
Sovutn AFRIca. 


London on 8.A. §.A. on London. 


Sight ..... staaieas . §% dis.| Sight ...........00. § % die 
ae eeeeees sence b » 2 30 days seedoeces cece *y ” 
” eeeeeeeesese ” ” 2 j%s*#e00608 eevee 1- ”" 
90 9 @ eh eeee eevece » eeeeeeeereee 1 -% » 
120 ” eeerene eee ” ” r ‘ : 
AUSTRALIA, 


Australia on London. 





Buying Selling.| Buying. Selling. 
me MBs ccose - Par. _ Besvce wee 101 
98 On Demand.. Par. oof On Demand.. 1003 
97 30 dja eeeaee ** 30 d/s eeeesee 1004 
97 GO djs ...... es 99 60 d/s ...... 993 


The discount quotations current in the chief continental 
cities are as follows :— 
Market. | 





Bank 
Rate. 


Jan. 27, '08 ? 


% % 
Paris ...... 3 Jan. 23, 08] 14 | Genoa... 8 
34Feb. 15, '09) 28 | Geneva .... 3 Feb 25,'09] 23 


. 39Feb. 15, 09} 2% | St Petersbrg 5jJuly 9, ’08)nom 
. 34Feb. 15, '09; 23 | Madrid .... 44Sep. 24, '03] 3 
1g | Lisbon .... 6 Jan. 9,’08) 4 
24 | Stockholm. . 4}Feb. 18,09) 33 
34 | Christiania . 4¢Feb. 3,'09) 35 
«+ 5 Jan. 27, '08) 3 | Copenhagen 5. Jan. 28, 09) 4 


- 3 June 5, ’08)} 
sees 3 July 16, 08} 
woes 4 May 7, '08} 
5 Jan.27, 08) 3 | 


At other centres the latest recorded quotations are :— 
% % 
New York (call money).... 2 Calcutta, Bank min....... 8 
Ditto (endorsed Bills).. 3; to 33 | Bombay, Bank min. 7 


The following are the standards for gold points of the 
principal gold exchanges -— 





se 


ra ot B2e7 eee eé . x 
"5 t Penne ae a® eae a . r ae pen ee ae Te Pe es ee ee CT SN, Pie Teo r P 
oe ene te ee yey bef ses ot Weg 8 £5 af : yh aes Ee we ye ee ‘“? ghee adie te ri 2 
ot ee a . 4 - a : - " = 3 
ha wei Se a Paphs. >. e < fetes wk Ye, wii octane” sha Dadigllies Metin: wear ined Maleace sean fier Maid beau’ ; for Me 
-' ap haere ~ pe ' EVES eg ee Cra los Steere Oy, ‘ni he heck we Ph 4 ci met cera So. tgs ara ee A 
ae — one z . fA I asa ports bor otis arenes al a Oe shite nacsesiymgtomdea tea srt: fei hs Cy ME EE Oe : ea 


| Marks, GErmar. Dollars. American. 
| 20.52—5 per mille for us ee ene 
| 20.43—Par | 4.867— 

p. mille agst us | 20.35—5p. milleagstus | .827—8 per =ille agst us 
The latest exchanges are :-— 


French ‘‘cheque”’ exchange 25f 2330, or 3 per mille for us. 
German short exchange .. 20m 494pf, or 3§ for us. 
New York exchange 

** Cable transfers’’ ..-...9$4.88j, or 3} per mille for us. 


—[ESESEeEeEoEoEe eee 


THE STOCK MARKETS. 


Stock ExcHaNnGe SETTLING Days. 


TIcKkET. Account, 
March 30. | March 31. 


p. mille for us 














It has been a thoroughly dull week on the Stock Exchange, 
and beyond arranging the settlement dealers have had very 
little todo. The carry-over was a light one, and to judge 
from the rates charged the open pcsition was small. The 
tone, on the whole, is firm, but business is slack possibly 
because both public and professionals are waiting to see 
what happens in the Budget. It is quite certain that the City is 
more interested in this Budget than in any other of recent years, 
as with a large deficit to be made good, everybody is anxious 
to know whether he is going to be hit by the new taxes. Of 
the incidents of the week, the most important, or, at any rate, 
the one that has attracted most attraction has been the 
scare caused by the Times letter from China. It is stated 
that the Shanghai-Ningpo Railway is in a ruinous state and 
that the security of European bondholders is unsafe. We 
deal with the subject in a business note, but may remark here 
that the scare has been overdone, and that the fall in prices 
is not justified. Towards the end of the week good news 


from Servia created a firmer tone, but the Balkan trouble has 
There have 


the rate 

















not been particularly prominent at any time. 
been several new Sronpeatsenh but, for the moment, 






of borrowing seems to be rather slacker. Several of these 
prospectuses have been very successful. % 
We are informed that Mr Lydston Stilgoe Minett Newman 
the Stock Exchange. 
—There is very little 
that prices are generally 
rumour of a fresh issue of | 


has ceased to be a member of 
' British Government 
page ge oemclagmage gpm 


except 
a tri The 


down on the week. 


Spas Rhee whe RS inn vie wins 8 snehen te eA as em 
: . : bad aes ¥ a tT 
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Irish Land stock, which has been floating round the markets 
for several months, is being revived, and it is said that a Joan 
is now imminent. But for the most part dealers believe ao 
the issue is not yet, and that the Government will keep out 0 

the market, at least, until the Budget is over. On alance 
over the week Irish Land stock is unchanged. Consols close 
4 lower, both for money and for the account, while the war 
loan is a fraction higher for the account. Bank stock has 
fallen 2 points. There is little to note in the Colonial market, 
except that the Queensland Government Is about to float a 
loan of 42,000,000 in 3} per Cents., at 97 per cent. The new 
Canadian loan is now 50 per cent. paid, and stands at 14 
premium. 


——-~— ULOsine PRiIcts, 


ed : Move- 
Ben | Gat. Mon. | Tues. | Wed. |Thurs.|Friday| ment. 
5. Pod, 1922| 84 4x 84 Jx| 84 3x) BF gx B3l4ix BSE4x B42 t+ 8 
ON ee kpell .. | 644 id 844 2 845 is 844 Ex 84 hr 83 4x) 84a et + ' 
Goar.23% (irish Ld) 4/86 4/86 4) 86 8 4/86 854 6 [+ 
8 3% Ntk| $64 7x| 96} 7x, 96h 7x 96h 7x 96h Tx) 96) 7x) 97 t+ 
Trans. Gov. 3% 8th| 97 4,97 «#497 «4 97 it | ¢| 965 7 | + 4 
Bank Stock 275 9 \27> 9 (274 8 \273 7 (273 7 [273.7 (275 9) .. 
India 34% red. 193)] 96$ 3x] 96) 3x) 96h #x| 964 Gx 96h Fx 96h fx, 97 A+ Ok 
He i eed. 1948 t5 41 85 ix| 85 tx; 85 +x 85 Wi 85 #xi b5h6/+ 2+ 
Met. Water Bd.3%B) 91} 2 | 914 2 | 91y 23) 91g 24 913 24) 91¥ 23) 9142] .. 
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Foreign Government Securities.—The event of the 
week in this market is the slump in Chinese caused by the 
Times letter from Pekin: The burden of the letter is that 
the contracting for the Shanghai-Ningpo railway has been 
made the occasion for a great deal of jobbery, that the, line is 
in a very bad physical condition, and that the interests of the 
English bondholders are jeopardised. It is generally 
believed, however, that the statement is exaggerated, and 
that even if it were correct the security would not be 


aa Div. % 
Revenue 2nd Half, 1908. per 
Annum 


zs 


= 


ea ~~ Receipts for Week 
Ended Mar. 6. 


Name of Railway. 334, 3 24 
co Big Be 
Exetisn ann Wash. | & 2 | 


ing Ex- Ch’rges 
celpts. bata 
& £ 
Baker Streetand Waterloo .. ‘ 
a) . 
6,375, 34,89 733; 2,157, 2,395 


Gross Work- Fixed =3 
Re- 
-_ponses 
86,355 44,663 ° 
407,541 245,559 jek cx 
42) 173) 
182,910 124,558 1,912 2,522) 
| 93,848 boa ee 
1,830, 5,793) 
15,109} 55,200. 
33,700) 52,606 92,309) 95,800 
35,039 67,970 103,007 107,400 
ee). 08 a 1,595, 1,631 


Great Easte 

Great Northern 
. Great Northern and City. . 
Gt. Northn. Pic.& Bromptu. 


Lancashire and 
‘London & North-Western 854,000) 155,000 
London & South-Western) 45,100 21,200 69,390. 73,000 
Lon. Brighton & 8. Coast..| 29,995) 15,939) 45,975 48,329 
Lon , Tilbury, & Southend 5,583) 2,275) 7,853) 8,321 
Maryport and Carlisle.... "522, 1,479) 2001 1/994 
Met 14,125, 1,163) 18.283 15166 
; | $1,000) 169,600 211509) 219,000 
45,105) 135,265 181,358 182,052 
3,753, 3.887 7.570. 7.728 
3,860). 12,935, 16,846 17.176 
ceo one ae 1.555 
551) 1,393 19M 2.060 
oo | ce | GOR] 8707 
18,673 75.144) 83,831 
14,282, 18,332, 19,33) 
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3.49) 
4,467 
concbanesl Sanur 
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Great Northern 


1 
Great Southern & Western es 
3 Midland Great Western | 3235 
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COLONIAL, FOREIGN, AND AMBRIOAN RAILWAYS. 
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endangered. The issue of the bonds is for £1,500 
the interest.is guaranteed by the Government, 
tion to being secured on the earnings of lines other th 
the Shanghai-Ningpo. As the feeling has gained ground _ 
big fall of the early part of the week has been recovered aid 
after dropping three points the bonds have hardened till the 
are only } below last week's figure. The Balkan trouble b 
attracted rather less attention this week, but the feeling both 
here and on the bourses is that the situation is better, ang 
that war is becoming less and less probable, a feeling that 
was heightened by Thursday's news that ‘Servia no longer 
demanded compensation from Austria. Russian securities 
however, are rather weaker. ’ 

The tollowing are the latest closing prices, &c,, 
the leading stocks :— 
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British Railways.—Home rails have not 


advances made last week have been lost. 


had been feared ; and in all the important lines the figures com- 
pare very badly withlast year. The settlement of the threatened 
coal miners’strike in South Wales on Thursday, however, 
gave some encouragement to the market, and the English 
lines, though somewhat lower on balance, are above the 


lowest quotations of the middle of the week. The group of 


Scotch Railways has shown small upward movements in 
| consequence of the very good half-yearly reports. The 
|| economies in working have been very great, and in every 
case there is an imerease in net revenue and a larger carry 
forward to next year. 

The traffic returns of seventeen principal English and Irish 
| lines show a decrease of £69,854, equal to 4°4:per cent., for 
| the week as compared with the corresponding week last 
| 





ar; and the three principal Scotch lines show a decrease 
| of £4,367, yw to 2°3 per cent. For the present half-year the 
| English and Irish lines exhibit adecrease of £353,400, equal to 
| show a decrease of £22,637, equal to 2°3 per cent. Th 

| latter are calculated from February rst, while the English and 
|| Irish companies commence a new half-year from January rst. 


m The receipts of all the associated companies of the 


| British Electric Traction Company for the week ended 
| March 5th amounted to £24,174 on a total mileage of 423 
| miles. Upon such of the lines as were working both last 
| year and this year the receipts show a decrease of £1,638 
'| upon the week. 


j 


|| Subjoined are the latest closing prices of the more im. 


|| portant issues as compared with last week's prices :— 





pete “ Making-up” 
eng Petco Rise joes. 
Last W To-day. or Fall. Mar.l0. Feb.23. 
|| Onledonian.......+s.ssse-eee0s ia we we 8 Ow 
‘| Centra! London Ordinary eeee 64 ee 64 ee +e “+ ee 64 oe & 
|| Great Central Preferred ....... 21 oe 202 «5 — hee Bl oe Zl 
Great Eastern ee eter ereeee oe € ee co 2 se 62 ee eat 
i} Great Northern Deferred ..... 42 ee 42 on 4 oe 424 . 44% 
| Grest Westein............... a MEE eee ee et, aa 
} Lancashire and Yorkshire seee 8 oe 87 + «8 @ 87 - 88 
| London, Brighton, &c.,“A" ee 844 oe 83 . a, 1 ee * 84} 
London, Chatham, Arb. « 66 « 65 — Bes gst + 65 
London and North-Western .. 1323x .. 132 — $+. 1323 .. 136 
London and South-Western .. 134 .. 132 ..— 2 .. 133 «. 134 
Metropolitan Consolidated .... 354 ** 35} — 4 ee 35k ee 36 
een an Cee eecevese 4 ee - eee eo oe 14 os 1 
| OITOG ..cecessees 7 x ee 6 = oe 62 *e 64 
| Do Deferred eereeeene eeereee 54 x ee 54 4. ; se 54 ee 56 
} North British Ordinary severe ee. 31 ee 3 - + 4 ° 3if ee 30} 
| North-Eastern—Consols eeeeee 126x oe 125 1 z ee 125 ee 128 
| South-Bastern “ A” eee eseceee 325 ee 32; oom 4s ee 32} ee 323 
American Railways.—There has been very little change 


| 


in the American situation this week, and the general tone of 
the market has’ been a slightly hardening one. This is not, 
however, of any great significance, but the market is recog- 
nising that the recent downward movement was much over- 
done. The common stock of the United States Steel 
| Corporation is slightly better, and closes at 45x, against 454 
last week; but railways have mostly shown upward move- 
ments. Missouris have been in demand as a result of the 
| decision of the Circuit Court declaring the two-cent. rate law 
| Imposed by the State of Missouri unconstitutional. Eries 
|| have been an exception to the general upward movement. It 
|| Seems doubtful whether this company will be able to obtain 
|| the 90 per cent. of assents to the bond scheme, as required 
by the’ Public Service Commission, and it is by no means safe 
from a receivership. ' 

The following are the latest closing prices, &c., of the most 





| 
| 








Prominent issues :— - “ Making-up” 
Prices. 
| ; Ton Werk. Tear ‘0-day on Fal Mar.10. Feb.23. 
“Bunton Com. Sajersecesceeese MOR! vo OR we + d+» 1058 «. 104 
PELL Serereenciosomomimerigs ANbe ng — so if a 
| nnn ta nee lee tag 6 .. “7? 5 iS A § 
Denver & Ric aie. Be Teas 5 45 .. 454 
Do 5% Non-cum, Pref....... 87h .« ppt 2 cn OE: ke 
Brie Railroad e cere . 24 se 1 °. ee 29 
Do Ist Pref. Cedsededbecedens 41 384 oe” 2 e ant . 45 
2nd Pref, seteee seeescecece 31 oe 29 on ee 314 ee 4 
cen Northern Pref. .......... 143m ce 144A oe + 1. M2 we] 
Lonierine ata! Shares ........ 14 . 1444 oe + * 144 ee 1 
Misso and Nashville seco 131 . 131 eere ° 131 ae 
New Pag aneas, and Texas. (39 -. 4g oe + 2 «Sb ve 
New York, Ontario, Westers. a) 1. LOL i 1 48 
| Do and Western Common 88 oe on™ oe 882 ee 89} 
Norihers Pasig 2° 0t0""" ss o* A ee + 2 7 is ee an 
Pennsylvania | Rt.’ $56 Bares < ~ cy i 653 ita €6 : 
Rock Mee ee iS os “ + +e a rs 
} Southern Ording Pee erecevevece *. ee 2 ne a : 
| _ Do Non-cum. Pref..." **" me — va 
Southern Pacific .......-."°*"* 1 oe + } os 1193 .. fie 
Ue 8, Steere BAECS... +0006 1 * amt a. or 4 ae ee ." 
| be Proterred noms *2--02 om Sac Talos 
} Btook “@etoeeesee a) ee 6 ee o Se ee 46 oe 
| Foreign and Colonial Rail —Business in foreign 
| 22d colonial rails‘has'been very restricte yoo ey a 





THE ECONOMIST. 


shown an 
noteworthy feature during the week. Very little business baa 
been done, and in the absence of any support the slight 
The effect of the 
bad weather has been to make the traffic receipts as small as 


|| 2'4 per cent., while the Scotch lines for the present half-year 


spite of a slight increase in traffic receipts for the week. Prices: 
remain as last week, though Canadian Pacifics were better on. 
Thursday. Argentine Rails have improved during the week,. 
as a consequence of the good reports of the maize crop which, .| 
though not exceptionally good, follows a nearly complete | 
failure last year. The other Argentine crops are also doing | 


well, though not so large as last year. . But the railways are 
expected to have as much traffic as they can handle for the 
next few months. 


traffic receipts does not seem to have been considered satis- 
factory. 


The following shows the net movement on the week in | 


some of the principal issues :— “ Making-up” 
: -—Ciosing Prices—, Rise Pricas. 

» Last Week. To-day or Fall, Mar.10. Feb.23.. 
Antofagasta(Chili)&Bolivia(def) 1224 .. 123) .. + 1 .. 123 .. 123 
Buenos Ayres and Pacific Ord. 110 ,. I eo + 2 os Ah .. 109 
Buenos Aves Great Southern 122 .. 123) .. + lh..1 oo Bae 
Canadian P BAO .. cpovsseies « It ae Soe eS 
Central Argentine ........../. 107 +. . 108 oo + 1 4. 10TH... 107 
Grand Trunk of Canada Ord... 18h ... Wh os. «- ee 188 .. 188 

Do t Preference ........ | ae ee eer ree 
Do Second Preference ..... ° oo, MB ns ce oe ce HS ne, & 
on a atin eererece 442 ee 44 or oe sat ee 44 
uayaquil and Quito.......... To ee EH am Be 57 
Mexican Railway, Ordinary oe RE oe 25 oe 25} 
Do First Preference ....... « 114 ee | | es 1144 .. 13 
Do Second Preference ..... ° ee 514 _- oo 52 5 
Nitrate CORO eee ee ewe eee aeereee ‘* 83 ** . af 
San Paulo ...........ssecenee oO ce TS oe es ch +. 208 
United Railways of Havana .. 83 es 78 oo — 5 we SL 2. TH 


Miscellaneous.—Business in the Miscellaneous market” 


continues in the condition in which it has been for 
many weeks past. There is at times hardly any dealing at 
all, and business has not been brisk-for a-long time, but 
prices remain exceedingly steady at a level. which would give 
a good return on invested capital. In. the present week move- 
ments have again been small, but, on the whole, they have 
been mainly in an upward direction. Breweries are an ex- 
ception,. Cannon and Ind, Coope in particular showing 
marked falling off. Textiles have been little dealt in, but 
provisions and refreshment, motor and cycle companies show 
improvement where any change has been recorded. The 
iron and steel group has not shown any improvement, there 
being as many rises as falls. The declines -are largely due 
to tbe reduction of dividends by Vickers and Cammell, 


Laird. 
The following are the prices and variations of the more 


active shares :— 


MISCELLANEOUS, 
Closing Prices. Rise , Closing Prices. Rise 
Last To- or | Last - To- or 
Week. day. Fall. | Week. day. Fall. 
Allsopp Ord. ...... ©. on eo | Hudson's Bay.....: a — lj 
Anglo-AmericanTel £64 .. 564... .. | Lipton...........-. Igy. 0 *hBy.e «. 
Armstrongs........ 22... 2h ..—% | Lon. &CountyBank 90 ..90 .. .. 
BritishElec.Tractn. }f.. .. |Lon. & West. Bank 513 .. 51g... .. 


Brunner,Mond&Co 444.. 4% ..— ¢s| Lon.Genl. Omnibus 304 .. 30} .. 


Coats (J. and P.) «» ++ |Lyons(J.)&Co. .. 6 .. 6fy.:+ & 
Cunard Steamship. 1lj .. Lit ..— 4 | Meptn.Biec. Suppi 5 .. 45x..+ gy 
Eng. Sewing Cotton 14§.. 143.. .. | P. and O. Deferred.. 2064..2064 .. .. 
Gas Light. 0... 1024 ..101 ..—1} | Vick’rs S'ns & M’xm ie. 1j..— & 
Guinness Ord...... 375x ..377 .. +2 | Spiers and Pond a OW aes 
Harrod’s Stores..,. 4$2.. 44x-.— @ | 


Mines.—Until after the carry-over last Tuesday, the 
Kaffir market was somewhat listless; most of the move- 
ments being slight declines. But after Wednesday a more 
favourable view was taken of the political situation, which, 
in the absence of special influences, has mainly determined 
the course of the markets in the last fewweeks On Thurs- 
day the market presented a fairly animated appearance, the 
moderately’ satisfactory gold return, and the excellent reports 
as to the labour supply both adding to the confident spirit. 
The changes over the week are well distributed, most 
descriptions being slightly higher on balance. Diamonds 
have shown continued improvement, but Rhodesians have 
hardly kept pace with other groups. Copper shares have been 
dull, the situation being still opposed to any rapid recovery in 
prices. Rio -Tintos-are § on” balance; Anacondas are un- 
changed, at 8,4, but Broken Hill are lower, at 1j. 


’ Copper aND MISCELLANEOUS. 


ices. Rise 
cna Pe Bi mahi 
Week. day. - Fall. Week. day. Fall. 
Apacondsa......... ° +» 8f;-. ©... | Mount Morgan .. «+ Othe e+ 
see ail Beeps, NL — Mywore Heh --s- 4B 2 MS 
ates oe Ein [Coreen cis BS 
Esperanza ....... ‘ o:° — Rio Tinto.......-.- 69. «. ea | 
Great Cobar deen 4. &.. +. Siber ian’ Prop. ** * i 7 «. 
ae a ee 
hae. a ia | WOE ccceccsenss 2 2 
Mount Lyeli (£3) .. 144.. Idd-- -- | 
Fhe Rise ; : Closing Prices. Rise 
Te. or Last To- or 
Apbontiboon ns Hiss!" | GoldCoame amaigd, 20. 2e..— fe 
ocean a od ss:, hs Sd & 
coecesee Soe ee Wassat....--+ere+e a g..—- & 





Mexican Railways are lower, and United: | 
of Havana have also dropped 5 points, as the -increase in: 





















~- 
eneniiin os aotltaentieel 





LL ET EE SRA er eS CE A Rn AN 
S aearedbert 
4 rome 


Sas alla bill: patie NGG ip Dan lbs 5 ONER ae 





spasiinsinntaasedaemiaieientnan thedeietee ee aren ereeenrha eastern 
a eRe enermeereee en 
x Reka 9 ths ori sim. 


ae ela t . 5 LT a ae a eT ne ena ae ois as 
oh sr ea tose sti tec RAID? Aig oe gy aban iin, Se ists abl eee Bi i do a gigs sa Reema 23 a Al 
i ae eas net i at ‘ aes facpiabeaNneightiken onesie Repent de Tine Piet sn ieee Deana poe ee AS Bho MEN Le Oa re 3 errs oh ig 
2 bitty x AY ple ein par at og ib 
. are deal it 


2% 


re Fitasnd Bin ira MSs 


Phase sie 
Ss 


po muea mrcape ermencseeee 


a Rs 
GC My ; 


haiti 





i 
j 


| 
| 
| 


| 


—— 
THE ECONOMIST. [March 13, 1909, 


CRUSHING RETURNS, 


(For last calendar month except where otherwise stated, 
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DIVIDEND ANNOUNCEMENTS. CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA—The 
directors recommend, after setti 18,000 to pay a bonus of 


| Dividend % per Corres. | 1° Pet cent. on the salaries of theestafl tise a dividend be declared 

Annum. 3, pond’ng for the past half-year at the rate of 15 per cent. per anoum, free of 

Company. | Period. ames oe § income-tax, making with the interim dividend 14 per cent. for the 

Last | year; that £50,000 be added to the reserve fund, bringing it up to 

hospiacanbininiiwianienantien’ jciteemmapamnidlcegeiaiaiedl si s7see ; that £25,000 be written off premises account ; and that 
Rukit Rajah Rubper Co./Half year| “a ve Ss 134,178 be carried forward. , 

Pie tain bet | tan HONGKONG AND SHANGHAI BANK.—The report for the half 

Chartered Bank of India, ear ended December 31, 1908, states that the net profits, including 

$2,005,774 brought forward, after paying all charges, deducting 

interest paid and due, and making provision for bad and doubtful 

accounts, amounted to $5,644,125. The directors recommend the 

transfer of $500,000 from the profit and lo:s account to the credit 

of the silver reserve fund, which will then stand at $14,500,000. 

After making this transfer and deducting remuneration to directors 

there remains for appropriation $5,129,125, out of which the 

directors recommend a dividend of £2 per share and a bonus of iz 

per share. The balance, $2,006,234, to be carried to new prot 

Monte Video Water- and loss account. 


snags C8. on NATIONAL BANK OF INDIA.—The report for the year ended 
er ws: «| December 31st shows a net profit of £246,932, and adding £7199 
New York Central avd brought forward, the available total is P3x8,841. An ad interim | 
Se ae dividend at the rate of 12 per cent. was paid for the ball-yeat | 
ended June 30th, and £50,000 was added to the reserve fund. oat 
directors now recommend a further dividend at the same pr df 

an addition of {£50,000 further to the reserve fund, raising a 

£700,000. They props to write £10,000. off house propery | 

account, and to add {10,000 to the rs’ pension fund, leavis } 
£802,841 to be carried forward. ea sgo8 states that 
report the r : 

fore export of thei P| | 
she adverse tions. (ii 


es 


Austrslia, and China|Half year 
City Bank of Sydney... |Halt year 
Dickins and Jones Year 


AAww 
-— 
_ 


Horncastle 
shire) Railway Co... 
Ibbotson Brothers ......|Hal 
Jones and Higgins 
oor Mines....| Q 
ncoln aggon an 
Engioe Co 


RF Ee . BYEY 7. 


Se Bu 





arch 18, 1909.] THE ECONOMIST. 589 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. ee 


Net 


Appropriation. | | Correspondin 
—_ fern Sa Hae 
Dividend. Carried to | 3 
Ordinary. | Prefoe. seearees 1 Balaee| wy | Divi. as 
sctisitinnaattt —_____| Deprevia- Forward) pos, dend oe 
ot interest.| | Rate. |Amount.|Amount.| 92, 0. mY a 
eee BANKs. ae 4 [| fC es ee ee eg ee ae | 
Australian Joint Steck Bank..| Dec. 31* 20,601 15,199) 35,750, .. i ae * $ 2091 it 
City Bank of Sydney ........| Dee. 31* 1,923 7,030) 8,953, 3 6,000 1 "204 : te 
OrneR COMPANIES. t 
Barrow Hematite Steel ......| Dec. 51 | 7,363, 3,283} 10.646 .. a 2,26 eA 
Biaenavon Co. .....++-02-.-.| Oct. 3 | 28,867, 3,170 32,038! a 
Bournemouth and Poole Elec- es 
tricity Supply ..........| Dee. 938 23,280, 24,218) rs 
Bournemouth Gas and Water| Dec. 10,633, 22,401) 33,034 ! iy 
British & American Movtaags| Dec. 1,994 40,006) 42,000) iF 
Broken Hill Water ..........| Dee. 14,766 25,283 40,049 : i 
City of B. Ayres Tramways ..| Dec. 144 65,304 65,448 5 ie 
City of London Electric Light} Dec. 20,473) 118,182 138,655 6 ry be 
County of Durham Electrical 4s 
Powel : spsucicsiuee os Dec. 382, 12319 12901 .. 5 te. 
County of London Hlectric (6)| Dec. 4,381; 61.324, 65,905 5 5 ‘ei 
L286 Daniell and Sons’ Breweries..| Nov. _ 2,821) 4,018 6839 .. 2 ic Re 
10.718 Devas, Routledge....... hee 65 ; 5,917 Dr. 5,896 22) 1 4 ae: 
. . e* } 13,086. 13,086 a 4 = 4 
) 7,200 Eastman's Dec. | 4,061; 75,229, 79,290) 6 6 ae 
7) 56,000 Edinburgh Reversion ec. 108} 2,652, 2,760 5 Z 4 5 
‘) 2,800 General and Commercial In- <3 
oo vestment ......0.00+-..| Peb, 13,852) 47,552 7 % 
/) 12,298 General Ceylon Rubber & Tea} Dec. 286, 15,651) 5 ,000 . 
) 32 General Investors and Trustees} Jan. 2,959) 30,148 393 ae 
» 8 Guardian Investment Trust ..| Jan. 300) 33,272 a 


) 300 Harrison, Barber, and Co....} Dec. | 2,378) 12,568 
) 12,4 Hastings and District Electric 
nahe cena ees} Dac. | 1,767; 8,417 
Improved Wood Pavement ..} Dev. 47 5,503) 
Leeds and Liverpool Canal ..| Dec. | 10,840 14,397) 
Leeds Forge ‘ Dec. 20,567 85,752) 
Lion Brewery ......-ee0+5+.| Dee. 247 28,368) 
Manchester Raval Exchange. .| Feb. | 26,785 4,069, 30.854) 
Mercantile Investment 
General Trust (8)...... | 3,298 111,757) 115,056) 
Metropolitan Trust..........| Jan. 5,867 39,442, 45,309) 
Newcastle Electric (7) .....-/ 3 2,024 47,123' 49,147! 
Penrikyber Navigation Colliery 995 
Pim Brothers .... 
Plummer Roddis............ 
Prairie Cattle ...........e++) D 
Sheffield United Gas Light .. 
Smithfield Markets Electric .. 
Swan and Edgar ...... gan. 
Webley and Scott .......... 5 4,506 
Wm. Doxford and Sons...... 46,088) Dr 12774, 
Wm. Holling ........+.0s- i 30,200 


Yorkshire Electric Tramways ; 8,509] 14,495) 23,004 ‘ 
Yorkshire Indigo Dec. 444) Dr. 1,13:|Dr. 1,578| +. +s 


+ Covers period from March 23, date of registration. 
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—The company was successful in its efforts in conjunction with other companies in securing 


; i ly. 
E) Conety ot Lone Siro be, Supply Bill and the passing of the London Electric Supply Act extending the powers 


the defeat of the London and District Electricity 
of existing undertakings. ion” 
(7) Newcastle Electric Supply.—It is anticipated that the new power station at Dunston will be brought into operation* about the 


I 
j| beginning of next. year. 3 
(8) Mercantile Investment and Genera! Trust.—A valuation of the investments made on January 31st showed a value in excess of 


the capital of the company. 


STATEMENT OF BANK ACCOUNTS. 
The following statement shows the position at the end of Fesruary of banks which issue monthly 


| Statements of accounts :— asia 
\Cash on ’ 
Oash at Disco’nts 
Tons, | Hand Call and| Invest-| where |D!2°Unt#,) agigcel- | Toran 
Taser |, ont at Short | ments. | stated — laneous. 
TH ag, do, Notice.| separately 
. & 
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manufacture; whilst, as is usually the 


case during a pe 
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riod of 


‘reaction following on a crisis, the hotel business was amongst the 


} first to suffer. 


On the other hand, the year was not an unfavour- 


able one for the engineering trade, whilst the electrical industry 
was kept fully occupied by the increasing use of electric power. 
The unsatisfactory situation affected the volume of the banking 


business; the total turnover 
30,702,477, 2356. 
by a change introduced by the London 
of clearing, whilst the balance of the 


}-represented by accounts not subject to commission. 
amount ot commission earned shows a gratifying increase. 


declined from 33.269,692,650f to 


This decrease, however, is partly accounted for 
office in its method 


reduction is chiefly 


The total 
The 


same applies to most of the remaining items on the credit side of 


‘ the profit and loss account, so that, notwithstanding 


the consider- 


_able increase of the general expenses, chiefly in salaries, &c., and 


in taxes, the final result is again a satisfactory one. 


No interest 


‘has been debited to the account ‘‘ permanent investments,” 


figuring on the bala 
| so that dividends co 


nce-sheet at close upon g,000,000f (£360,000), 
lected on these holdings will accrue to profit 


and loss account for 1909. The gross profits for the year ended 


December 31, 1908, 


brought forward fro 


amount to £378,150, exclusive of £10,760 


m last year. After deduction of all expenses 


-and taxes, and writing off bad and doubtful debts, there remains a 


net profit of £241,420. 
follows : {200.960 to 


to directors and ma 
account. 


The board propose to appropriate this as 
8 per cent. dividend to shareholders, £28,832 
nagers, {£11,628 to be carried forward to new 


INSURANCE COMPANIES. 


STAR LIFE.—The report for 1908 shows that during the year 


: 2,027 policies were issued for sums assured amou 


nting to £784,520. 


of which £130,000 was reassured with other offices, leaving the net 


new business at £654,529. Claims by death 

policies, and amounted to £313,060. The sum of 
|} out on account of matured endowment policies. 
income amounted to £512,920, and the interest 


arose under 805 
£87,063 was paid 

The premium 
and dividends to 


4}, £251,045, being at the average rate of £3 16s 10d per cent. upon 


the funds of the societv. The actuary’s report 
total surplus for the quinquennium was {276,510 
a reversionary bonus to the policyholders at the 
declared at the previous valuation, 

UNITED KINGDOM TEMPERANCE AND GENE 


shows that the 
, which allows of 
same rate as was 


RAL PROVIDENT. 


—The report for 1908 states that during the year 4,327 proposals 


were received for assurances, amounting to 
number actually completed and issued was 3,823 
1 which £9,500 was reassured. 
institution was £1,240,782, the annual premiums 


£ 1,304,280 The 
or £1,250,282, of 


The net amount retained by the 


payable thereon 


being £45,632. 


The number of new policies completed is the 


(March 13, 1909, 


for transfer fees, rents, interest, &c., making the total ; 
the year £290,251. The ordinary expenditure was Pree for 
that there was a profit on revenue account of £140,567 
balance remained on December 31 of £33,941, out of 
balance dividend of od per share was declared, payab 
March 10, leaving £12,716 to be carried forward. yable on 
TRANSVAAL GOLD PRODUCTION .—The following returns for th 
month of February have been received, and the output and ab 
oe stated, me we ees months are added for oi ts, 
of comparison. The profits in many cases, it must 
are caret estimated : — ’ be understood, 
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4,143 
6.935 

4,536 

14,336 | 12,094 | 12,932 | 27,147 | 
£11,926v' £12,241v £11.219 | Sass 
£16,121v| £17,039e|£14.989v, 4/896 | 
15,716 | 31,350 
21,750 

5,631 
1,099 
11,865 
7691 
15,372 


il 
22822 


May Consolidated 
Meyer and Chariton 
New Goch 

New Kleinfontein 
New Modderfontein 
New 

New Rietfontein 





7,265 
11,824 | 
10,689 | 


6,540 | 16,322 
6,810 | 13,308 
3,601 | 7,190 
4,168 | 7,518 
1,791 | 1,050 
8,061 | 13,600 
aa 12,600 

16,800v) £15,950 

26,260 | 2 


largest ever issued by the institution in any year. The accumulated 
funds at the close of the year were £8,805,962. During the year 
the institution lost the senior member of its board and its senior 
trustee by the death of the Rev. Canon Fleming. Canon Fleming 
had been a director for 24 years and a trustee for 16 years. 


MISCELLANEOUS COMPANIES. 

GENERAL INVESTORS AND TRUSTEES,—The report for the 
year ended January 31st states that the revenue shows a receipt of 
£31,541, and after charging against it the various items in the 
profit and loss account, there remains a balance of £27,189, which 
with {2,959 brought forward, makes £30,149. Dividends at the 
rate of 44 per cent. per annum were paid on the preference shares 
on July 1, 1908, and January 1, 1909, leaving £17,324. The 
directors now recommend a dividerid at the rate of 5 per cent. per 
annum (less tax) on the ordinary shares, writing off the balance of 
preliminary expenses, £3,088; writing off furniture and fittings 
£305, and carrying forward £4,430. 

HAMBURG AMERIKA LINE.—It is stated that the board of the 
Hamburg Amerika Line has decided to recommend no dividend 
for 1908. The gross profits of the company for the year 1908 
amounted to 16 million marks, which, after payment of, interest, 
will allow 13 million marks to be used for writing off purposes. 
There is a balance in the bank of 10 million marks. The com- 

|] pany’s current debt has been reduced from 16 million marks in 
|} 1907 to six million marks in 1908. 


MINING COMPANIES. 

GREAT BOULDER PERSEVERANCE GOLD MINING COMPANY.— | = 
1,750-ft Level: No. 7 crosscut east off north drive has been 
extended its total of 15 ft in blocks 8 (F-G), and the following 
values were cut:—From o ft to 2 ft, 4 dwts ; from 2 ft to 58 ft, 
3 dwts; from 54 ft to 84 ft, 2 dwts; from 88 ft to rr} ft, sau: 
from 11% ft tors ft, 3 dwt. No. 8 crosscut west off north drive 
has been extended its total of 7 ft in block 8-F, and the following 
values were cut :—From o ft to 4 ft, 1 dwt; from 4 ft to 7 ft, 2 dwts. 
The total development work done on and from-this lode-for the 
month is 407 ft 6 in. » Main Shaft, 1,750-ft Level : No. 1 east cross- 
cut from main shaft has been extended 32 ft 6 in in block 12-N, to 
its total of 383 ft 6 in, the only values cut, from 351 ft to 365 ft, 
being 2 dwts, remainder nil. 

NUNDYDROOG.—The report for 1908 states that the 
ore crushed at the mills was 87,000 tons, which yi 
ounces of gold, being an average of 17 dwts 5 grs of gold per ton. 
At the cyanide works, 70,804 tons of tailings were treated, from 
which 6,038 ounces of gold were produced, equal to r dwt 1 gts 
per ton. The total of 80,889 ounces of bar was thus obtalaed, 
an increase of 5,925 ounces over the previous record. Th 
extraction of the mills was greater by 1 dwt Z0 
whilst the yield from the tailings was less 
compared with 1907. Gold sales realised £30 
deducted £15,094 for royalty paid to the 
leaving a net sum of £288,713, and to this 
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*Loss on working. + Return not yet received. ; September and October. 


~ Mark Lane, Friday Evening. 


Field work, so much thrown back by the recent severe downfall 
of snow all over the United Kingdom, has been resumed 
more encouragement, though still somewhat delayed by ory o. 
hindrances. A warmer ature is now greatly need *0 
assist the young wheat plant, which has suffered no injury | 
far. Business has been very quiet this week, but with no Ht” 
sellers in any direction, prices, however, being brought ie 
a little. English wheat is in limited supply, and steady ® 
recent slight decline. Whites, delivered up, 36s to 398 0° ¢.' 
$58 6d to 398 per-qr, so4 Ibs, average reds ST ee ce 

oreign aes are rather easier since Monday, oW!"8 w age. 
flicting rican reports and the liberal quantity 07 yan 

| Nows Northern Manitoba, 438-34, ex ship: 43° 9% 10' 
No. 1 Durum, 40s 3d, ex ship. . 
New Zealand remains n 


uantity of 
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ise would find a good market; long, 38s to 39s; short berr 
$s to 378, 63 Ibs ‘Plate, ex ship, to arrive, 398 6d to 41s 6a. 
South Russian, on Sample, ex granary, 41s 6d to 43s. Indian 
crop reports continue favourable. Flour maintained as a rule, 
and American mill prices remain very firm. Minneapolis first 

atents, 328 6d, upwards, landed. On similar terms Washburn’s 
superlative, 328 Od; Pillsbury’s best, 338; Star, 33s 6d; Iron 
Duke, 278 34, ex store. Top price town made 36s; town house- 
holds, No. 1, 318 per sack, delivered to cash bakers. Best Hun- 
garian, on spot, held for 44s. Australian patents fairly sup- 
ported at 28s to 28s 6d, ex store, 280 Ibs. A quiet tone per- 
vaded the wheat cargo market, and tendency of prices favoured 
buyers, though improving later. South Australian March 
changed hands at 398 4%4d; April-May, wes gd; Victorian, 
January joth, 38s 104d; New South Wales, March-April, 
39s 6d; and Rosafe, 62% lbs, March-April, 38s 414d to 38s 734d. 
Parcels of Australian afloat, sold, 398; January-February, 
38s od; and No. 1 Northern Manitoba, afloat, 41s. Grinding 
barley steady at the recent improvement, but very quiet. 
Odessa-Nicolaieff, 22s, ex ship; 22s 6d, ex warehouse. Persian, 
on sample, ex granary, 21s to 228; Karachi, 22s 6d, ex quay. 
English malting nominal, good types ruling at 33s 6d, and fine 
up to 36s. Forward positions ruled slow at occasionally easier 
rates. Parcels of Black Sea, afloat, sold, 21s 6d, and March 
at 21s 6d. Maize held for about the recent advance respecting 
American. Round corn steady. Mixed American, 27s gd, ex 
ship; 28s 3d, ex quay. Plate, 28s ex ship; 28s 6d, landed. 
Odessa, 26s 6d, ex ship, and well-conditioned, landed, 27s od. 
Not much support was accorded cargoes, but an absence of 
selling pressure tended to keep values steady. La Plata, June- 
July, sold, 24s 9d, and Foxanian, February asth, 28s 3d. 
Parcels of La Plata, April-May, sold, 24s 714, 24s 10%4d, and 
248 gd, and Odessa, afloat, 26s 10%d. Oats: Trade continues 
slack, and prices are occasionally rather easier. Plate well 
maintained, notwithstanding continued excessive arrivals. 
38 Ibs black South Russian, 15s 3d, upwards; white Libau, 
1ss 6d, both ex quay. Plate, 15s 1%d, ex ship; 15s 4%4d, 
landed; 40 Ibs Konigsberg, 17s 6d, upwards, quay terms. 
English fully steady. Fine whites, delivered up, 22s 6d, and 
on rail, country, 21s 6d. Black winters, delivered, 20s to 21s. 
La Plata, nearly due, 14s 744d, and February-March shipment, 
148 gd to 15s. Wheat cargoes firmer. Victorian, February 6th, 
sold, 398 6d, less 4% per cent.; Rosafe, 624% lbs, February 4th, 
38s 744d; resailed Rio, 4th, Barusso, 63 lbs, February 19th, 38s 
net; choice white Karachi, June-July, Liverpool (in parcels). 
Parcels: No, 2 Club Calcutta, April-May, Hull, 41s. Large 
parcels of South Australian, April-May, Liverpool, 39s 6d. South 
Russian, March, 41s; March, old style, 41s 7%4d. Choice white 
Karachi, May-June, 39s 9d. Maize: Plate firm. Plate, May- 
June, sold, 24s 104d; April-May, 25s 3d. Poti expected, due 
on March 17th, 28s, per 480 lbs. Danubian-Galatz-Foxanian, 
afloat, 28s 3d, per 492 Ibs. Barley quiet. Azoff-Black Sea, 
March, sold, 21s gd on Continent. Oats dearer. Plate, March- 
April, rss 134d. 

The following table estimates the home consumption of wheat 
during the harvest year 1908-9, contrasted with 1907-8, 1906-7, 
and 1905-6 :— 


1908-1909,| 1907-1908. 1906-1907.| 1905-1906. 














cwts. cwts. 





Imports—W heat (26 weeks to Feb. 27)| 41.1 
Flour : ‘i a 6,584 8,436,700 
52,142,900; 48,055, 49,389,500 
Add week ending Mar. 6— Whea' 2,037,400} 2,302. 1,692,400 
GUE. . ddicccdbudvicnddbeudvs eases 390,700 258.400 
Total imports twenty-seven weeks 48,882,690, 54,571,000) 50, 51,340,300 
Less exports—W wes Li paaskekaeeh 331 on 216,300 
Rs dtcinciidarnakesinbaedeswess 26,000 70,300 
iii bade tan Maddhesbtiniahtoiek 
Net im inceeiie betel eles cava 54,213,400) 51,053,700 
Add to this the estimated sales of 
e-grown wheat ...../....... 26,447,306; 19,849,100) 22,303, 25,423,800 
Twenty-seven weeks’ home supplies. . 74,062,500) 72,548,100} 76,477,500 
Average price of English wheat sal 8 sa 
q esbv6bbs caw eddouten ® ” . 30 5 28 5 
= per Cwt..........005 Vieeeie ieee 7 Of | 6 6} 
bushels | bushe bushels 
“ Visible supply” in U.S. centres, bush. 4 45,7: 47,701,000 
do. = e 4 22,158,000, 








COMPARATIVE AVERAGES OF GRAIN. 
The following is a statement showing the Quantities Sold and 
Average price of British Corn (Imperial Measure) in the six 
weeks ended March 6, 1909, and for the corresponding week in 
each of the years from 1907 to 1904 :— 
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Wheat. Barley. Oats. Wheat. | Barley. 
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THE TRON AND COAL TRADES. 





The position in the pig-iron trade appears to be going from 
bad to worse. During the week business has been exceedingly 
inactive, the market being totally devoid of animation, while 
prices generally are exhibiting weakness. The outlook for the 
future is full of the elements of uncertainty, with the result that 
buyers are only purchasing sufficient quantities of the metal to 
cover their immediate requirements. Exports of the metal are 
not very satisfactory, shipments, as revealed by the Board of 
Trade Returns for February, being very poor. Reports from 
abroad are not of a kind to inspire confidence in the market, 
but news from the United States is a little more hopeful. Stocks 
of the metal in Connal’s Stores continue to increase, being now 
well above the amount held at this time last year. The hematite 
trade on the East Coast continues to be in a dull condition, 
there being hardly anything of note to report. The price of 
mixed numbers is 55s. The quietness that has characterised the 
trade on the West Coast for some time past still continues to 
prevail. The demand is very limited, and there are no signs 
of an improvement taking place. At Barrow only two furnaces 
are in blast, while ten are standing idle, and other centres on 
the North-West coast could tell a similar story of hard times. 
Mixed numbers stand at 57s per ton. To-day’s Glasgow prices 
are as follows:—Cleveland buyers, 46s 8'%d cash, 46s 11d one 
month, 47s 4d three months; sellers, 46s 9d cash, 47s one month, 
47s 6d three months. Market idle. Cumberland sellers, 55s 3d 
cash. Market idle. Connal’s Stores to-day.—In Glasgow: 
Scotch, 1,000 tons; Middlesbro’, No. 3, 182,159; standard, 
1,000 ; hematite, nil. 

Our Middlesbro’ correspondent, writing on March 11th, says: 
—Pig-iron: The market continues in a very depressed con- 
dition, and very little business is being done. Cleveland No. 3 
G.M.B. is quoted 46s 10%d for prompt delivery. Hematite 
East Coast mixed numbers are offered at 55s. Manufactured 
iron and steel: Works are well employed in some departments, 
but no general improvement can be reported. Steel ship-plates, 
£6; steel ship angles, £5 12s 6d; iron ship-plates, £6 7s 6d; 
iron ship angles, £6 15s; iron bars, £6 15s, all less 2% per 
cent. Steel rails, £5 5s net. Iron ore: Business is quiet, as 
consumers seem to have covered their immediate requirements. 
Best Bilbao Rubio iron ore (50 per cent. iron), 16s 3d; Gellivare 
and L/K Swedish iron ores (60 per cent. iron), “A” grade 
hematite, 20s 6d; ““C” grade Cleveland, 17s 6d; “F” grade 
Basic, 17s 6d, c.i.f. North-East Coast ports. 





The following is Zhe Times Glasgow report, dated March 11th: 
—‘‘ Signs of a revival of trade are still wanting, and the position 
is very disheartening. No new shipbuilding contracts have so 
far as is known been booked during the past week, but several 
local shipowners are negotiating with builders for steamers of 
large carrying capacity. The steel makers report that the mills 
are not rolling to anything like their full extent, and the slight 
improvement noticeable last week has not made further pro- 
gress. One of the steel works in the district has been off for 
fully a week and another has been closed by arrangement with 
the association for about 15 months. Prices are unchanged. 
The prices of angles and plates are 5s ger than those charged 
by North-East of England makers, and Clyde shipbuilders com- 
plain that this handicaps them in competition with North-East 
Coast builders. Instructions are now being received to ship 
large quantities of pig-iron, and makers expect soon to reduce 
their stocks. Hematite makers are inclined to hold to 57s per 
ton, and are booking moderate orders at about that figure. 
Galvanisers are fairly well employed. Among engineering con- 
tracts booked within the past week is one by a local firm for 
three electrical overhead travelling cranes for the extension of 
the dockyard at Devonport. 





The /ron and Coal Trades’ Review writes,as follows respect- 
ing manufactured iron and steel:—‘‘ The position with regard 
to finished iron and steel shows little or no alteration. In cer- 
tain branches the increased activity which has been noticeable 
this year is maintained ; but, on the whole, there is a very great 
deal of room for improvement, and comparatively few works are 
actually in full operation throughout the week, while some are 
very badly off for orders. It cannot be said, therefore, that the 
depression that marked the greater part of last year has lifted 
in any important degree, or that the hopes of 1909 entertained 
more freely than at present earlier in the year have been realised, 
for whatever improvement has taken place is of a very partial 
and limited charactter. The outlook is not altogether reassuring, 
but some sanguine spirits still expect an appreciable expansion 
of business as the year advances. Meanwhile, the rail trade 
continues to be better employed than some other departments 
of manufacture, and the mills are busy in many cases, good 
export orders placed recently representing a substantial ton- 
n The minimum price of heavy steel sections is still main- 
tained at £5 5s, and is now about the general quotation, for 
although the volume of business done has been comparatively 
large, value per ton has gradually fallen during the past few 
months, and is now 158 below that prevailing at this time last 
year. Some makers of shipbuilding material report the receipt 
of more orders from the building yards, the increased number 
of vessels now under construction beginning to tell, and plates 
and angles seem to be in rather better demand. In the North 
of England steel ship-plates remain at £6, and steel ship angles 


at £5 128 6d.” 
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Although the position in the coal trade has not materially 
changed, signs are not wanting that an improvement Is taking 
place. The house coal trade, for instance, has brightened up 
considerably with the continuance of the inclement weather, 
and the collieries are now beginning to reap the benefit of the 
increased activity. Exports of coal have not improved, the 
Board of Trade returns for February again recording a de- 
crease in our foreign shipments. 


The market at Newcastle continues quiet in tone. The 
stormy weather has restricted the arrivals of tonnage. Best 
Northumberland steams are steady, while Durham coals ex- 
hibit firmness. Quotations: Best steams, 1os; steams, smalls, 
cs: best Northumberland unscreened, 8s 3d; gas coals, Dur- 
ham, 10s; coking coals, 8s 9d to gs od; coking smalls, 8s od 
to 9s 3d; bunkers, 9s 6d; best foundry coke, 16s. 


The position in South Wales is rather uncertain, and cannot 
be expected to settle down to the usual trend of business until 
after the result of the meeting of the Conciliation Board, which 
takes place on Wednesday, is known. There is not a very 
active demand, but prices exhibit a slightly firmer tendency. 
The house coal trade has been in active demand, on account of 
the severity of the weather. Quotations :—Steam coal: Large, 
very best, 138 6d to 148; best seconds, 13s to 138 3d; ordinary, 
seconds, 125 6d to 128 9d; drys, 12s 3d to 148; best washed nuts, 
12s 6d to 138; seconds, 11s to 128; best washed peas, 10s 6d to 
its; seconds, 10s to 10s 6d; smalls, best, 8s 9d to gs; smalls, 
second, 8s to 8s 6d; smalls, inferior sorts, 7s to 7s gd. Patent 
fuel: Best, 13s 9d to 14s 3d. Bituminous coal: Households, 
best, 17s to 18s; households, seconds and other sorts, from 
148 6d to 16s; No. 3 Rhondda, large, 17s 3d to 17s od. 


THE COTTON TRADE. 
LIVERPOOL, March 12. 
CURRENT PRICES.—THURSDAY. 
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The imports for the week 
ainines iene eae March 5th amounted ” 
sea tor Great Britain avery cen advices to date) is 184,000 
bales, against 167,000 bales at the corresponding period last year. 
There is no improvement in the 
stagnation still prevails 


+ 303460 | 


which 45,190 bales are American, 2,300 : 
bales Peruvian, &c., 350 bales West Tadian eo poptian, . 
and 260 bales East Indian. Of these, 5,100 bales are f npn 
and speculation and 45,900 bales for the trade. Im arte ©xport 
bales, including 79,249 bales American, 10,388 bales Fr. » 93,801 
1,362 bales Peruvian, 735 bales African, 1,967 bales East? Ptian, 
and roo bales sundries. In East African a limited busi — 
been done at steady rates. In West, in the aoe has 
supply, only a retail business has been done. Quotations - 
reduced 6 points. In Sea Island descriptions a fair aoe are 
has been done, but the quotations of Peruvian Sea Is] eI 
generally reduced }gd. In American a fair business 4 
done, but quotations are reduced 6 points. Middling 8 been 
5.o8d. In Peruvian an increased business is reported ae 
changed rates for rough sorts. Quotations of smooth a 
duced 6 points. In Brazilian an increased business hs va 
done, but quotations are reduced 6 points. In East eco 
retail business has been done. The quotations ae Tenens “ 
exceptionally reduced 4d. Egyptian has been in fair tous nd. 
Quotations of brown and upper are generally reduced ons. 
Joanovich and Abbassi reduced 4d. Fully good fair oe | 
quoted 8d. Futures are 3 to 4% lower for near positions ond 
1 to 1% for distant, closing steady. March, 5.0114; Sa 
April, 5.01444; April-May, 5.0144d; May-June, 5.03%4d; Sons. 
July, 5.osd; July-August, 5.05 4d ; August-September, Abel sng 
September-October, 4.97%4d; October-November, 4.94344: N . 
vember - December, 4-9255d; December - January, aan 
January-February, 4.91d. Egyptian futures are 1 to 2 point, 
higher. — 
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MANCHESTER, March 11. 


Although no particular improvement has taken place in the 
amount of business passing, our market has presented a rather 
steadier appearance during the past week. A few more sales 
have been put ar mig, = in piece goods, light fabrics being ‘n 
larger demand for India. The sales in shirtings, however 
have been disappointing, and makers find their order lists run- 
ning down. Recent advices from the Levant and Egypt are 
not very encouraging, and business has been of limited dimen. 


sions. Although a few more orders.are coming round for || 


manufacturers, strength cannot be gained, and now and again 
very low prices are taken. In American yarns for home use 
a quiet business has been put through, but supplies continue 
extensive, and weak sellers spoil prices. Offers have been men- 
tioned in export yarns for India. Bolton spinnings show very 
little change, and remain slow. 


(I.) Comparative Statement of the Cotton Trade. 
| Previous Weeks in 1908. 
err eaned Paton Price, Price, Price, 
1l, |{Mar,'¢ Feb.'Feb. |+ Feb. Feb. 
| 1908. | 4. 25. | 
s a) 


. | 1B ll. | 4 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—In 


this market as yet there is not much response to the high 
range of values in London. The improvement 15 excee nal 
slow and somewhat fitful. Some buying of yarns for — , 
took place a week or two since, and no doubt led to — 
ivity in the crossbred top trade, but it seems to be ow. 
more, and will perhaps get | , 

but the export merchants 3 

business. And it is something 

Tope are quote 4 Ff e fou 

aed dent, though 
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Our American correspondent telegraphs (Friday) that the 
| poston worsted mills are large buyers of South American and 
New Zealand grades. 





COLONIAL WOOL.—THE STATISTICAL POSITION. 
(FROM A CORRESPONDENT.) 


parts. The great island Continent of Australia is divided into 
five parts. Of these by far the largest is Western Australia ; 
but owing to the desert and semi-desert condition of its vast 
interior, it is, from a sheep-carrying and wool-exporting point 
of view, the least important of these five States. Western Aus- 
tralia barely carries 4,000,000 sheep. Next in size comes South 
Australia, but it only depastures about 7,000,000 sheep. Next 
comes Victoria, which, although the smallest of the States, 
possesses about twice as many sheep as South Australia. Before 
the eight-year drought, which came to an end in 1902, Queens- 
land owned well over 20,000,000 sheep, but during that disas- 
trous visitation about two-thirds were destroyed, and when it 
ended some authorities were of opinion that only about 5,000,000 
were left alive. Since then good seasons have done wonders, 
and teeming flocks are once more the order of the day in this 
vast State. It is said that at present the State has about 
18,000,000 sheep, and that now the prospects are that when the 
sheep census is taken on December 31st next the Northern State 
will once more depasture all about 20,000,000 sheep. It is 
largely owing to the pastoral prosperity of this State during 
recent years that the pessimistic forecasts of Australian experts 
as to Australian wool exports during the present wool year are 
going to miscarry. Although Queensland comes second in im- 
portance to the mother State of New South Wales, she is so at 
a long interval. New South Wales before the drought carried 
over 60,000,000 sheep. The drought destroyed far more than 
half, but her numbers have again risen to about 45,000,000. I 
give this brief summary because it shows that New South Wales, 
Queensland, and Victoria depasture about 77,000,000 out of the 
89,000,000 now being carried on what is called the mainland of 
Australia. Now, in Australia abundant rains mean abundant 
feed, and abundant feed means big lambings and large and in- 
creased exports of wool. I suppose the pastoral outlook in 
Australia was never at this period of the year more promising 
than it is to-day. The situation is only normal in Western and 
South Australia, but still even there it is quite satisfactory, 
for these States are not heavily stocked, and if the rains come 
this month another good season may be expected. But in Vic- 
toria, New South Wales, and Queensland the season is assured, 
for my correspondents by the last mail inform me that Queens- 
land had in January phenomenal falls of rain, amounting on 
many of the largest properties to as much as _ from 
4 to 7 inches, whilst during the same period falls of from one 
inch to as much as four and five inches fell throughout New 
South Wales. In Victoria the precipitation was less heavy, but 
coming in general showers at frequent intervals, the rain did 
almost as much good, and in this State, as in New South 
Wales and Queensland, a big lambing and a big clip of wool 
is assured. Actual figures have smashed the forecast 
of Messrs Dalgety that the exports of wool from Australia 
during the present wool year would show a falling off 
of from 75,000 to 100,000 bales. At present all the in- 
cations are in favour of an increase of at least 100,000 
bales. I have no doubt that when forecasts are made as to 
the size of the Australian clip for the wool year 1909-10 it will 
be pointed out that this wool year’s exports have been swollen 
by the large quantity of old clip wool left in the Sydney ware- 
houses when the wool-year 1907-8 ended on June 3oth last. 
But why did not Messrs Dalgety take this factor into account 
when making their estimate? My advices were that as much 
a8 100,000 bales of the old clip would tend to increase the ex- 
ports during the present season. Since the mail received this 
week left Australia cable advices have come to hand almost 
every few days up to the present, reporting much more rain in 
all the three Eastern States, and, what is most satisfactory, it 
18 specifically announced that the all-important district of 
Riverina, which for the last two years has suffered so severely 
from drought conditions, has participated in these downfalls. 
The expert who, under such conditions as these, minimises the 
Australian clip for 1909-10 will be a bold man. 

It is now clear also that a very large increase may be looked 
for in the wool exports from New Zealand during the present 
Wool year, and I notice that, in their latest circular, Messrs 
H. Schwartze and Co, forecast an increase from South Africa 
of about 15,000 bales, and one of 25,000 bales from the River 
Plate. Taking an all-round view of the situation, so far as 
supplies are concerned, it looks as if they would be sufficient 
for all requirements, especially when the state of trade as re- 
vealed in the Board of Trade Returns is taken into account. 
It seems to me that there is some excitement and not a little 
speculation in the colonial wool trade just now. Greasy comb- 
ing wools, both merino and crossbred, are selling in Coleman 
street at an advance of 5 per cent. on the closing rates of 
January, and at a sale of 10,000 bales held in Brisbane last Tues- 
ay cablegrams report a strong market, with an advance of 
from 2% to 5 per cent. on the prices obtained in Sydney only a 
few days before, It will be a misfortune for the textile industry 
at Bradford, and in the West Riding if it turns out that the 
advance has been overdone, but I, for one, shall not be sur- 
prised if some of the rise is lost before the present London 
auctions come to an end. The t selling season in Aus- 
tralia has been the exact antithesis of its predecessor. In the 
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Caesar tells us that in his day all Gaul was divided into three 


















































United States. 


that heavy losses would result. 


taxes on such a raw material as wool. 


for his blankets as they cost in England. 


The second series of Colonial wool sales of the present year 
opened last Tuesday evening. with catalogues composed of 
12,342 bales, including :—New South Wales, 1,034 bales ; Queens- 
land, 1,206 bales; Victorian, 687 bales; South Australian, 68 
bales; West Australian, 917-bales; New Zealand, 4,931 bales ; 


Cape, 353 bales; Natal, 93 bales; Punta Arenas, 3,053 bales 


merinos and medium quality crossbreds in the grease. 


The result of the sales so far has been eminently satisfactory ; 
the market is characterised by a confident tone, and competition 


grades of combing greasies, which sold somewhat irregularly 


inferior classes, which, on the other hand, were well comveted 
for in January, the appreciation is not sa pronounced. Prices 
for bulky scoureds are quite 5 per cent. higher, but for the 
shorter growths of scoureds and greasies quotations are prac- 
tically unchanged owing to the depressed condition of the 
woollen industry, the trend of fashion for the moment being 
strongly in favour of worsted goods. As regards crossbreds, fine 
qualities meet with exceptionally strong competition, and com- 
mand an advance of quite 10 per cent. Among the medium and 
coarse grades, the better sorts, which were taken last series at 
high prices for America, are not appreciably dearer, although 
they still continue in demand for shipment to the States; the 
general run of wools of these qualities, however, shows an im- 
provement of fully 5 and sometimes 7% per cent. The finer 
descriptions of scoureds and slipes sell at 7% per cent., and 
the coarse at 5 per cent. above January parity. The market for 
South African wool has so far been only partially tested ; comb- 
ing sorts are 5 per cent. dearer, but clothings are unchanged— 
a remark which also applies to the one or two lots of scoureds 
which have so far passed the hammer. 





The following is a list of the London Colonial Wool Sales, which 


commenced on Tuesday, March 9, being the second this year :— 
Sale Number of Bales sold—, 
Sale Pmpt. To Home To Foreign 


Date. 
le No. Mar. Buyers. Buyers. Total. 
Mar, —. a Oe o ye a... aan 


’ ** oo ++ e008 1,500 eeee 


” GO. Balme and Co. ........ © ic tax ceee Bes DED os Be 
Jacomb, Son, and Co.....1 .. 23 ..-. 1,830 ..-. 1,250 .... 5,080 
0 ee btnees ; ae re ston ‘<i ees cn wees o% 
e omas and COOK .....+.. dee oece es. wens cs we0s ss 
Du Croz, Doxat, and Co. ..1. .. .. «s+. 2400.... 4.890 .... 7,200 
1l.. H. Irwell and Co. ........1 «2 25 «.-. 2500.00. 35,540.... 6,040 








THE LEATHER TRADE. 


Messrs T. J. and T. Powell write as follows on the leather 
market :—Business in leather has again been very flat during the 

t week. The weather over the whole country has been favour - 
able, however, to trade, and though retail business has but little 
immediate effect on wholesale, already more inquiry is in evidence. 
Boot and shoe manufacturers and leather cutters appear to have 
small stocks, and better business is evidently within measurable 
distance. As production has for some time past been considerably 
curtailed, stocks of home tanned leather continue in very moderate 
compass, and values are well maintained. In the case of bellies, 


however, some sales have been made at a quotable reduction on 


late rates. All déscriptions of East India tanned leather are in full 


supply, but imports from other quarters are moderate. 


Messrs T. ]. and T. Powell in their monthly mail report, dated 
Thursday. March 11, make the ollowing observations on the 


‘position of the market for Australian leather :—*‘ There has again 








season 1907-8 prices opened exceedingly high, and remai ; 

until the American crisis brought valaes pt with a uh the 
losses of those who bought heavily in the various Australian 
selling centres were phenomenal. This season prices opened 
on a very low level, and remained so for some months, and West 
Riding and Continental operators are doing extremely well out 
of their very large direct imports. I suppose values at Brisbane 
last Tuesday showed an advance of all about 25 per cent. since 
the commencement of the season. Of course, pastoralists who 
were persuaded by their brokers to realise early in the colonial 
markets at very low prices are now bitterly regretting the error 
of judgment which they committed. But about 100,000 bales 
have been sold in Australia this season, which owners need 
not regret. I mean the wool bought by operators from the 
Notwithstanding the firm market in London, 
had those purchases to be realised in Coleman street 
during the present series, nothing is more certain than 
: This fact alone should 
convince any business man of the folly of placing 
Of course, 
the victim is the unfortunate consumer of worsted and woollen 
goods in the United States, who, in one of the most trying 
climates in the world, has to give about three times as much 


Of the arrivals, about 177,500 bales Australasian and 59,000 
bales Cape have been forwarded direct to the Continent and 
Yorkshire; but, on the other hand, about 9,000 bales remain 
held over from the January-February series, leaving a probable 
available total of about 212,500 bales. The sale-room on the 
opening night was well attended and competition animated, 
American buyers operating freely among _light-conditioned 


Writing on March 11, Messrs C. Balme and Co. observe: — 
from all quarters, including America, is active. On merino 
wools the advance amounts in average to 5 per cent., the better 


last series, being from 5 to 7%4 per cent. dearer, while on the 
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been a considerable import of Australian leather during the past 
four weeks. Trade in the old style of unrounded crop sides _ 
been exceedingly dull, but a good demand has obtained for well- 
flayed bends clear of brands, which have sold freely at firm nee 
toa4d.advance. Good quality Victorian and South Australian 
leather generally of 16/20 lbs average, cut into sections, ee oe 
with a good inquiry. Shoulders have been difficult to sell, but 
bellies have gone off fairly well at about late rates. The inquiry 
has been chiefly for leather of good substance and selection. Stocks 
have again slightly increased, and amount to 1,160 bales. 


THE SILK INDUSTRY. 


Since our advices of February 8th write Messrs Chabriéres, Morel, 
and Co., of Lyons, under date March 8th, our market has been 
decidedly quiet. The causes of the sluggishness of our trade are 
the persistency of the cold weather and the great uncertainty con- 
cerning the modifications expected to take place in fashions. At 
all events, silk being likely to remain in favour in one shape or 
another, holders have not sbown undue anxiety, and quotations 
are almost identical with those of a monthago. At this time of 
the year, it becomes possible to make an approximate estimate of 
the total supplies which will come on consuming markets this 
season ; we make them as follows:—European and Levant crops, 
8,250,000 kilos, against 8,935.000 kilos in 1907-8 ; exports from the 
East, 14,100,000 kilos, against 13,125,000 kilos—total supplies, 
22,350,000 kilos, against 22,060,000 in 1907-8. We hasten to say 
that a similar increase appears in consumption, owing to the imports 
in the United States, which have reached 8,500,000 kilos in 1908, 
against 7,125,000 kilos in 1907. This excess makes up, largely, for 
any possible reduction in the European consumption during last 
year. 


POREBIGN AND COLONIAL PRODUCE MARKE15S 
For Reports of To-Day'’s Business and Public Sales see “ Postscript.” 
Mincing lane, March 12. 

SUGAR.—This market throughout the week exhibited general 
firmness, and a sustained inquiry on consumptive account led to 
a good volume of business, at full to an occasional further advance 
in values. British refined still attracts considerable attention, 
owing to supplies of foreign being held back by interrupted naviga- 
tion inland. Asa result ot this, Hamburg stocks keep abnormally 
low, and the restoration of proper navigation should not adversely 
affect values to any appreciable extent, as consumers here are of a 
necessity more than unusually bare of supplies. The Cuban posi- 
tion does not develop to the extent that forecasts by the experts 
wouid convey, which proves a stimulating feature in the general 
situation. Meantime, consumption is on a satisfactory scale as 
far as can be judged by the February statistics as yet issued. Raw 
kinds met a fair demand. To refiners, firsts sold, ros 74d, c.f. andi., 
and seconds at 8s rojd, f.o.b. terms. Total visible supply 
amounts to 3,620,000 tons, as compared with 3,706,000 tons at 
same time last year. 

Home RerFinep in good demand, and generally dearer. Tate's 
No. 1 cubes sold at 18s 9d; No. 17s 9d. Of pieces, mid to good 
yellow quoted, 12s gd to 148; whites, 14s 6d to 158 9d; fine granu- 
lated, 178; standard ditto, 16s 6d. No. 1 crushed, 16s 94; No. 2, 
16s 3d. Lyle’s No. 1 granulated, 16s 9d; No. 2, 158 9d; yellow 
crystals range trom 14s 6d to 148 r0$d, as to make. 

ForeIGN Reringep —Cubes firm, and still offered sparingly. 
W.S.R,, prompt, 14s 6d; S. and T., ditto, 148 44d; Meyer's, 
148 1}d; F.M.S., 13s rogd; R.A.V., April, 148 3d; T.T.D., ditto, 
148 3d; A.S.P., 148 3d; C.Z.R., April, 148 2}$d; S.Z.G,, ditto, 
148 23d; P.G.R., 14s 14d; and Say’s, prompt, 14s od, f.o.b. terms. 
Lebaudy’s granulated, prompt, 13s road, f.o.b., Paris. Russian 
crystals, prime dry white, prompt, 12s 6d, c.f. andi. Business in 
German granulated proved of moderate extent, at firm values. 
Ready, firsts, scld, rzs 53d to 128 6d ; March, 12s 3d to 12s 39d; 
and May-August, 12s 3d to 12s 39d, f.0.b. terms. 

Beet rather irregular, with a fair trade done. March sold, 
10s 34d, 10s 3$d, and ros 34d ; May, ros 5d to ros 54d, 10s 44d, and 
10s 43d; August, tos 7d, 108 64d, 10s 74d, 10s 64d, and 1os 69d; 
October-December, gs 9d, f.o.b., Hamburg. 

CANE-GROWN. —In auction, the lower kinds meta good demand 
at r§d advance, finer grades, however, being quiet. 2,237 bags 
Demerara sold 15s to 158 3d; fine, 168 to 16s 6d. 1,978 bags. 
Surinam, 148 9d to 153; and 448 bags Demerara syrups, 138 to 
138 9d. Privately, 500 bags crystallised Demerara sold, 1 58 to 
158 41d; fine, 16s to 16s 9d ; and 2.000, bags St Lucia, 158. 

impo:ts and deliveries of sugar into London since January 1st 
to March 6th, with stock at latter date :— 

1906. 


r, 1909. 1908, 


Tons. 
Imported ............ 24,400 .. 
Delivered ............ 32,490 .. 
Stock ...... 13,070 .. 
Stock U.K. 69,940 ., 
Cane, jaggery, per owt. 8/6 
Java afloat ........... 11/6 
Beet, 88 %, f.0.b. eeeeee 10/44 se 10/10 ae 
sedaer tt na — passed at late rates. . 
COSE in fair demand, and mark . English 

Berne tisrojd._ ee ae 

—Fair supplies were catal is . 
grades sold steadily common, Sontinnteanine seona . ea 
India: Mysore, bold, 56s to 92s 6d; medium, 528 to 568 6d; small, 
48s 6d to 498 6d; peas, 56s to togs. | : bold, 58s 6d to 66s ; 
medium, 538 to 608 ; peas, 59s to 65s 6d. tum : m, 


, 
‘ 
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and prices easier, Augu-t-October delivery sold, ggd to 4f¢: 
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458 to 558; peas, 648. Neilgherry, bold, 70; 
498; peas, 62s. Colombian: ‘ahead fair bold gre, 
Guatemala : fine bold, 64s to 66s; fair to good bold, 5>5 
peas, 56s to 68s. Salvador; fine bold colory, 61s to 66s. 
538 to 558; peas, 538 6d to 65s 6d. Salvador Maragogip 
to rors. Mexican: bold greenish, 57s. Ecuador: }. 
38s 6d; damaged, 37s. Guayaquil:- soft fair greenis, 52s 6d 
medium, 473; peas, 48s. Jamaica: pale greenish, 52; (4. a 
ordinary pale, 47s. Unwashed Dumont, quay terms, smali to bold, 
38s to 448; peas, 478 6d. Alta: medium to bold, 37s to 385. sar 
Paulo, quay terms, 478 to 50s 6d. Futures have been irregula, 
and trade gererally quieter, May sold, 328 6d, 32s 94, 315 od. ia: 
July, 328 6d, 323 od, 318 gd, 328, 318 10§d; September, 30¢ 4 
308 9d, 298 gd, 303; December, 30s, 308 3d, 29s 104d. 
Imports and deliveries of coffee into London since Januar 
the 6th inst., with stock at latter date:— . 
1909. 1908. 
Tons. 
7,260 .. 
2.970 


; Medium, 61s: 


to 6as- 
medium, 
©, 100s to 
ld palish, 


Y I8tto |} 


1906. 
Tons. |! 
7,720 
3,170 
6,440 
21,330 || 


1907. 

Tons. 
7,480 
2,900 
4.040 

14,830 


Tons. 

Imported .......... 5,020 .. 
Delivered (home use) 2,850 
PR voscceccnans . as... ee 
Stock ........-... 24320 .. 27,320 


Santos CorrEr. 


The London Produce Clearing House, Limited, sy 
following | quotations for good average Santos coffee “ae 


pply the || 


| March 6. March 8. March 9. |March 10.)March 11. March 12, |} 
eS Dae | = stil Se 
} OK 10 10 H)2 50:10 2 } OS 2K10%250 082m | 

Lm jae j*m. | p.m ‘m om 


9s dis a 

M52 3 \52 0 (52.3 320 || 
14) 52104)52 0 51104 51104 || 
4 51108)5110)'52 0 S110) 
19.239 |$0 0 (300 i910 | 
| 0 29 44/29 73.19 71236 








tracts for 131,500 bags Santos csflee registered during the werk 
COCOA.—Moderate supplies at public sale met with quiet support, 
Trinidad and Grenada tending easier. Other descriptions un- 
altered. 1,600 bags Ceylon partly sold: fine, 77s 6d; fair to good, 
jos to 738; medium, 67s 6d to 68s 6d; native, 43s to 50s 6d; 
superior ditto, 63s to 693. 778 bags Trinidad, few sold, 60s to 625, 
2,625 bags Grenada: fine, 58s to 598; good, 56s 6d to 57s 6d; fair, 
548 to 558; common to fair common, 50s to 538. 52 bags Dominica, 
few sold, 50s 6d to 51s. 78 bags on only 4 bags sold, 51s 
538 bags West Coast African, few found buyers, 50s to 55s. 20 bags 
java realised 77s 64; and roo bags Cuban, at 57s. 339 bags St 
Lucia, 699 bags Guayaquil, 206 bags Caracas, 31 bags La Guavra, 
and 50 bags Carupano retired. Privately, 100 bags Guayayuil- 
Ariba sold, 75s ; 200 bags West Coast African, 493 6d, 50s. 
TEA.—Indian offerings at public sale this week comprised 36,000 
packages. There was a rather quieter demand, common sorts 
being irregular and easier, mostly noticeable in brownish and 
stalky kinds, several parcels of which were taken out. Medium 
and fine descriptions were generally meeting with good attention, 
and ruled firm at last week's rates. Pekoe, common to fine, sold 
64d to 1s 13d; broken, 64d to 1s ofd; fine and very fine, 1s 43d to 
1s 103d; pekoe souchong, to 94d; orange pekoe, 74d to 1s 4d; 
broken orange, 8d to 11d; fine to very fine, 1s 1}d to 1s 84d per |b 
Ceylon sales amounted to 22,439 packages, and met a generally 
brisk inquiry, while rates ruling for most kinds, showed litle 
alteration from recent levels, although perhaps some slight 
irregularity was apparent in common and medium leaf teas 
Export demand continued satisfactory. Pekoe, common to fair, 
realised 6§d to 9d; broken, common to good, 7d to 1s; pekoe 
souchong, 6}d to 8d; orange pekoe, common to medium, 7}4 to 
93d; broken orange, common to good medium, 8d to 11d; and 
good to fine, rs to 1s 3d per Ib. Java auctions totalled 2,638 
packages, which sold quietly at about steady prices. Pekoe sold, 
54d to 73d, broken, 63d to 8d; orange pekoe, 644 to 54d; broken 
orange, 59d to 18; pekoe souchong, 5}d to @}d. 225 packages 
China green, few aed Foong-Mee, 74d to 7}d per |b. 
RICE.—Shippers demanded full rates, but buyers responded 
slowly. 
TAPIOCA.—In auction, 644 bags flake, 315 bags medium pear, 
167 bags seed pearl offered, and retired. wt 
8AG0.—235 bags small, and 68 bags medium catalogued 
bought in. 
ARROWROOT.—No supplies were submitted for auction. fai 
BLACK PEPPER.—Market quiet, but steady. Singapore : Me 
spot, 3d; April-Jone, 24d, c.f. and i., delivered weights. ° 
supplies were auctioned. Boss ce nal 
WHITE PEPPER steady, but with a quiet inquiry. Fair <n 
re, spot, 49d; and April-June, 4;%d.c.!.andi., delivered weights. 
othing catalogued in auction this week. 
PIMENTO.— 09 bags offered and found buyers : 
CINNAMON .—-7 bags Ceylon sold, 2§d. 35° 
bark retired. a 
CLUVE8.—No supplies were auctioned. Privately market qi 
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fair, 23d. : 


a. 
renee 


-May shipment, to 47;d,c.f. and i. 
CHILLIES, a kas duncan red sold, 413. 
CAPSICUMS.—>5 cases Java sold, subject, at 20>. 


NUTMEGS.—25 packages West india offered and sold. 
98's, 444 ; 1009's, 394 to 4d; 122's, 39d; slightly wormy, 
7 packages.ditto mace, 1s t1d to 2s 7d; broken, 15. tof 
.—478 cases dessicated part sold: fine cut. ne 
lium, 28s 3d to 28s 6d; chips, 293 6d; thread, 298; 9°° 


SR quiet, and no supplies were offered in auction. 
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| the week, but prices moved in a downward direction. 
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ers was subject to some irregularity, and affairs remain Mer, | 
Business with spinners is conducted quietly. Sellers | 


ahigher level. Native Grsts, spot, changed hands at £14; ditto, 

March- April, An - to £15 and £14 153; and April-May, {15 
58 an 15,¢ 

. i mP.—General quietness characterised the market for Manila, 

a roricas eased slightly. Receipts in the meantime are on a 

Superior current, March, sold, £31 10s; fair, ditto, 


liberal scale. 
G.S., October- 


April-Ma 22; superior seconds near Re 
Se aben: 18 53; F.S., April-June, £17 5s; June-August, 
{17 108; October-December, 17 158; and January-March (r9t0), 
i 5s; G.B., April-June, at £16 tos; and F.B., ditto, £16. New 
Zealand eased slightly, and small sales inclade good fair, April-june, 
at {23 58; fair, March-May and April-May, £21 tos, c. f. and i. 
S$HELLAC.—There has been a moderate spot trade during 
A fairly 
liberal supply at auction, mostly found buyers, but at lower rates. 
Fine flaky orange pale, slightly matted to free, sold, 92s to 107s; 
good ditto, 80s to 888; good free second orange, 74s to 79s; fair 
curly, 67s to 688 ; bronze, 583 to 64s; A.C. garnet block sold, 57s 


| to 61s; cakey, 62s to 65s; and hard cakey, G.A.L., 52s to 58s. Of 


buttons, stamped cakes sold, 93s to 113s; B.L. one, 66s to 81s. 
Futures encountered a poor demand as a rule: August, 73s. 
GAMBIER.—Market dull, and rates weak. April-May, steamer, 
quoted, 218 3d, c.f. and i. 
INDIA-RUBBER remained in slow request. 
quoted, 5s 24d ; and Cancho ball, 3s 54d. 
IVORY.— eliveries since January auctions amount to 62 tons. 
SHELLS (M.-0’-P.).-There was a good attendance of buyers at 
public sale, the second series of the year. White sorts were in 
small supply. Queensland advanced ros to £1, Port Darwin firm 


Fine bard Para, spot, 


}on average, and West Australians occasionally slightly lower. 





|| los dearer on average. 


These all sold. Black-edged Tahiti sold well at about last auction 
rates. Fiji steady. Manila averaged about tos advance. Mergia 
Egyptian and Bombay geuerally steady. 


|| Panama unaltered. Green snail and Japan ear firm. 


GOAT SKINS (Tannep E.I.).— Public sales were held this week. 
The demand on Monday proved slow, and prices generally 
declined rd to 2d. Madras tannages of good quality declined only 
on light weights. Heavy and extra heavy weights received chief 


support, and medium weights meta brisk demand. At Tuesday's 


| declined 1d to rgd for common. 


auctions best tannages of Madras met a fair inquiry. Heavy and 
medium weights fully steady, but light weights 2d down. Middle- 
class tannages sold well except light weights, which declined, 
Ordinary tanmmages much cheaper The few Karachis passed 
At Wednesday's sale a better 
inquiry prevailed. Light weights of fine colour Madras recovered 
in value, Middle-class sold more readily at previous day's rates. 
Ordinary quiet, unchanged. Bombay opened quietly, but heavy 
weights were rather dearer. 


DRUGS.—In auction, cardamons ruled quiet. Mysore, good bold 


|| pale, sold 25 7d; medium pale, 1s 10d; seeds, 1s 11d to 2s 1d; red, 





} 


| 
| 
} 
| 


| 











'| and bold flat fair fracture, 2s. 
| hard, part coarse, 318; Algoa Bay, hard bright, 29s 6d. 


|| at £56and £56 158 respectively. 


1s 6d. Malabar, medium and bold, 1s 8d. Beeswax: Zanibar 
firmer; remelted grey, £6 17s 6d. Gum benjamin, Siam, firm. 
Pea size, {12 ros to £12 15s. Rhubarb quiet. Shensi, medium 
Cape aloes firm. Mossel Bay, 
Bucha 
|| leaves firmer, Goud short green, 11}d to 1s 1d. 

METALS. —Copper continued to advance until Tuesday's close, 


|| 08 some Covering, spot standard settling down at {56 12s 6d; three | 


'| months, £57 10s; but a relapse attended movements until Thurs. | 
day’s close, under freer selling, while these rates were finally fixed | 
Lake Superior, £59, c. f. and i. 
Tin presented no feature, and movements were slight until Thurs- 
day's close, cash warrants of Straits being registered firmer up to 
| £131 58; and forward to £132 153, these being the final values 
named. Mt. Bischoff, £131 to £132. Lead steady. Foreign, 
£13 8s od, sellers, prompt; and £13 12s 6d forward. Spelter easy. 
|| Ordinary brands, £21 10s to £21 16s 3d per ton, according to 
delivery. Tron dull and rather lower. 

OILS.—-Linserd rather easier. London, spot, pipes, £20 10s; 
barrels, {20 158; April £20 128 6d; May-August, £20 15s. Hull, 
spot, £19 5s. Londen stock, March 6th, 337 tons. Rape quiet. 
Ordinary brown spot, fa 7; English refined casks, spot, £29. Ravison, 
spot, naked f25. otton quiet. Crude, spot, #3 5s. Hall, 
£22 153; refined sweet, £26 108; ordinary pale, £24 10s; Hull, 
Spot, £24. Cocoanut, Ceylon, spot, £29; February-Aprti, £28 2s 6d; 
a spot, £33 108; March-May, {30 15s. Palm, Lagos, spot, 


TURPENTINE steady. American spirit, spot, 27s 3d; March- 
Avril, 273 ghd; May-June, 27s 9d. Stock at public wharves, 
March 6th: American 42,481 barrels, against 24,113 last year ; 
French 1 902, against 402; Spanish 414, against vil, Total visible 
London supply 44,797, against 24,515. Deliveries since January tst 
14 617, against 14,000. 

ROSIN.—Common strained, spot, 7s 9d to 8 
Rae RUM. — American, 63d to 6]d; ceaiane white, 73d to 74d. 

“ssian, 6d to Roumanian, 7d. 

TALLOW. fa ruled quiet eS late rates during the week, At 
Wednesday’s auctions, 150 casks were offered, and 330 sold at 
former er prices. Australian mutton: fine, 33s; fair to good, 319 
'0 328; dark to dull, 29s 6d to 30s od. : sweet, 328; fine, 31S; 
fair to good, 308 3 30s 9d; dark to dull, aye 29 299 Oa. 

er aes Town, 318 3d; stuff, 22s. 

* tacolenial we a. 
and Woolner report as follows on w 

d “The tallow market has been quiet and unchanged 
uring the week. * Buyers show little inclination to operate while 
fl’ts see no occasion to reduce prices. Prices were unchanged 
Parcels afloat as well as for ee. ee 
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ulative. 
were not much in evidence throughout the week, and prices attained | Stock of tallow of all kinds in 
IE 






395 


1908. 
pitas. Packages. ect 
warehouse in London, Feb. 28 6,050 .. 15860 .. 12958" 
Landed in Seda shaaee 3,360 ae Pees a ean 
Arrived in February ..... cosee 8427 .. 12959 .. 16,547 
Landed since January1 ...... 7,508 .. 14111 .. 12815 
Arrived since January 1........ 16,588 .. 25556 .. 25,272 
Delivered in February ........ 3,681 .. 4576 .. 4885 
Delivered since Jeneiey 1...... 7957 .. 9030 .. 11,528 
Shipped from AustraliaandN.Z. Tons. Tons. Tons. 
in JOOUREY is scceckcacescas -@ -- 3100 .. 5,400 
Price Australian mutton, Feb. 28 39/6 .. eee 
Price Australian beef, Feb. 28 . = 30/6 .. 3 
* About 5 037 tons gross. 


“At to-day's auctions of 352 tons of better coloured tallow and 
— tons of inferior kinds offered, 80 tons of the former and 43 tons 
of the latter were sold at previous rates. The following are the 
particulars of the imports and exports during the week, including 
those delivered overside :— 

Arrived from .... A navalie Hi N. Temlantt 8. fente Sundries 
Exported to....., Germany ‘Holland “Belg aa "Sundries: 
Home tallow .... 7 o" 1 

Colonial & foreign 15°: -—.: me. Ee, 


LINSEED.—Market quiet, and values tended easier. 
Calcutta, spot, nominal, spot 43s 6d; 


41S 7 744; 
398 9 


Total 


London : 
March, 41s 94; April, 
April-June, 41s’ 74d; La Plata, spot, 4os ; March-April, 
Hull: La Plata, spot, 39s; April- “May, 40s. To the 
Continent : Calcutta, April-June, 41s 6d; Bombay, March-April, 
438 9d ; La Plata, April-May, 39s 9d. Quan: ity afloat from the 
East Indies per last advices 293,000 qrs, against 375,000 in 1908, 
and 339,000 in 1907. 

RAPESEED moved downwards. Ferozep>re, March-May, 38s 9d; 
brown Cawnpore, March-May, 38s 9d; brown Calcutta, April- 
June, 383 94; yellow Cawnpore, March-May, 43s 6d; yellow 
Guzerat, March-April, 42s 9d. Quantity aflsat from the East 
Indies, including cable advices, 8,000 quarters, against 3,000 in 1908 
and 11,000 in 1907. 

COTTONSEED very quiet. London: Egyptian, spot, nominal ; 
February, £7 12s 64; March, £7 133 9d. Hull: spot, £7 10s; 
March, £7 11s 3d perton. Imported into London since January 1st, 
25,000 tons, against 25,600 in 1908 and 25,450 in 1907. 


POSTSCRIPT. Friday Evening. 
SUGAR. — Home refined goods unaltered, trade moderate. 
German granulated steady. First brands, ready, sold, 12s 53d; 
March, sellers, 12s 33d; and May-August, t2s 39d; with October- 
December, 11s 83d, f.o.b. Cane auctions dull, unaltered. 1,60) 
bags Demerara crystallised partly sold, 15s 6d to 16s gd. Beet 





EQUITY ‘AND LAW 
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INCOME exceeds - - - - £490, 000 
ACCUMULATED FUNDS over ‘ - £4,594,000 
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TTT Tg ee ee es 
generally steady. May sold, ros 44d to ros 49d; August, ros 64d | three months, £132 12s 6d. English i ee 
to 10s Ghd : and October-December, 9s 9d, f.o.b. Austro- | slightly easier at opening 'Change, but at aft £131 to £132. Cop 


‘ ern 
Hungarian production for February, 14,900 tons, against 21,800 oon 'Change Steady, 


Standard, cash, closed, £55 178 6d; and t 

tons last year; exports, 39,700 tons, against 64,700 tons; con- electros, £58 10s. Tread alana. iano £56 128 6d: 
sumption, 41,300 tons, against 40,900 tons ; and stock 841,700 tons, | foreign, prompt, sellers, £13 8s od; cond ‘gin ny f 13 15s) 
against 883,roo tons.in 1308. : | weak. Ordinaries, £21 7s 6d to {21 _ 5 “om - Spelter 

COFFEE.—Public sales consisted largely $e = wn qualities, | Cleveland, 46s 9d, cash; 47s, month. er steadier 
and realised steady rates for the better grades. Brazilian receipts | 
to date, ¥r.906.enh baie against 8,765,000 in 1908. Futures quiet. | LONDON MEAT MARKET. 
May sold, 31s 10$d to 318 9d ; September, 29s rogd to 30s. . ¥ the carcase. 

SPICE.—Cloves, June-August, sold, 44d. | Inferior beef.........sceceessece 8 

JUTE.—Natives, March-April, sellers, £14 tos; and April-May | MiBEling AUN. ..+0000+20r00000s 4 
value, {14 15s, c.f. andi. Market flat. | Prime soreecseseeneererens 2 

6 


HEMP dull. G.L,, April-June, sald, £17 15S, F.S., £17 58; “ined... 


and F.S., September-November, £17 15s, c.f. and i. 
SHELLAC.—August sold, 72s 6d. LONDON POTATO MARKET. | 
Bedford Up-to-Dates.... 


MBETALS.—Tin at first change rather firmer, but at second | Scotch Greysoils........ 38 0d to 3s 3d 
bar Red Soils 3s 6d to 4s 0d | Lincoln Up-to-Dates. ., 


change prices slightly easier. Straits, cash, closed, £131; and / Seotch Dun 
Commerctal Times.—Weeklp Price Current. 
The prices in the following list are revised on Friday with the assistance of an eminent firm in each department, 
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118 | 19 gon th Hetion Goal, 22.7” ahijy. 10 | 10 apt of fouls opi "OL 99 $10 08100 Mexico Tramways «220.2: 1564304 
GAS. Pat a Sons & Oo. b., Ord wed 10 | 10 Jokai (Assam) Tea, L ...... ‘i ‘ 10 Provincial, Limited... 6 i 
} 4! ail" Dos % Preference. Stock..| ligiz |} | .1 Jorehaut Tea, Limited + Bei Do 6% Cum. Pref. 94104 
id 0 (Alliance & Dub. max. 10%. 18j19 |" 10 | 10 |Lanke Plantatiors, 1. ...... $4) $10 031000 Bio de Janeiro Tram. Ls P 2018 3 | 
— *| i | MINES 8| 8 Lebong Tea, Limated ....... | 10 10g) $10 08100 Sao Paulo Tram. L. & 
‘For Mining Quotations see‘ Stock Markets. TELEGRAPHS, TELEPHONES ' WATERWORKS. 
Sec Btk 100 Anglo-American, Deferred... 5 5 |Alexandria, Limited .....- 1iji2 
SHIPPING. mie | 19 L mited........ 4 20 | 20 | een bana Sehse 
ees / 10; 10 — Do 10% Preference. 13 | y of Bt, Potersbi icant Fat 
20 16 African Steam Ship........ . .. 5] § Direct Spantsh, 10% Pref... a8 10 (Go Colne. Valley, Limited... 25 
,20' 20 Do Fall _ ee ae seat 20 | 20 Direct U.S. Cable, L........ sPu1ay 10 | 10 (Cons. of Rosario, Limited... 1271 
124 124 Amazon Navigation 10 105 Stk'100 Eastern, Lim oo atnen' got os 31 0 10 \e Surrey “B” (mar. 7%)..) 16717 
/20 20 Cunard Steam Shipping, L 11 114 Stk 100 a 8s 87 | 10 ai, Kimberley, Limited . ..°... 
REMY. GDS daca wi esickanesie- sass oe’ 445 18 ‘Beaters apemnten,? Othe <cace 11g128 20 ontevideo Shares . 
| 7% 74 General Steam Navigation.. 42 5; 1 i 2 Great Northern of ‘Gopi eo = = See 10) hy Essex, 1961 (10 % max.) .. 208 
| 8 8) Doz Preference ... ..... 7} 8, 251 25 Indo-European, Limi | 10 | 10 iTarapaca, Limited.......... ToH03 
The SUBSCRIPTION LIST will OPEN on MONDAY, 15th March, 1903, and CLOSE on or before WEDNESDAY, 17th March, 1909. 
A Prospectus has been filed with the Registrar of Joint Stock Companies. 





(Incorporated under the Companies Acts, 1862 to 1907.) 








SHARE CAPITAL - - - £500,000 


Divided into 500,000 Shares of £1 each. 


Issosy: OF 300, Coo SHARES 


Of which 50,000 Shares wil! be issued as fully paid in payment of securities purchased, and 


ee SHARES ARE NOW OFFERED FOR PUBLIC SUBSCRIPTION AT PAR, 
Payable as follows: 2/6 on Application, 2/6 on Allotment, 
And the Balance as and when required in calls of not exceeding 5/- each, at intervals of at least three months. 
THE REMAINING 200,000 SHARES ARE RESERVED FOR FUTURE ISSUE, SUBJECT TO THE OPTION BELOW MENTIONED. 


The Subscription at par of 200,000 of the Shares now offered has been underwritten WITHOUT COMMISSION in con- 
sideration of the right conferred on the underwriters for a period of three years from the date of Incorporation of the 
Company of subscribing at par for an equal number of Shares in the unissued capital of the Company. 













MACMALL nett title att; frit ttl teaétitl, 














"DIRECTORS. 


CHARLES ARTHUR LAMPARD. Chairman, Dunottar, Richmond, Director Anglo-Malay Rubber Company, Ltd., and Chairman 
United Serdang (Sumatra) Rubber Plantations, Ltd. : : Bi . pi A 

KEITH FRASER ARBUTHNOT, 92 Mount street, Berkeley square, W., Director Linggi Plantations Lid., and Sumatra Para 
Rubber Plantations, Ltd. 

ALFRED EDWARD BERTHOUD (Coulon, Berthoud & Co.), 9 Moorgate street, E.C., Merchant. a ss 

HERBERT WILFORD BRETT, The Dial House, Halliford-on-Thames, Director Pataling Rubber Estates Syndicate, Limited, and 
Anglo-Malay Rubber Company, Limited. 

GEORGE CROLL, 3 Great Tower street, E.C., Merchant. suc 

CHARLES DENNY, Wentworth, Ditton Hill, Surrey, Director Anglo-Malay Rubber Company, Limited. 

EDWARD LAWRENCE HAMILTON, 27 Austin Friars, E.C., Director Penang Sugar Estates Company, Limited. 

WALTER ROBERTSON HOARE, Danes Hill, Old Basing, Director Hoare & Co., ‘Limited. 

WHARRAM MEGGINSON, 1 Westbury Gardens, Hanger Hill, Ealing, Director Nuwara Eliya Tea Estates Company, Limited. 

BANKERS.—THE COMMERCIAL BANK OF SCOTLAND, LTD., 62 Lombard street, E.C.; Head Office: Edinburgh ; and 
Branches in Scotland. 

SOLICITORS.—-STEPHENSON, HARWOOD & CO., 31 Lombard street, B.C. 


BROKERS,—W. 1. CARR, SONS & TOD, 22 Finch lane, E.C.: LAURENCE, SONS & GARDNER, 13 Copthall court, E.C. 


AUDITORS.— FORD, RHODES & FORD, 81 Cannon street, E.C | 
SECRETARIES AND REGISTERED OFFICE.—HARRISONS & CROSFIELD, LTD., 11 Idol lane, E.C. 























RAL URUGUAY RALLWAY | CENTRAL URUGUAY RAILWAY 
THE LEOPOLDINA RAILWAY COM. | FE eeRY OF MONTE VIDEO, | COMPANY OF MONTE VIDEO, 
| 


PANY, ee LIMITED. LIMITED. 

Notice is hereby given n that the COUPONS for the 
half-yearly interest due on the 1st April, 1909, on the 
4 percent. “ Western Extension" Debentures will 
be PAID on and after Thursday the Ist April at the 
ns ten ouse of Messrs Giyn Mills Currie and 
















| 
Notice is hereby that the REGISTER of | Notice is hereby given that the TRANSFER 
the Five and-o-bell ban otus . Preference Shares of | BOOKS and Register of the Permanent Six per | 
Company will be CLOSED from the 17th to the | cent. Debenture Stock will be CLOSED from the | 
Sist inst, dene. inclusive, for the purpose of | 17th to the 3lst March, both days inclusive, for the 
warrants for the half-year porpose of preparing the interest warrants for the |e 


ended See = sees ree Lenten, 3D. Nelwore Oe 
ended 3lst December, 1908.—By order, {-year ending 3lst March, hours of 10‘and 2, Saturdays between 10 a 
arch —By Order The Coupons must be lodged three clear days for 
4: ORUBT, Hecretary. een es ne a : <iatpinalion. Dated this 16th day of March, 1909. 
Offices of the oe np eeeomney. —By order, GEO. R. CABLE, Secretary, 
4 Fonchusch emeet’ Offices of the Company, Offices ae the. oon . 
London Plate Hou: Finsbury cireus, ver a ouse, 
1909, me = Lenten, E.C. Finsbury circus, London, E.C. 
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HONGKONG AND SHANGHAI 
BANKING CORPORATION. 


EIGHTY-SEVENTH REPORT of the Court of 
Directors to the Ordin Half-Ygarly General 
Meeting of Shareholders, held at the City Hall, 
Hongkong, on the 20th February, 1909. 


— 


TO THE PROPRIETORS OF THE HONGKONG 
AND SHANGHAI BANKING CORPORATION, 


GenTLEmMEN,—The Directors have now to submit 
to you a General Statement of the affairs of the 
Bank, and Balance-sheet for the Half-year ending 
3lst December, 1908. % 

The net profits for that period, including 
$2,005,774.81, Comames brought forward from last 
account, after paying all charges, deducting interest 

id and due, and making provision for bad and 
Poubttul accounts, amount to $5,644,125.65. 

The. Directors recommend the transfer of 
$500,000 from the Profit and Loss Account to credit 
of the Silver Reserve Fund, which Fund will then 
stand at $14,500,000. 

After making this transfer and deducting re- 
muneration to Directors, there remains for appro- 
priation $5,129,125.65, out of which the Directors 
recommend the payment of a Dividend of Two 
Pounds Sterling per Share, viz.: £240,000, and a 
Bonus of Five Shillings Sterling per Share, viz. : 
£30,000, amounting in all to £270,000, which at 1/83, 
the rate of the day, will absorb $3,122,891.57. 

The Balance, $2,006,234.08, to be carried to New 
Profit and Loss Account. 

DrrecTors. 

The Honourable Mr W. J. Gresson has been 
elected Chairman for the year 1909, and Mr H. E. 
Tomkins, Deputy-Chairman. 

Mr R. Shewan, Mr E. Shellim, and the Honourable 
Mr H. A. W. Slade retire in rotation and being 
eligible for re-election offer themselves accordingly. 
The Directors very much regret to have to record 
the death of their colleague, Mr. C. G. R. Brodersen, 
last October. Mr. H. A. Siebs has been invited to 
fii the vacancy; this appointment requires con- 
firmation at this meeting. 

AUDITORS. 

‘The accounts have been audited by Mr W, Hutton 
Potts and Mr J. W.C. Bonnar, who offer themselves 
for re-election. E, SHELLIM, Chairman. 

Hongkong, 9th February, 1909. 


ABSTRACT OF ASSETS AND LIABILITIES, 
3lst December, 1908. 
L1ABILITIES. 
Paid-up Capital 
acres Fund, £1,500,000 at 
ex. 2/- 
Silver Reserve Fund 
Marine Insurance Account 
Notes in circulation :— 
Authorised Issue 
against Securities 
and Coin 7 
with the Crown 
Agents for the 
Colonies and their 
Trustees $15,000,000.00 
Additional Issue au- 
thorised by Hong- 
kong Ordinances 
against Coin 
lodged with the 
Honysong Govern- 


20,006,779.00 


$92,179,322.53 
Gold £7,835,952 8s 2d = 90,613950-34 


Fixed Deposits— BOR, T06 08.9 


Silver $60,741,375.15 

Gold £4,759,798 14s 64 = 55,044,073.73 
Bills Payable (including Drafts on en 
London Bankers, Call Loans, and 
Short Sight Drawings on London 
Office against Bills Receivable and 
Bullion Shipments) 15,543,824.40 
Liability on Bills of Exchange — 
re-discounted, £3,783,112 8s 2d, ot 

a 18s 5d have since 


$384,023,430.80 


Cash 51 9,925.38 
Coin lodged with’ the Hongkong ee 


Government against authorised and 

a ae —— eaten 
ion in hand and in transit. . 

Indian Government Rupee Paper .... sea 
Consols, Colonial and other Securities 11,591,068.25 
Sterling Reserve Fund Investmen _ 

£1,208,000 24 % Consols ag 

at 82 £990,560 


£259,000 is 
lodgea with tne Bank 
of England as a 
Special London Re- 
serve. 


229,500 

Securities, written 
down to ; 279,940 
£1,5(0.C00 


Bills Disco Loans Credi 
cheame = 
Bank Premises 


PPR OR Oe OR ee He eeeeeee 


$384,023,430.80 


THE ECONOMIST. 


General Prorir and Loss ACCOUNT, 
3lst December, 1908. 

“r ts written off . 
To amoun i 

Remuneration to Directors ........ 15,000.00 
To Dividend Account :— 

Dividend £2 per Share 

on 120,000 hares = 

£240,000 @ er .. $2,775,903.61 

Bonus 5/- per Share on 

120,000 Shares = £30,000 


Otte ac ine ‘96 
—— 3,122,891.57 
To Transfer to Silver Reserve Fund.. 500,000.00 
To Balance forward to next half-year — 2,006,234.08 


Cr. $5,644,125°65 
By Balance of undivided 

profits, 30th June, 1908 $2,005,774.81 
By amount of net profits 

for the six months 

ending 3lst Dec., 1908, 

after making provision 

for bad and doubtful 

debts, deducting all ex- 

penses and interest paid 

anddue .. os .» 5,638,350.84 


Dr. SreruinG Reserve Fonp. 
To Balance, £1,500,000 @ ex. 2/- 
(invested in Sterling Securities). 


Cr. 
By Balance 30th June, 1908, £1,500,000 
G OX. B- ca sscsee cpegtaiekeenewn ++» 15,000,000.00 


$15,000,000.00 
Dr. Sitver Reserve Founp. 


eeeeeeeroore 


Cr. 
By Balance 30th June, 1908.........+.. 14,000,000.00 
By Transfer from Profit and Loss 


E. SHELLIM, 
EDGAR G. BARRETT, } Directors. 
W. HELMS, 

J. R. M. SMITH, Chief Manager. 

J. COX-EDWARDS, Chief Accountant. 

We have compared the above Statement with the 
Books, Vouchers, and Securities at the Head Office, 
and with the returns from the various Branches 
and Aghetn, see ae a! the same to be 
correct, . TTON POTTS 

J. W.C. BONNAR,  } Auditors. 


Hongkong, 9th February, 1909. 


REPUBLIC OF THE UNITED STATES 
OF BRAZIL. ~ 


STATE OF ALAGOAS. 


Issue of £200,000 Five per cent. Bonds to Bearer. 
IN BONDS OF £100, £50, £20. 
(Part of a Total Authorised Loan of £500,000 sterling.) 


The Principal and Interest of the Bonds of the 
pat issue will be r able in Sterling in 
ndon, at Lloyds Bank ted. The interest is 
poole half-yearly, on ist July and ist January 
Mirhe Bonds of the present Iss 
e Bonds o presen ue are secured a 
General Bond of the state of Alagoas, eke 
17th of February, 1909, whereby the entire pooseote 
of the receipts from the Duties of State 
were charged and allocated by way of a ao and 
first charge thereon as therein provided such 
charge to rank passu with any charge contained 
in any Bonds of the Loan which las been already 
and which shall for the time being be outstanding. 
Redeemable either b hase or by annual 
drawings at par through the operation of a Sinking 
Fund, which redeems the entire Loan by the lst 
July, 1958. The Principal and Interest are exempt 
from all State, Municipal, and Federal 
whatsoever. 


Messrs TOMKINSON, BRUNTON, & 
the State of Alagoas = Bana 


On Application .. 
On Allotment .. 
On April 2nd, 1909 
On May 3rd, 1909 

On June 4th, 1909 


aneue 
eccoo 
ocoocoo 


=| 
°o 
°o 


you the following particulars by : 
and to the present issue of £200,000 of Bonde. This F 
issue forms part of a total loan of £500,000, , te 
made by virtue of the authority contained in is Tf 
Alagoas Law No. 465, dated 27th October, } 4 
the stated therein, viz.: the unification of Ht 
the Loan and for providing funds for e 
material improvements in the State, £220,000 of | 
the total loan was sold in 1906 by the State in 
£200,000 of it is now offered for sale, and the 
ance of £80,000 is reserved for future pu The B 
~— guaranteed by the entire rey, t 
oe by at 
1ave as 
nog the trina 
ermo 
has mn not to contract any | 
loan which will rank before or on equal 
with this loan. Beyond the 


State of 
£38000 which it holds in tonne t ! 
w trust for i aR 
and charitable institutions. Certain hoegitaly a 
e service total loan of i= 
require for Interest and Redem on ae aan 
sum of £27,500, the income derived from the 
duties (calculated at the rate of 15 milreig + 
ly hypothecated 
e as follows:~ 
1906 1907 1908 


£46,843 £46,145 £46,205 £54,120 
Therefore, in the year of the lowest 
viz. :—1905, the revenue derived from the export 
duties exceeded the amount necessary for the 
service of the loan by £18,645, while last year's 
revenue amounted to over twice the sum n . 
for the service of the loan. Further, there is every [] 
reason to assume that the above revenue will be [f ' 
ae in the future. i 
State is one of the twenty-one states which 

constitute the United States of Brazil. In size it 
copnnemmeey equals Belgium ; its present popula ft 

is 750,000 inhabitants. The rate of increase of HP’ 
the population may best be j } 
while in 1872 the State had on 
eae ah aen is sr ted for by a gradual 

crease in popu accoun lor bya 

but stable devel t of ite industries, commerce, 
and agriculture, which is founded upon a 
climate, rich soil, 


_—_ 


several thousand men. There are 
cotton-seed factories and mills, tan’ 
commercial establishments of importance 


te is served by the Great Western of 
way. It has a sea frontage of 164 miles, 
with two principal and a number of minor harbours. 
It has a river frontage of 220 miles to the world. 
famed San Francisco River. The Paolo Affonso 
Waterfalls, which in size equal the Niagara 
belong to the State, in addition to large tracts 
land, which are rich.in minerals and timber. Asit 
is impossible to do justice to the commercial value 
and possibilities of these assets in the space of & 
letter, I attach a short description of them hereto, 
I remain, yours faithfully, 
J. B. WANDERLEY DE MENDONCA, 
Special Financial Commissioner to the 
State of Alagoas. 
(The descriptive particulars accompany the 
prospectus). 


of the law authorising the Loan and of 
the Bond, and the original of the above 
Letter, may be seen at the offices of Messrs Bircham 
& Co., Solicitors, 50 Old Broad street, London, 
during the business hours prior to the closing 
of 


A Lasien Stock Mpchones ; Settlement and quo ft 
tation ue course. f 
haan res terme of Application may be 
from Messrs Tomkinson, Brunton & Cos 
street, London, E.C., and 


Threadneedle 
Bank Limited, 72 Lombard street, London, B.C, 
Lonpon, 9th March, 1909. 


THE GRAND TRUNK RAILWAY 
COMPANY OF CANADA. 


hereby given that the ORDINARY 
GENERAL every, EARLY MEETING a= a 
Grand Trunk Railway peepee | - Comes 
held City Termin , Cann 
hen BC. on WEDNESDAY, the 2ist day 
_ recalving report from the i 
a re 
election tors and Auditors, a8@ ff” 
e other business of the TT 
that a resolution will be sub 


‘cat 


thorise j M 
powers alae by a 


WILSON, 
H. NORMAN, Secretary: 
9 New Broad street, 








ere ‘ 
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